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THE MONEY MARKET. 


TIONS remained stringent this week, and although 
the Bank was successfully repaid on Tuesday, the market 
had a narrow escape from having to re-borrow. Rates 
consequently ran in the middle of the week as high as 
5 per cent., while in their anxiety to obtain funds some 
| brokers were selling September bills at as high a rate 


‘as 4t per cent. 
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ITALIANA. 


Established in 1894. Head Office: MILAN 
Capital 700 million Lire. Reserv “34 illions, 
Deposits 7,578 millions. ee 


Branches in every centre of commercial and 
e ustrial importance in Italy; also in London, 
ew York, and Constantinople. 
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ewe: . and Riviera); Switzerland, Czecho- 
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Tuguay, Peru, Colombia, Ecuador, etc. 


‘London Office 
30a, Threadneedle Street, E.C.2. 
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is little, doubt 
a anne discount rates at 43 per cent., and 
verket rate thas consequently remained at this level, 
Some anxiety has been felt lest America might draw gold 
from London, and this has helped to raise rates. The 
lower gold point, however, !s $q.857, and the exchange 
has not yet fallen quite to that level. The Continent has 
continued to buy bills freely, and the F rench banks in 
particular are re-investing their heavy August maturities. 
This confirms the view that we have always held, that 
there is no rea! likelihood of heavy French withdrawals. 
Continental bill purchases, however, are lar, ely being 
balanced by German trade bills drawn on London, which 
are now being sent over for discount, and so there seems 
every possibility that the stabilisation of market rate will 
prove successful. 














‘6 awe. 2 Suty26| Previous Rate 
AtSia. | “1628, "Hh “isa and Date 


ap 8 capta1,27 
d |sinat 
2 (Apl.21,'27) 
425 . 


The Bank return reveals a decrease of £284,477 in the 
stock of coin and bullion. As the circulation has fallen 
by £983,790, the reserve has increased by £,699,313- 
The proportion of reserve to liabilities has risen by 14% 
per cent. Public Deposits have increased by 4,166,021, 
but there has been a shrinkage of £ 1,905,475 in Other 
Deposits... Government securities have fallen by 
4:390,000, and Other securities by £2,017,954. Currency 
notes were reduced by £5,242,000 to £ 295,577,000, 
which includes £ 1,250,800 for notes called in but not 
yet cancelled. The fiduciary issue is £238,076,500, or 
46,858,600 below the maximum for 1928. 

The monthly statement of average weekly balances of 
the London clearing banks for July, which is given in 
detail on a later page, shows a further increase in de- 
posits and a marked expansion in acceptances. 


Million £s: 


Notice eeoeoeeete 


Bank Rate ar r r) 
Banks’ Deposit Rate ...... 2% |2 
Discount Gall seeesno- a a ai 
Market rate(3months’ bills)| 43 | 43 





Jane, | July, 
1928, | 1928, 











Capital and reserves........cccccees 1305; 1305 
onc ccopecbbinédsiveddsee 1508 4 . 159°7 
Deposits (incl. undiv. profits, &c.) 1,688°0 | 1,736°4¢ | 1,7489 


@eeccercovesece 








in Collection. . 2593) 2485 
arson bsocedveosconesdsivabe By os 
Discounts .......................... 23°3 | 2562 
Kioans and advances Keatcebestsécans 931-7 | 933-2 
Cover accept., premises, &c. 185°3 |} 1949 

Total assets .......... -.cccc. 1,968 | 2917-7 | 20391 





Cash has receded nearly to the level of last April and 
May, and call money is also lower. Investments have ex- 
panded, and discounts are noticeably higher. Advances 
are unchanged. In general the statement provides evi- 
dence of an increase in the volume of bills now coming 
forward for acceptance and discount. 


NEW YORK MARKETS. 

Our New York correspondent cables :—With reference 
to the sharp drop in the call money rate, it is apparent 
that the Federal Reserve authorities have been buying 
bills freely this week, the statement showing an increase 
of $28,000,000. Meanwhile, member ‘banks have cut 
down their: discounts by $59 millions, practically all of 
which is at New York. This has probably been done in 
response to the official urgings last week. The develop- 
ments that have taken place indicate that the reserve 
authorities are willing to supply the seasonal demand for 
credit at existing rates, and do not desire a higher dis- 
count rate. The share market responded to cheaper 


money rates, and the indications are that general busi 
y rate usi- 
ness will be good this autumn. . 


THE STOCK MARKETS. 
Although, as is normal at the height of the holiday 


Season, the volume of business in the Stock Exchangy 
has been very light thi eggs 


S week, nevertheless, the new 
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that the. Bank is succeeding in its | account opened with a satisfactory tone, and no disposi. 
tion to sell is visible. 
liveliness was the oil share section, where all the leaders, 
with the exception of V.O.C., are meeting with persistent 
support. 
easier, the issue of 5 per cent. Treasury bonds announced 
on Thursday having little immediate effect, while in the 
foreign bond section Chinese strengthened for political 
reasons. 
market was irregular with some improvement later in the 
week ; nitrate shares were the subject of inquiry ; rubber 
shares improved, though business was very’small. In the 
mining markets features were advances in Chartered and 
De Beers. . 


The only market to enjoy any 


Monetary tension caused gilt-edged stocks tobe 


Home rails eased off; the industrial share 


THE COMMODITY MARKETS. 
Most market reports are a little more promising. 


Wheat prices are firmer on a slightly incfeaséd demand. 
The coal trade remains liféless, ‘but a ‘little more business 
is passing in Glasgow and Cardiff. 
facturers are more hopeful and Continental competition 
appears to be less keen. 

other metals remain firm. 
about the American cotton crop, but the sharp advance in 
Liverpool prices which followed the publication of the 
Bureau report has since been lost. 
however, are in better demand in most markets, with the 
exception of China and the Near East, buyers having 
been attracted by unusually favourable prices. 
reduced in all sections of the Bradford wool trade. 
business is being done in jute yarns, but prices are firm. 
Some jute cloths are in good demand. Most classes of 
hide and leather are steady, but trade in dressed leathers 
is slow. 


Iron and steel manu- 


Tin and copper are weak, but 
Some anxiety is being felt 


Manchester goods, 


Output is 
Little 


Stocks of shoes are believed to be lower. 
FOREIGN EXCHANGES. 
The foreign exchange market was quiet during the past 


week. Turnover was on the small side, especially in the 
nearer Continental exchag 
Tuesday afternoon ‘and 

Assumption) contributed towards a paucity of business. 
Sterling on New York sagged after 4.85} on Friday last 
to 4.85 7-32 on Tuesday, and closed at 4.85},. In view 
of the consistent, steady demand for dollars, anxiety is 
still apparent as to the possibility of gold shipments 
eventuating in the near future. 
are expected to arrive from South Africa during the next 
week, bullion from the Bank of England will be the sole 
available supply. 
offered, closing 3 cent’ discount for one and 4% cent dis- 
count for three months respectively. 


s, ‘where the holidays on 
ednesday (Feast of the 


Since’ Only’ sovereigns 


Forward ‘dollars continued to be 


The Federal Re- 
serve rediscount rate was not altered last Thursday, but 
advices from New York continue to regard a further rise 
as probable. There was a heavy demand for Canadian 
dollars, the rate moving from a discount to a premium 
against New York funds, and after*being 4.85 on Tues 
day closed at 4.85;;, as against 4.853 last week. For 
ward Canada was unchanged. Paris continued to deprt: 
ciate, closing at 124.27, with forwards 5c and 15c premium 
for the one and three months respectively. Both spot an 
forward Brussels were unchanged’ on the week. ‘™ 
Dutch exchange moved in favour of sterling, closing 
12.10% after being 12. 9 on Tuesday. Forward guilders 
continued in demand at discounts of $ cent for one mont 
and % cent discount for three. From oe Boome week M 
Spanish peseta declined to’ 29.13, and’ though a & 4 
volume of business passed, the Spanish authorities 4° 
their representatives obviously maintained adequate ©” 
trol of the market. Forward pesetas were unchange 
from last week. Spot Milan was steady through 
the week, but forwards were tore wanted at 5 cents @ 
count for one and 15 for three months. Switzerland a 
proved fractionally to 25.21}. Ariong the Scandinave 
exchanges Stockholm fell to 18.13 during the week, éek 
closed at 18.133. During the early part of the ¥ n- 
Berlin moved in favour of sterling, being 20-39 07 |. 
day ;.a reaction to 20.36}, ‘however, occurred at me dis- 
Forward marks were better at 3} and 8} pfennige ath 
count for one and three months. Among the Video 
American exchanges, Rio was 5 §9-64d, Monte 





, 


DOSi- 
any 
lers, 
stent 
to be 
nced 
| the 
tical 
hare 
1 the 
bber 
1 the 
and 


sing. 
and, 
ness 
anu- 
ition 
but 
felt 
e in 

the 
ods, 
| the 
ving 
ut 1s 
ittle 
irm. 
s of 
hers 


past 

the 
; on 

the 
es, 
last 
view 
y is 
ents 


next 
sole 








August 18, 1928.) 


sofd and Buenos Aires 477d... The yen relapsed during 
the week to 1S I . There was a better demand for 
rupees, which improved to 18 5 31-32d, as against 
1s § 29-324 last week. Lisbon further depreciated to 
107}, while Batavia was 12.113. Hong Kong was 2s o}d 
and Shanghai 2s 83d. After rising to 27;,d for spot and 
273d for forward delivery, silver closed quiet at 274d and 
id respectively. Other rates were unchanged, except 
Turkey, which improved to 937 from 943 last week. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended August 11, 1928 :— 


(000’s omitted.) 

EXPENDITURE. ates } Reczipts. £ 

608 653 Fki Ls chews | Prom Revenue. .............000 
Ba OE oe BOR ncashadaane 2201 | 10,030 
Sinking Fund a eaeeeeseeseeecese 625 i 
Decreas? in Debt ......--sceee 2544 
Increase in Balances... .sscccees 239 

—_— 


The total Ordinary Revenue for the week amounted 
to £10,030,200, as compared with £)10,685,100 in the 
corresponding week last year. Property and Income-tax 
was lower at £3,470,000, against £ 4,809,000, and Super 
Tax at £170,000, against £240,000. Estate Duties 
brought in 42,570,000, as compared with £1,265,000. 
Customs and Excise were lower at £1,951,000 and 
£863,000, against £2,115,000 and £1,265,000 respec- 
tively. Ordinary Receipts amount to £25,000, as com- 
pared with £740,600, and Special Receipts were nil, 
against £216,800. The national debt was reduced by 
£2,544,000, as shown below. 





(000’s omitted.) 
£ £ 
Public Depart t Advances — 4,100/ Treasury Bills ................ 2,306 
National Savings Certificates —- 30 . 
Sandrhes ..... ci cdidcicscdbvisbe - 
— 4,50 + 2,306 


The floating debt was reduced by £1,800,000 to 
4£,766,315,000. 
FrvaxctaL Yup, 1928-29, April 1 to August 4, 1928. 


£ £ 
Expenditure ...... 284,230,591! Revenue.......... e. 197,567,754 
83,127,633 
3,535,204 


284,230,591 Total .......... 284,230,591 
Estrmatzs (New Basis), 1928-29. 


£ £ 
Expenditure eevccce e 676,581. eeccccecece 3 
Sinking Fund... $500,000 ee — 
Surplus ..... seesese 14,502,000 

756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 
SELF-BaLanctnG REVENUE and ExPENDITURE. 


£ 
Post Office Cheese eeeseeseeeeseeesoeseeeeees 57. , 
Read Fund 300,000 


78,614,000 
The surplus of £4,239,000 for 1927.28 is carried forward. 





dl Company Meetings of the Week.—On later pages of 
us Issue will be found the reports of the following com- 
pantes.—Mitchells and Butlers and Watney Combe Reid. 





ECONOMIST INTELLIGENCE BRANCH. 
oa order to meet a demand from many of our readers, we have 
; 7 ¢ arrangements which will enable us to supply statistical or 
: = information frem our records, and to answer economic 
an es. A charge will be made (with a minimam of half- 
Guinea) to cover the cost of any special werk involved. 
. : 
MONETARY POLICY AND PROSPERITY. 
oan very possible therefore that the policy of the Bank 
ngland over this period (the last five years) has 


reduced the wealth of Great Britain by no less than 
cae With this arresting phrase Mr Keynes 
ia a a recent article criticising our monetary policy 
wren tears, and suggesting that ‘we’ should stimulate 

LD ey 2 moderate measure of inflation. It is based 
thing more substantial than, the conjecture that if 


On 





303 


our policy had been different half our unemployed would 
have been kept at work for this period. Such an assump- 
tion is, in our view, entirely unjustified. The economic 
readjustment that has been slowly going on in this 
country is not primarily due to monetary causes, but to 
more fundamental changes, both internal and external, in 
our industrial situation. The rivalry of oil and all the 
other causes which have depressed the demand for coal 
throughout the world, the plethora of ships resulting 
from the war and the subsequent low level of international 
trade, the growth of industries overseas which had begun 
before the war, and the effect of which was obscured 
during that struggle—these and other influences on which 
we have constantly laid stress have involved this country 
in a prolonged period of readjustment. An inflationary 
policy could not in any circumstances and in the long 
run have saved us from this readjustment, which would 
probably have been more severe if it had been artificially 
postponed. ? 

We do not mean to imply that monetary policy has 
been unimportant in recent years. Broadly two courses, 


other than the one we adopted, were’ open to us. On 


the one hand, we might have returned to a gold standard 
In 1923 Or 1924 at a rate of, say, 4.40 dollars to the £. 
Such a devaluation of sterling would have kept sterling 
prices here relatively high compared with those in the 
United States and in world markets, and it is possible 
that the discrepancy between sheltered and unsheltered 
wages which followed the fall of prices might have been 
less than it has actually been. This discrepancy has 
played some part in affecting our competitive power, and 
a policy of devaluation might have diminished it. But it 
is not to be supposed that it would have done away with 
the discrepancy altogether. On the other hand, such a 
policy would have shaken confidence in London as a 
monetary centre, our commercial and financial activities 
would have been greatly curtailed, and it is very un- 
certain, even from the point of view of the total volume 
of employment, on which side the balance would have lain. 
The other possibility, namely, postponing indefinitely our 
return to the gold standard, had ‘even iess to be said for 
it. Such a plan would unquestionably have delayed the 
return to the gold standard throughout the world, and 
would have maintained for years the state of uncertainty 
from which we suffered during the worst period of 
depression, and which was largely the cause of our 
troubles. The malady affecting world trade would have 
been prolonged; we should have remained in the infected 
area, and should have seen the reviving trade of the 
remoter parts of the world pass more and more surely 
out of our hands. Against any temporary advantage that 
some industries might have reaped from escaping an 
adjustment of their price-level, therefore, we should have 
had to face a very serious and permanent loss. 

The truth is that British industry has had to meet new 
conditions. A change in the balance of our 
industrial activities has proved inevitable, and 
throughout the country we have needed to face a 
process of modernisation of plant, and to introduce a 
new relationship between management and workers, 
new methods of internal organisation and an enlarge- 
ment in the scale of industry. In this connection 
it ‘is noteworthy that Mr Keynes argues that our 
costs are too high because the wage index has been 
practically stationary while the price index has been fall- 
ing. But this is precisely what ought to happen when 
important changes are taking place in industrial tech~ 
nique, and it is, in fact, what has been happening: on’ a 
large scale in the United States. It is surely “a funda- 
mental error to assume that because wages are stationary 
wage costs are not falling. In short, the. roces 
summed up in the vague and clumsy word rationalisa- 
tion’’ are the only means of re-establishing our indus- 
trial position. It is a satisfactory sign of our economic 
vitality that these processes. have already extended over 
so large a proportion of British industry, and that in eas 
sequence the unemployment has been so largely aie is 
in depressed districts. Neither protection nor in ation 
can save us from the necessity of carrying out these pro- 


cesses to their utmost. , 
But if these are the major factors, the monetary 
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-- little. doubt. that the Bank is succeeding in its 
object taptabillinagy discount rates at 43 per cent., a 
market rate thas consequently remained at this level. 
Some anxiety has been felt lest America might draw gold 
from London, and this has hetped to raise rates. The 
lower gold point, however, 1s $4.85, and the exchange 
has not yet fallen quite to that level. The Continent has 
continued to buy bills freely, and the French banks in 
particular are re-investing their heavy August maturities. 
This confirms the view that we have always held, that 
there is no rea! likelihood of heavy French withdrawals. 
Continental bill purchases, however, are largely being 
balanced by German trade bills drawn on London, which 
are now being sent over for discount, and so there seems 
every possibility that the stabilisation of market rate will 
prove successful. 





Ang 16, Aug 9, a a a 





a a a 
Beaks Depot ists =s---| ay [2h [ah | santa 
Houses | Notice 2.22, a af a 3 (Apl21,’27) 


Market rate (3months’ bills)! 44 | 43 | 43 | 42, ro 


The Bank return reveals a decrease of £284,477 in the 
stock of coin and bullion. As the circulation has fallen 
by £083,790, the reserve has increased by £699,313. 
The proportion of reserve to liabilities has risen by 17% 
per cent. Public Deposits have increased by £166,021, 
but there has been a shrinkage of £ 1,905,475 in Other 
Deposits... Government securities have fallen by 
£:390,000, and Other securities by £2,017,954. Currency 
notes were reduced by £.5,242,000 to £ 295,577,000, 
which includes £1,250,800 for notes called in but not 
yet cancelled. The fiduciary issue is £ 238,076,500, or 
46,858,600 below the maximum for 1928. 

The monthly statement of average weekly balances of 
the London clearing banks for July, which is given in 
detail on a later page, shows a further increase in de- 
posits and a marked expansion in acceptances. 











Million &s. 

Jane, | July, 

1928, | 1928, 

Gapitel and reserves. ............00. 1305; 1305 
AOCEPANCES .........8sseeserescseee 1508 ¢ | 1597 
Deposits (incl. undiv. profits, &c.).... | 1,6880 | 1,736°4¢ | 1,7489 

Total liabilities ..... erscocces| 1,9584 | 1,9698 |. 1,9684 

Coin, notes, balance at bank, and mecra te el 
cheques in course of collection... 2593} 2485 
Money at = pevovevevecscecsstibese 1456 459 151°5 | 1463 
Tnvestments .......0csccecccsccoeee. 2635 70 2567 8556 { 2600 
Discounts and advances oe ° eae, ba ab = 
Cover for accept., premises, &c..... : 1853 | 1949 
Total assets .......... ....... 1,9684 | 290177 | 20391 


Cash has receded nearly to the level of last April and 
May, and call money is also lower. Investments have ex- 
panded, and discounts are noticeably higher. Advances 
are unchanged. In general the statement provides evi- 
dence of an increase in the volume of bills now coming 
forward for acceptance and discount. 


NEW YORK MARKETS. 

Our New York correspondent cables :—With reference 
to the sharp drop in the call money rate, it is apparent 
that the Federal Reserve authorities have been buying 
bills freely this week, the statement showing an increase 
of $28,000,000. Meanwhile, member banks have cut 
down their: discounts by $59 millions, practically all of 
which is at New York. This has probably been done in 
response to the official urgings last week. The develop- 
ments that have taken place indicate that the reserve 
authorities are willing to supply the seasonal demand for 
credit at existing rates, and do not desire a higher dis- 
count rate. The share market responded to cheaper 


money rates, and the indications are that general busi 
. i usi- 
ness will be good this autumn. 


THE STOCK MARKETS. 
Although, as is normal at the height of the holiday 
Season, the volume of business in the Stock Exchange 
has been very light this week, nevertheless, the new 
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account opened with a satisfactory ‘tone, and no disposi 
tion to sell is visible. The only market to enjoy any 
liveliness was the oil share section, whefe all the leaders, 
with the exception of V.O.C., are meeting with persistent 
support. Monetary tension caused gilt-edged stocks tobe 
easier, the issue of 5 per cent. Treasury bonds announced 
on Thursday having little immediate effect, while in the 
foreign bond section Chinese strengthened for political 
reasons. Home rails eased off; the industrial share 
market was irregular with some improvement later in the 
week ; nitrate shares were the subject of inquiry ; rubbe; 
shares improved, though business was very small. In the 
mining markets features were advances in Chartered and 
De Beers. 
THE COMMODITY MARKETS. 


Most market reports are a little more promising. 
Wheat prices are firmer on a slightly incfeaséd demand. 
The coal trade remains liféless, ‘but a ‘little more business 
is passing in Glasgow and Cardiff. ‘Iron and steel manv- 
facturers are more hopeful and Continental competition 
appears to be less keen. Tin and copper are weak, but 
other metals remain firm. Some anxiety is being felt 
about the American cotton crop, but the sharp advance in 
Liverpool prices which followed the publication of the 
Bureau report has since been lost. Manchester goods, 
however, are in better demand in most markets, with the 
exception of China and the Near East, buyers having 
been attracted by unusually favourable prices. Output is 
reduced in all sections of the Bradford wool trade. Little 
business is being done in jute yarns, but prices are firm. 
Some jute cloths are in good demand. Most classes of 
hide and leather are steady, but trade in dressed leathers 
is slow. Stocks of shoes are believed to be lower. 

FOREIGN EXCHANGES. 

The foreign exchange market was quiet during the past 
week. Turnover was on the small side, especially in the 
nearer Continental exchanges, ‘where the holidays on 
Tuesday afternoon and ednesday (Fedst of the 
Assumption) contributed towards a paucity of business. 
Sterling on New York sagged after 4.85$ on Friday last 
to 4.85 7-32 on Tuesday, and closed at 4.85},. In view 
of the consistent, steady demand for dollars, anxiety is 
still apparent as to the possibility of gold shipments 
eventuating in the near future. ‘Since’ Only’ sovereigns 
are expected to arrive from South Africa during the next 
week, bullion from the Bank of England will be the sole 
available supply. Forward ‘dollars continued to be 
offered, closing 3 cent’ discount for one and 4% cent dis- 
count for three months respectively. The Federal Re- 
serve rediscount rate was not altered last Thursday, but 
advices from New York continue to regard a further nse 
as probable. There was a heavy demand for Canadian 
dollars, the rate moving from a discount to a premium 
against New York funds, and after "being 4.85 on Tues 
day closed at 4.8534, as against 4.85} last week. For- 
ward Canada was unchanged. Paris continued to depre 
ciate, closing at 124.27, with forwards 5c and 15c premium 
for the one and three months respectively. Both spot and 
forward Brussels were unchanged’ on the week. The 
Dutch exchange moved in favour of sterling, closing 
12.108 after being 12.103 on Tuesday. Forward guilders 
continued in demand at discounts of 4 cent for one mont 
and # cent discount for three. From 29.05 last week oi 
Spanish peseta declined to’ 29.43, and though a & 4 
volume of business passed, the Spanish authorities - 
their representatives obviously maintained adequate con 
trol of the market. Forward pesetas were prcnent . 
from last week. Spot’ Milan was steady throug mn 
the week, but forwards were tore wanted at 5 cents 0” 
count for one and 15 for three months. Switzerland ‘af 
proved fractionally to 25.21}. Amiong the et ut 
exchanges Stockholm fell to 18.13 during the wee% 
closed at 18.13}. During the early part of the W 
Berlin moved in favour of sterling, being 20-39 OP | 
day ;.a reaction to 20. 36}; ‘however, occurred at the c a 
Forward marks were better at 3} and 8} pfennige ath 
count for one and three months. Among the Video 
American exchanges, Rio was § §9-64d, Monte 
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-oid and Buenos Aires 47ye4. The yen relapsed during 
5 week to 18 10f¢d. There was a better demand for 
rupees, which improved to 18 5§ 31-32d, as against 
1s 5 29-320 last week. Lisbon further depreciated to 
107}, while Batavia was 12.113. Hong Kong was 2s o}d 
and Shanghai 2s 83d. After rising to 274,d for spot and 
rid for forward delivery, silver closed quiet at 274d and 
” id respectively. Other rates were unchanged, except 
Turkey, which improved to 937 from 943 last week. 


NATIONAL ACCOUNTS. 


The following table shows the ‘national income and 
expenditure during the week ended August 11, 1928 :— 


(000’s omitted.) 
EXPENDITURE. Receipts. £ 
Bupply Services ....++00--seeeee 4,425 | From Revenue, .........ccsscees 10,030 
terest, ag Debt eeeseocece 6 
Fund ....cccccccccccces 
on in Debt ...cceecevecce 
Increase in Balances. ...+.-.e000 229 : 
10,030 10,030 


The total Ordinary Revenue for the week amounted 
to £10,030,200, as compared with £ 10,685,100 in the 
corresponding week last year. Property and Income-tax 
was lower at £3,470,000, against £ 4,809,000, and Super 
Tax at £170,000, against £240,000. Estate Duties 
brought in £2,570,000, as compared with £1,265,000. 
Customs and Excise were lower at £1,951,000 and 
£863,000, against £2,115,000 and £1,265,000 respec- 
tively. Ordinary Receipts amount to £25,000, as com- 
pared with £740,600, and Special Receipts were nil, 
against £216,800. The national debt was reduced by 


7 


42,544,000, as shown below. 


(000’s omitted.) 
& £ 
Public Department Advances — 4, Treasury Bills .........seseees + 2,306 
— Savings Certificates — "350 - 
UNGTICS ....ccsecccerscccees ae 








— 4,850 
The floating debt was reduced by £1,800,000 to 
4£766,315,000, 
Finaxctan Ya, 1928-29, April 1 to August 4, 1928, 


£ £ 
Expenditure ...... 284,230,591| Revenue......... eee 197,567,754 
Amount borrowed .. 83,127,633 
Decrease in balances 3,535,204 


284,230,591| Total .......... 284,230,591 
Estimates (New Basis), 1928-29. 





£ £ 
Expenditure........ 676,581 @eeeeecesce . 
Sinking Fund ...... na 00D oo — 


Surplus teesececce eee 14,502,000 


756,083,000 756,083,000 
* Includes £13,200,000 from Currency Notes Assets. 


BSELr-BaLaNcING REVENUE and ExPENDITURE. 





£ 
Post Office COoeeeseseeeseeeoseeeeeeeseeseseee 57,314,000 
Road Fund COeeeoeeeeseeeseeeseseocegeoene 21,300,000 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 





tl Company Meetings of the Week.—On later pages of 
us issue will be found the reports of the following com- 
pantes.—Mitchells and Butlers and Watney Combe Reid. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
on arrangements which will enable us to supply statistical or 
: . information from our records, and to answer economic 
ae A charge will be made (with a minimam of hall- 

Guinea) to cover the cost of any special werk involved. 

_—_—_—_—_—_—_—_—————— 
MONETARY POLIOY AND PROSPERITY. 
ss is very possible therefore that the policy of the Bank 
ngland over this period (the last five years) has 


reduced the wealth of Great Britain by no less than 
cola eee With this arresting phrase Mr Keynes 
ss udes a recent article criticising our monetary policy 

Past years, and suggesting that “we' should stimulate 


Prosperity by a moderate measure of inflation. It is based 
on nothing SEP Ta ON lL ae 


more substantial than the conjecture that if 





our policy had been different half our unemployed would 
have been kept at work for this period. Such an assump- 
tion is, in our view, entirely unjustified. The economic 
readjustment that has been slowly going on in this 
country is not primarily due to monetary causes, but to 
more fundamental changes, both internal and external, in 
our industrial situation. The rivalry of oil and all the 
other causes which have depressed the demand for coal 
throughout the world, the plethora of ships resulting 
from the war and the subsequent low level of international 
trade, the growth of industries overseas which had begun 
before the war, and the effect of which was obscured 
during that. struggle—these and other influences on which 
we have constantly laid stress have involved this country 
in a prolonged period of readjustment. An inflationary 
policy could not in any circumstances and in the long 
run have saved us from this readjustment, which would 
probably have been more severe if it had been artificially 
postponed. 

We do not mean to imply that monetary policy has 
been unimportant in recent years. Broadly two courses, 


other than the one we adopted, were’ open to us. On 


the one hand, we might have returned to a gold standard 
in 1923 or 1924 at a rate of, say, 4.40 dollars to the £. 
Such a devaluation of sterling would have kept sterling 
prices here relatively high compared with those in the 
United States and in world. markets, and it is possible 
that the discrepancy between sheltered and unsheltered 
wages which followed the fall of prices might have been 
less than it has actually been. This discrepancy has 
played some part in affecting our competitive power, and 
a policy of devaluation might have diminished it. But it 
is not to be supposed that it would have done away with 
the discrepancy altogether. On the other hand, such a 
policy would have shaken confidence in London as a 
monetary centre, our commercial and financial activities 
would have been greatly curtailed, and it is very un- 
certain, even from the point of view of the total volume 
of employment, on which side the balance wauld have lain. 
The other possibility, namely, postponing indefinitely our 
return to the gold standard, had ‘even iess to be said for 
it. Such a plan would unquestionably have delayed the 
return to the gold standard throughout the world, and 
would have maintained for years the state of uncertainty 
from which we. suffered during the worst period of 
depression, and which was largely the cause of our 
troubles. The malady affecting world trade would have 
been prolonged; we should have remained in the infected 
area, and should have seen the reviving trade of the 
remoter parts of the world pass more and more surely 
out of our hands. - Against any temporary advantage that 


some industries might have reaped from escaping an. 


adjustment of their price-level, therefore, we should have 
had to face a very serious and permanent loss. 

The truth is that British industry has had to meet new 
conditions. A change in the balance of our 
industrial activities has proved inevitable, and 
throughout the country we have needed to face a 
process of modernisation of plant, and to introduce a 
new relationship between management and workers, 
new methods of internal organisation and an enlarge- 
ment in the scale of industry. In this connection 
it ‘is noteworthy that Mr Keynes argues that our 
costs are too high because the wage index has been 
ractically stationary while the price index has been fall- 
ing. But this is precisely what ought to happen when 
important changes are taking place in industrial tech- 
nique, and it is, in fact, what has been happening on‘a 


large scale in the United States. It is surely*a funda- 


mental error to assume that because wages are stationary 
wage costs are not falling. In short, the processes 
summed up in the vague and clumsy word . re 
tion’? are the only means of re-establishing ouf imdus- 
trial position. It is a satisfactory sign of our economic 
vitality that these processes have already extended over 
so large a proportion of British industry, and that in bc 
sequence the unemployment has been so largely localis 

in depressed districts. Neither protection nor inflation 
can save us from the necessity of carrying out these pro- 


cesses to their utmost. ; 
But if these are the major factors, the monetary 
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problem cannot be dismissed as having little influence. 
Still less is it the case that this problem has become a 
matter of historical or academic interest. On the con- 
trary, it is one which even in the near future should 
attract increasing attention. Up to the present we have 
been following a well-marked route; but six years ago 
the Genoa Conference pointed out that, ‘‘once the 
foreign exchanges have been stabilised on a gold basis, 
monetary policy should aim at regulating credit, not 
only with a view to maintaining the currencies at par 
with one another, but also with a view to preventing un- 
due fluctuations in the purchasing power of gold.”’ Since 
1922 much water has flowed under the bridges and some 
experience has been gained on this matter. In recent 
years the Federal Reserve authorities of the United 
States have definitely tried to prevent undue fluctuations 
of prices, and have taken the view that the big stocks of 
gold in America should not be allowed to have their full 
effect upon prices, but should, when circumstances war- 
ranted, be returned to other countries with a view to re- 
establishing the gold standard on a firm foundation 
throughout the world. This return of America’s gold 
stock has, of course, taken place recently on a sub- 
stantial scale. It is, however, by no means clear that 
these matters can be arranged as simply as is sometimes 
supposed. The Federal Reserve authorities, in spite of 
their efforts, have not prevented a general sagging move- 
ment in prices. Moreover, under the encouragement of 
the low rates maintained in the United States there has 
developed a great Stock Exchange and real estate boom 
in that country. It is one thing to endeavour to regulate 
the available quantity of money in a country, but it is 
quite another to ensure that it will not flow into un- 
desirable channels. There is a possibility that the situa- 
tion on the other side of the Atlantic may lead the Federal 
Reserve authorities to suspend or reverse the policy of 
allowing outward gold movements. This would at once 
create a doubt as to the future value of gold. Moreover, 
the uncertainty would be increased if other countries 
began to compete keenly for gold. The basis of the 
currency system in India, which is one of the largest of 
the world’s gold users, .remains uncertain through the 
defeat of the Bill for the establishment of the new Cen- 
tral Bank of India. There is reason to think that many 
people in France still hanker after a restoration of a gold 
circulation, and that France is in a position to attain it, 
while other nations are showing increasing unwillingness 
to be satisfied with a currency system built up upon re- 
serves held abroad. If the situation were to develop into 
a general scramble for gold, it would unquestionably 
have the most harmful reactions on world trade 
generally. 

Mr Keynes is perfectly right in pointing out that this 
matter is one on which the Bank of England cannot act 
alone, but is an international question. As the chairman 
of the Standard Bank of South Africa recently pointed 
out :-— 

The stabilisation of currencies has increased the demand for 
gold, and the redistribution of monetary stocks is proceeding more 
rapidly than was anticipated, partly as the result of heavy foreign 
lendings by the United States. On account of the higher level 
of prices, the structure to be supported by the gold base is greater 
than before the war, and it is doubtful whether the present rate 


of gold production is keepin e with worl y i 
the total of the gold alga nde aooabenik ea: eage d y 

In the altering circumstances the future is more likely to be 
concerned with the appreciation of gold than its depreciation, and 
the problem of greater stability of value is one for all gold 
a ate 

great deal will have been accomplished if, b i 

the short-time fluctuations in the salen af gold can Bye wry 
and the long-time movements made so slow and smooth as to be 
almost innocuous to production and trade. A measure of control 
in the lessening of the bad effects of booms and depressions would 


enable a fairly even keel to be kept, and k 
more efficient standard of value. ” ae 


The problem is not purely a matter for bankers, for it 
affects the economic life of the whole world. We there- 
fore welcome the initiative that has been taken by the 
League of Nations in regard to it. Our readers will re- 
member that the Consultative Committee of the Economic 
Organisation of the League referred to the problem in its 
report last May, and recommended it to the attention of 


the Economic and Financial Organisation. The matter 


was taken up three weeks later by the Finance Committee 
’ 


and at the June meeting of the Council this Committee 
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was requested ‘‘ to consider to what extent and in what 
way the League of Nations could most usefully assist jn 
the study and solution of the problem of undue fluctua. 
tions of the purchasing power of gold.”’ 

Clearly there is much work to be done on this problem 
In the first place, the facts must be compiled not from the 
point of view of any one country, but from a world stand- 
point, and the prospects of gold production considered jn 
relation to demand. Then the objectives of monetary 
policy must be reconsidered in the light of experience, and 
only after this has been done will it be possible to discuss 
whether effective action is possible. Whether this las 
stage is reached or not, much will have been gained if i 
should prove possible to define and to agree upon ay 
international aim which will be in the interests of ij 
parties. Experience alone can prove whether it can be 
put into practice. Preliminary steps to carry out the man- 
date entrusted to them by the Council will presumably be 
taken by the Finance Committee at its forthcoming meet- 
ing, and thus a new and important phase will be opened in 
post-war monetary history. 





THE DEATH OF STEPHEN RADITCH. 


On the evening of Wednesday, August 8th, Mr Stephen 
Raditch, the leader of the Croat Peasant party, died at 
Zagreb—the national capital of the Croatian people—of 
the wound which he received on June 2oth in the Serb- 
Croat-Slovene Parliament House at Belgrade, at the 
hands of a Serb deputy. It is possible that the wound 
would not have proved fatal if Mr Raditch had not been 
suffering already from more than one serious | malady; 
but that does not in any way condone the crime, for the 
assassin’s intention was to kill, and he did succeed in 
killing outright Mr Raditch’s nephew and another of his 
Croat fellow-deputies. Mr Raditch’s death in_ these 
circumstances, following upon the two deaths on 
June 20th, not only removes a picturesque and amiable, 
if sometimes disconcerting, player from the stage of 
European politics, but might prove, if things went badly, 
to be a serious calamity for the European common- 
wealth of nations. The tragedy of his death threatens 
to bring Serb-Croat relations—which have been strained 
since the morrow of Serb-Croat union in 1918—to break- 
ing point; and any serious internal convulsions in Jugo- 
slavia might have a dangerous effect upon Jugoslav rela- 
tions with Italy, Albania, Hungary, and Bulgaria. 
Against these possibilities of danger we may set the 
stabilising influence of the Little Entente, and it is all 
to the good that the Belgrade Parliament has now rat! 
fied the Nettuno Conventions between Jugoslavia and 
Italy. Nevertheless, the general situation in South- 
Eastern Europe can hardly be regarded as secure s0 
long as the relations between the three peoples whose 
association constitutes the triune kingdom of the Serbs, 
Croats, and Slovenes remain unsatisfactory. Conversely, 
we may add that, if a satisfactory internal equilibrium 's 
attained in Jugoslavia, this may have a great effect for 
good upon Jugoslavia’s relations with her neighbours, 
particularly, perhaps, with Bulgaria. 

For sophisticated observers, whose experience has 
been obtained in countries with a relatively mature polit!- 
cal life, Stephen Raditch’s influence over his fellow- 
countrymen has been something of a mystery. As 4 
statesman he was an ‘‘ impossibilist ’’—impracticable to 
an almost extravagant degree—and though he was per 
petually tacking in his erratic political course, he neve! 
seemed to let himself be tempted—-even accidentally and 
momentarily—into a position which offered any prospect 
of a mutually profitable understanding with his political 
opponents. What, then, was the secret of his hold upo™ 
the imaginations and affections of the Croat peasantry— 
a prestige which seemed capable of surviving any number 
of political escapades and fiascos? The explanation seems 
to be that an unsophisticated peasantry does not look for 
ry practical statesmanship ’’ in its political leader. The 
intricacies of practical politics lie far beyond the pea 
sant’s horizon. What the peasant requires of his leader 
is that he shall divine, intuitively, the peasant’s state 0 
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mind, and shall express it, spontaneously, sincerely, and 
mightily, in his own speech and action. In fact, the 
peasant wants a leader who is a generalised and magni- 
fied type of the peasant himself; and this requirement was 
fulfilled by Raditch absolutely. As he went about his 
work in his, to our minds, rather fantastic way he was 
giving his constituents the feeling that in this expressive 
man their own inarticulate temperament was being 
bodied forth to the world. This was all that the Croat 
peasantry required of Raditch; but, when we think of 
it, it was a good deal. In the truest sense Raditch was 
a representative of his people. 

_ What is the underlying cause of this friction between 
Croats and Serbs which Raditch’s death now threatens 
to inflame? This, again, is a puzzle to distant observers 
who, having with difficulty made. themselves aware of 
these people’s existence, have learnt that the Serb and 
the Croat are long-lost brothers, and that the frustration 
of their desire for political unity was one of the causes of 
the General War of 1914-1918. If the Serbs and Croats 
really did desire union so ardently that they would not 
rest from striving for it until the Hapsburg Monarchy, 
and half the ancien régime of Europe into the bargain, 
had been laid in ruins, why, since they have got their 
way, have they proved such uneasy yoke-fellows ? 

One answer to this question seems to be that the unity 
of Jugoslavia has been achieved from the wrong end, as 
may be inferred by a comparison of the national unifica- 
tion of Jugoslavia with that of Italy. In Italy—the most 
successful example of national unification in modern times 
—the initiative was taken by the most civilised and pro- 
sressive constituents of the nation in the making. Pied- 
ee and Lombards and Romagnols took the lead; 
“og ans and Neapolitans and Abruzzesi fell into line. 

n Jugoslavia, on the other hand, the lead has been taken 

7 ) ae element which, from the cultural point of view, 
on packwaee, that is, by the Serbs, owing to the 
a at that the Serbs were able to win their local politi- 
Em " ependence from the relatively feeble Ottoman 
bs - - an earlier date than the Croats were able 
a. _ ae from the relatively potent Hapsburg Mon- 
ate Scot whereas the Serbs won their independ- 
aid Fi t . strength of their own right arms, with little 
Aen e Russians, and with some hindrance from the 

mea ae this a century before the Great War, the 

see © wait until the Serbs, in concert with the 

for thea kee of the Entente, won their independence 
method of y breaking up. Austria-Hungary; and this 
bilit national unification was fraught with possi- 

— of misunderstanding. 

€ Serbs, having. borne the burden and heat of the 


ay e . e 
-.) €xpected to be masters in the new triune kingdom, 


Which th ; 2 
they thouphe Se rded as their own handiwork. 


and they h 


L In fact, 
Jugoslavia as a kind of greater Serbia; 
ave acted on this view with the self-confidence 
ry of self-determination in politics and war 
em. The Serbs, however, have become effec- 
S and fairly effective politicians before they 


which a centy 
‘aS given th 
tive soldier 








have altogether grown out of being barbarians; and there 
is a roughness and a coarseness in their methods which is 
bound to offend the susceptibilities of populations ac- 
customed to the rule of modern Western governments 
—even when they were treated by those governments as 
subject nationalities, which was more or less the position 
of the Croats under the Hungarian Government and the 
Slovenes under the Austria Government before the War. 
Serbian methods have been resented by the Croats all tlie 
more keenly because the Croats regard themselves, not 
unreasonably, as the most civilised and progressive con- 
stituents of the inchoate Jugoslav nation, and, therefore, 
expect to take the lead in the new national life, at any 
rate in the arts of peace. The situation would be easier 
if the Croats had no pretensions to distinction in the arts 
of war—but this, of course, is not the case, for the Croats 
have a military tradition which is as strong as that of 
the Serbs in its own very different way. For genera- 
tions the Croats served in the Hapsburg Army with a 
professional pride which reminds an Englishman of the 
esprit de corps of the Highland regiments in the British 
Army. Latterly, the Croats’ souls were torn between 
the new Jugoslav sense of nationality and this old 
Hapsburg military tradition. During the War, they 
fought once again, willy-nilly, the Hapsburg battle. At the 
moment when the triune kingdom of Jugoslavia was born, 
the Hapsburg military tradition came to an abrupt 
end. No Croat wishes now to revive it at the cost 
of national unity and independence, yet its presence in 
the background of his consciousness obviously makes it 
impossible for him to reconcile himself to any kind of 
Serb ascendency based on force. 

For these reasons the Croat reacts to any touch of the 
Serb’s whip with a fury of which the Western observer 
may form a faint conception from the analogy of the 
West and South German’s attitude towards the militarism 
of the Ost-elbisch Prussian. But the analogy is in- 
adequate; for the Prussian, after all, is only a more 
backward and: boorish member of the same society to 
which the Bavarian and the Swabian and the Rhinelander 
belong. His tradition of civilisation is ultimately the 
same as theirs. On the other hand, the Croats and the 
Serbs present the paradoxical spectacle of two peoples 
speaking one national language who yet belong to dif- 
ferent worlds. For a full millennium before the founda- 
tion of the Serb-Croat-Slovene State in 1918, the Croats 
had been Catholics and the Serbs Orthodox; the Croats 
had looked to Rome and to the West, the Serbs to 
Constantinople; the Croats had read and written in the 
Latin script, the Serbs in the so-called **Cyrillic.”’ Is 
it possible to fashion a single nation, on a_ purely 
linguistic basis, out of populations which have been 
moulded for centuries by different civilisations? .That 
is the experiment that has been in progress in. Jugoslavia 
(and also in Greater Rumania) during the last ten years. 
The tragic death of Mr Raditch confronts the Serbs and 
Croats, rather abruptly, with the question. whether .this 
experiment is to be a success or failure. 
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company whose ordinary business includes the making of 
loans, nor to certain loans to employees. By the same 
section the accounts must show the total amount paid to 
the directors as remuneration for their services, inclusive 
of all fees, percentages, or other emoluments paid to or 
receivable by them from the company or any subsidiary 
company, but this does not apply to a managing director, 
nor does it apply, in the case of a director holding a 
salaried employment or office, to anything beyond his 
fees as director. 

Where a company has issued shares at a discount pur- 
suant to Section 37, every balance-sheet issued there- 
after must contain particulars of the discount allowed, so 
far as it has not been written off. By Section 18, where 
a company has issued redeemable preference shares cer- 
tain particulars relating thereto must be given in the 
balance-sheet and Section 16 requires that there shall be 
shown separately in the balance-sheet all loans or 
financial assistance made or furnished by the company in 
connection with schemes to enable employees to acquire 
shares in the company. 

The balance-sheet must, by Section 39 (4), have 
attached to it a report by the directors with respect to 
the state of the company’s affairs, the amount of any 
dividend recommended and the amount proposed to be 
carried to any reserve fund, general reserve, or reserve 
account shown specifically on the balance-sheet, or to be 
shown on a subsequent balance-sheet. The section 
appears to have been so worded as to leave directors free 
to provide internal or secret reserves, to such extent as 
the law permits. By virtue of the new Act the auditors’ 
report must now be attached to the balance-sheet, and 
the old provision, which permitted a reference to the re- 
port to be made on the balance-sheet, and the report itself 
to be a separate document, has been repealed. 


By Section 40, in the case of a holding company there 
must be annexed to the balance-sheet a statement signed 
by the parties signing the balance-sheet, stating how the 
profits and losses of any subsidiary company or com- 
panies (which may be dealt with in the aggregate) have 
been dealt with in, or for the purposes of, the accounts of 
the holding company; and in particular to what extent 
provision has been made for losses, either in the accounts 
of the subsidiary or the holding company or both, and to 
what extent the losses of any subsidiary have been taken 
into account by the directors of the holding company in 
arriving at the profits and losses of that company. More- 
over, if the auditors’ reports on the balance-sheets of any 
of the subsidiary companies are qualified in any way, the 
statement annexed to the holding company’s _balance- 
sheet must give particulars of the manner in which such 
reports are qualified. 

The law still fails to require a holding company to 
issue a consolidated balance-sheet, or to send out with 
its own balance-sheet copies of the subsidiary companies 
balance-sheets. The provisions for publicity in connection 
with the balance-sheet and accounts are now as follows: 
All companies, public and private, must lay the balance- 
sheet, together with the documents required to be 
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THE NEW COMPANIES ACT. 1I,— ACCOUNTS 
AND BALANCE-SHEETS. 


(BY A CORRESPONDENT. ) 


A coMPANy is now for the first time required by law to 
keep proper accounts (Section 39). - This section 
requires every company to keep accounts of all sums of 
money received and expended, and of.the matters in 
respect of which the receipt and expenditure takes place ; 
of all sales and purchases of goods by the company ; and 
of the assets and liabilities of the company. Section 74 
provides that proper accounts shall be deemed not to 
have been kept, if-there have not been kept such books 
and accounts as are necessary to exhibit and explain the 
transactions and financial position of the trade or busi- 
ness of the company, including books containing entries 
from day to day, in sufficient detail, of cash received and 
paid, and, where the trade or business has involved deal- 
ings in goods, statements of the annual stocktakings, and 
(except in the case of goods sold by way of retail trade) 
of all goods sold and purchased, with sufficient detail to 
enable the goods, and the buyers and sellers, to be 
identified. Heavy penalties are imposed upon directors 
and officers of companies which fail to keep proper 
accounts. 

Every company, public and private, is now required to 
lay before the company in general meeting not only a 
balance-sheet, but also a profit and loss account, or, 
where a company does not trade for profit, an income and 
expenditure account. Both accounts must be made up 
to a date not earlier than nine months before the meet- 
ing, unless the company has interests abroad, when 
twelve months is allowed. The Board of Trade can in 
special cases extend these times. The Act does not 
specify what is to be included in the profit and loss 
account or in the income and expenditure account, be- 
yond requiring (Section 79) particulars of directors’ 
remuneration to be given. This matter is dealt with in 
greater detail later. The Act does, however, lay down 
in some detail the matters which must be dealt with in 
the balance-sheet. 

The balance-sheet must contain summaries of the 
authorised and issued share capital, the liabilities, and 
the assets, with such particulars as are necessary to dis- 
close the general nature of the liabilities and assets, and 
to distinguish between the amounts respectively of the 
fixed assets and of the floating assets. The balance- 
sheet must also show how the values of the fixed assets 
have been arrived at. The following must be stated 
under separate headings in the balance-sheet so far as 
they have not been written off:—Preliminary expenses; 
any expenses incurred in connection with any issue of 
share capital or securities; the amount of the goodwill, 
and of any patents and trade marks, so far as ascertain- 
able from the books of the company or from any contract 


for sale or purchase of property, or from any docu- 
ments in the possession of the company relating to stamp 
duty. Where any liability is secured, the balance-sheet 
must show that it is secured, but need not specify the 
actual assets on which it is secured. The aggregate 
amount of the shares in and indebtedness of subsidiary 
companies must each be stated separately from all other 
assets, and liabilities to subsidiary companies must be 
shown separately from all other liabilities. 

All the above provisions will be found in Sections 39 
and 40 of the Act, but other sections of the Act require 
certain additional information to be given in the balance- 
sheet. By Section 47 (2) where a company has power 
to re-issue debentures that have been redeemed, particulars 
of these debentures must be included in the balance-sheet. 
By Section 79, the amount of any loans made during 
the period to which the accounts relate either by the com- 
pany or by any person under guarantee from or security 
provided by the company, to any director or. officer must 
be shown in the accounts, together with any repayments 


during the period, and all amounts still outstanding of 


previous loans. . This provision, however, does not apply 


to loans made in the ordinary course of businéss by a 





annexed and the profit and loss or income and expend'- 
ture account, before the company in general mecting- 
Public companies must file the balance-sheet, but not the 
profit and loss account, at the Joint Stock Companies 


Registry with the annual summary. Public companies 
must circulate the balance-sheet (but not the profit an 
loss account) to all persons entitled to receive notices of 
general meetings. Public companies must without pay- 
ment provide copies of the balance-sheet (but not the 
profit and loss account) to any shareholder or debenture- 
holder demanding the same. Shareholders in private 
companies are entitled to be furnished with a copy of the 
balance-sheet (but not the profit and loss account) on pay" 
ment. Presumably in all cases the balance-sheet will be 
held to include all documents required by law to be 
annexed thereto. 

It will be seen that, while the law now lays down 
various provisions with regard to balance-shects, 2” 
contains stipulations to secure that copies of the balance 
sheet shall, even in the case of private companies, = 
available to any shareholder, and in the case of public 
companies available to shareholders, debenture-holders 
and the public, it still leaves the position with regard to 








li 


= ee DCU 


ep es OU™|.hC<C~rKHUC(iC KH lO ET OF 












August 18, 1928.] 


THE ECONOMIST. 


307 


TTR SSIS ce LL TT SSS eDiets 


the profit and loss account or income and expenditure 
account substantially unchanged ; that is to say, that this 
document will, unless the articles of the company other- 
wise require, remain a private and confidential document, 
the only requirement with regard thereto being that it 
shall be ‘‘ laid before the company in general meeting.”’ 
It is not necessary to file the prorit and loss account at 
the Joint Stock Companies’ Registry, or to circulate it 
amongst the shareholders, and the shareholders and 
creditors have no power to require a copy to be furnished 
to them even on payment. 

As mentioned above, presumably the disclosure _re- 
quired by Section 79 of the directors’ remuneration will 
be made in the profit and loss account, as it could not 
very well form part of the balance-sheet. Unless, there- 
fore, shareholders at a general meeting insist on having 
the profit and loss account read to the meeting, or the 
information with regard to directors’ remuneration con- 
tained therein stated to the meeting, this information can 
remain in the future, as in the past, undisclosed. There 
are many who think that, notwithstanding the amend- 
ments already made, the law with regard to companies’ 
accounts still leaves much to be desired, and that further 
disclosure might well be made without any real detriment 
to the business of the country. 





CURRENCY STABILISATION IN ROUMANIA. 
(FROM A CORRESPONDENT.) 


Wuen towards the middle of July last the representatives 
of the foreign banks arrived in Bucharest to negotiate 
direct with the Roumanian Government, the expectations 
of the public for the definite settlement of the Roumanian 
currency question were ‘raised to a high level. These ex- 
pectations, however, have only partly been, realised by 
the results which have so far been published. If what 
has been accomplished is certainly an appreciable step in 
the right direction, there are important points unfortu- 
nately left open, and the country is plunged once more 
into a period of waiting and uncertainty. The results of 
the negotiations are embodied in the laws passed by Par- 
liament in its extraordinary session of July 25th. The 
Roumanian Government is authorised thereby to contract 
a foreign loan of $250 millions, the first issue of which is 
to amount to $80 millions, to be used exclusively for the 
operations of the stabilisation of the currency, for the 
creation of working capital for the railways, the Régie 
des Monopoles, the Treasury, &c., and for an initial fund 
for the execution of the programme of reconstruction and 
development of the railways. Of these $80 millions the 
Government is empowered to obtain an advance on 
account of $20 millions, which is to be placed 
at the disposal of the National Bank to reinforce 
its funds for exchange operations until the legal 
stabilisation is assured. The National Bank has 
received authority to obtain credits from the various 
issuing banks in the form of advances or discount 
facilities for the purpose of its stabilisation operations and 
of buying foreign exchange convertible to gold to an un- 
limited extent. To the latter end the provisions of its 
ee of 1925 with the Government are abrogated. 
'S appears to mean that the note issue may be in- 
creased beyond the figure fixed by the above-mentioned 
nna Furthermore, an agreement with Messrs J. 
enry Schroder and Co. ‘settles the terms for paying. the 
ae and interest of the 4} per cent. 1913 loan so as 
m8 ae the reinstatement of: the quotation for the bonds 
eee he: Stock Exchange. The war debt to France 
activi - 525 million gold francs, and a settlement is 
naeae as to its payment by’ regular instalments 
& Over a period of 55 years. A further agree- 


nant has been concluded with the representatives of the 
rench, Bel 


Oans, arran 
these loans, 


ging the interest. service and redemption: of 
With these foreign claims brought to a settlement, the 





gian and Swiss holders of the other. pre-war: 


way towards the foreign loan and the stabilisation was 
cleared to a considerable extent. A distinct advance has, 
therefore, been made. But it will be seen that in the 
matter of the loan and the currency problems many points 
are left dark as yet. The Government has declared that, 
in view of the holiday season, the issue of the first part of 
the loan—the $80 millions—is adjourned until the autumn, 
and as the minutes of the negotiations with the 
foreign banks are kept secret, it is impossible to say on 
what conditions the loan has been secured. The authori- 
ties are entirely silent on this question. The rate at 
which the National Bank is to purchase foreign exchange 
and the details of the operations for the stabilisation are 
left to a special agreement to be concluded between the 
Bank and the Government. This is said to have been 
signed by the Prime Minister before his departure 
for France on his holidays, and the rate is fixed at 795- 
800 to the pound sterling, to be revised every three 
months. The necessity for the special authority given to 
the National Bank to obtain credits is not quite clear, as 
the Bank, as an autonomous institution, is considered to 
be its own master in this respect. It is, further, looked 
upon as doubtful whether it is legally sound to set aside, 
by the law now passed, provisions of the convention of 
1925 between the Government and the National Bank 
affecting the note issue of the Bank. Moreover, in the 
light of the latest news, it is even questioned whether the 
foreign loan has been definitely secured at all, or whether 
it has only been agreed to in principle by the foreign 
financiers on certain conditions which are yet to be ful- 
filled. It is considered in many quarters as unlikely that a 
loan of the amount mentioned should have been granted 
while the question of the German claims against Rou- 
mania remains unsettled. The report that representatives 
of the Roumanian Government have left for Berlin at this 
time of the year to recommence negotiations there adds 
point to these doubts. In any case, it seems only natural 
that when the other important creditors of Roumania are 
dealt with, a settlement of the outstanding financial ques- 
tions with Germany, in view of their importance, should 
be insisted upon as an indispensable condition to the de- 
finite arrangement of a foreign loan and of Roumania’s 
currency problem. There is, besides, no sign so far that 
the $20 million advance has been paid over. On the 
other hand, a loan of $12 millions has been obtained by 
the Government from the Banca Commerciale Italiana to 
be paid to the National Bank in cover of its long-term 
advance to the Industrial Credit Bank. Interest thereon 
is said to be 7 per cent., and the loan is to be repaid by 
December 31st next, no doubt out of the proceeds of the 
foreign loan. Government papers say that this amount is 
in addition to the $20 millions, which latter, it is de- 
clared, are not to serve as a basis for an increased note 
issue, but as a fund for the support of the rate during 
the period from now until the legal stabilisation. Whereas 
the latter amount is, therefore, to be obtained only to 
absorb foreign bills that come on offer and would to that 
extent increase the note issue, the sum secured from the 
Italian Bank should come indirectly to the relief of the 
market by releasing part of the tied-up assets of the 
National Bank. Such hopes as the market may have had 
in this connection have now, however, been dashed to the 
ground, for according to a communiqué issued by the 
National Bank after a meeting of the board, the sum of 
$12 millions will be used to support the rate, whilst, 
curiously enough, nothing is said of the $20 millions. 


Thus, all the news given by the authorities is very 
vague, and the position remains uncertain. The general 
impression is that nothing definite will be done until the 
autumn. Whilst the laws embodying the conventions 
with Schroders, the French Government and the French, 
Belgian and Swiss bondholders may be greeted as an im- 
portant progress towards the regularisation of Rou- 
mania’s finances, it would appear that those concerning 
the loan and the stabilisation are passed by Parliament, 
at the request of the Government, as a palliative merely 
in order: to reassure public opinion, which has been led to 
expect a settlement of the loan and currency problems 
ever since the early spring. Little doubt, however, 
appears to be entertained that the autumn must bring the 

) definite solution, and that the legal stabilisation in the 
| neighbourhood of the present sterling rate is going to be 
effected then. 
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THE BRITISH LEATHER TRADE. 
(BY A CORRESPONDENT.) 


ALTHOUGH the optimistic prophecies of a decided improve- 
ment in the leather trades, indulged in at the opening 
of the year, have not been altogether realised, it is safe 
to assume the past six months’ business has been on the 
whole satisfactory. It is true that hide merchants and 
tanners have had to face a special set of difficulties, as 
supplies of raw materials have been scarce, and prices, 
after rising to a very high pitch early in the year, receded 
to some extent. Tanners had, with a good deal of difli- 
culty, succeeded in bringing prices of leather into line 
with the high price of hides, and in spite of this the de- 
mand on home and export account was so good that stocks 
of rough and sole leather were kept down to the minimum. 
The moment that hides began to show a slight fall in 
values, merchants and shoe manufacturers began to 
press for reductions in the price of leather. Tanners, 
however, as a whole felt there was no necessity to sacri- 
fice their holdings, and as they possessed little leather, 
the bulk of them held out firmly for their prices. Here 
and there merchants received offers of certain heavy 
classes of sole bends at slightly reduced prices, but as the 
outlook from the consumer was uncertain, few of them 
went in for much speculation, and decided it was the 
better policy to wait events. At time of writing, mer- 
chants are trying to cover their requirements at the best 
terms possible, and as the demand from the shoe manu- 
facturing section is rather quiet, it shows that merchants 
at any rate are convinced as to the strength of the 
position. 

Some idea of the fluctuations in the prices of British 
market hides may be gathered from the fact that in 
January, 1928, best ox hides were selling from 10}d to 
11d per lb. In April they had fallen to 10d to 103d, whilst 
in June the average price was approximately g3d to 103d. 
Many tanners also work in large quantities of imported 
Argentine wet salted hides, which are suitable for the 
heavier class of bends. In January last fregorific ox were 
quoted at 143d, and B.A. dry Americanos were selling at 
2o}d. In April prices for fregorifics were 14}$d, and for 
B.A. Americanos 19}d. In June fregorifics were down to 
11$d, with B.A. Americanos changing hands at 163d. All 
classes of imported dry hides have followed much the same 
course, so that tanners have had to purchase warily in 
order to avoid loss. However, tanners who worked in 
cheap dry hides must have done very well, as the demand 
for light bends from shoe manufacturers has, generally 
speaking, been in excess of the supply, and high prices 
have been obtainable. Repairers too have been good cus- 
tomers of the tanner, as the light soles of boots and 
shoes soon wore through and repairs were quickly needed. 
The demand for offal—shoulders and bellies—has also 
been uniformly good, many of the former being used for 
the soles of women’s shoes, and the cheaper grades of 
men’s boots and shoes. 

International conditions have been on a par with those 
in Britain, the outcome being quite a large demand for 
British sole leather from overseas. The increase has been 
satisfactory, as during the first six months of 1928 British 
sole leather valued at £553,462 and £737,256 was sent 
to foreign customers. On the other hand it seems curious 
that imports of sole leather for the same periods were 
valued at £410,556 and £1,100,492, showing that some 
of the Continental tanners have been glad to liquidate 
stocks to obtain ready money. 

Turning to the upper leather section, it is safe to say 
that British chrome tanners and curriers have had hard 
work to make a profit. Calf and goat skins have been 
steadily advancing in price, whilst the huge import of 
dressed leather showed no signs of being checked. Cur- 
riers of rough tanned East India kips have also had to 
face a very firm market for their rough material, and 
owing to the depression in the coal and industrial areas 


the demand for wax kip butts for heavy boots has been |° 


very quiet. Semi-chrome kip has sold in the cheaper 
grades at very low prices, but many curriers have 
managed to rub along by the receipt of orders for linings 


and coloured sides and offal from : 
other countries. al from the United States and 
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moderately well employed, as the demand from the motor 
car makers has been good; here, again, things have been 
difficult owing to the advance on split hides. Curriers of 
belting leather have been rather short of orders, whilst 
those engaged in dressing-case and attaché leathers have 
been handicapped by the high price of rough kips, and 
the growing competition of canvas and other substitutes, 

As stated above, imports of dressed leather continued 
on a large scale; during the first six months of 1927 and 
1928 these amounted to 81,869 cwts (value £3,422,811) 
and to 99,698 cwts (value £(4,460,494) respectively, 
An increase of over a million pounds in value seems 4 
significant fact in view of the rather depressed condition 
of the British light leather industry. Imports of box and 
willow calf for these two periods accounted for 
£813,636 and 41,406,560, and it is proved by latest 
statistics that Germany has again recovered her hold on 
this section of the trade, as German leather accounted 
for nearly half the total. Imports of glacé kid for the 
same periods were valued at £791,160 and £850,943, 
and imports of patent at £705,335 and £936,932. The 
outlook for the light leather trade in this country is none 
too bright, and during the past year or two several well- 
known firms of curriers have gone out of business. 

One section which seems to hold its own is the dressing 
of tanned East Indian sheep skins and goatskins. This 
section has been on the whole fairly well employed, as 
there has been a consistent demand for shoe linings, cheap 
colours for women’s shoes, hand bags, &c., whilst of 
late years a new development has taken place in dressing 
this class of light leather for clothing, mainly for coats 
for motor and sports use. The import of tanned Indian 
skins has been on a large scale, and there have been 
violent fluctuations in price during the past. six 
months, which have rather upset the calculations of 
dressers. 

The footwear industry has by no means come up to 
expectations this year. The causes are many, but the 
reduced spending power of the masses, and the weather 
may be blamed as the chief ones. The Easter and Whit- 
sun demand was spoilt by the bad weather, and retailers 
failed to move off their large stocks of light shoes, so 
that manufacturers received few orders in consequence. 
At present most manufacturers are working re- 
duced hours, whilst in the shoe centres there is a good 
deal of unemployment amongst operatives. Under the 
circumstances it is not surprising, therefore, that some 
amount of anxiety, and almost irritation, prevails at 
the gradual increase in the imports of Continental shoes, 
and many manufacturers are already talking of safe- 
guarding, whilst the National Union of Shoe Operatives 
seem leaning toward total prohibition. Anyhow, the im- 
ports of foreign shoes for the first six months of 1927 
were 173,144 doz. pairs (value £965,049), and advanced 
to 193,875 doz. pairs (value £1,165,398) for the first half 
of 1928. Switzerland and Czecho-Slovakian imports made 
up the bulk of the business, as they manage to produce 
in these countries certain classes of ladies’ shoes at prices 
well below British makers, the average price being about 
7s 6d per pair. 

Exports of British footwear for the first six months of 
1927 and 1928 were valued at £2,048,751 and £2,560,468; 
which is a very satisfactory increase in view of the i 
creasing difficulty of tariffs in many oversea markets. 
Exports of British-made gloves for the same periods were 
valued at £67,149 and £70,862, and imports at £599,775 
and £581,704, proving that safeguarding has by no means 
stopped the import of cheap foreign leather gloves. How- 
ever, as British glovers are well employed, it is to Df 
hoped they have at any rate captured a larger proportion 
of the home trade in the better classes of handwear. 





AS GOOD AS NEW. 
‘The Noble Lord who rules the State, 
The Noble Lord who cleans the plate, 
The Noble Lord who scrubs the grate, 
They all shall equal be.’’ 
So sang the King of Barataria almost forty yours 00" 
and a delighted Savoy audience welcomed the quip 


Curriers of upholstery hides have been | the youthful Fabian Society. Since then, with the effiores 
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cence of a diversity of socialist creeds, some of which 
have proved their power of fructification, the simple 
egalitarianism of the Fabians has been relegated to the 
same historical shelf as the hansom cab and the first 
steam engine. The sales value of a socialist dogma, like 
that of a motor engine, depends partly on the up-to-date- 
ness of the model and partly on the revolutions it can 
accomplish, and as the socialism of the nineties would 
never have aspired to the forcible dethroning of Romanoffs 
and Hohenzollerns, it was the more readily supplanted 


by new social recipes. 

“But now a fashion cycle has been completed, and 
along with the reference in ‘‘ Ruddigore’’ to the use of 
pocket combs in public places, the song quoted above from 
the ‘‘ Gondoliers ”” has again become a topical allusion. 
For Mr Bernard Shaw, who has always driven that model 
himself, has now launched a campaign* by which he 
designs to capture an entirely new market for 1890 
socialism. No changes whatever are made in the essen- 
tial mechanism, but a novel and attractive presentation, 
together with the addition of all manner of ingenious de- 
vices for meeting minor contingencies, would enable an 
experienced salesman rightly to guess that the objects 
of this campaign were women, since women have the 
reputation of preferring gadgets to soundness of mechani- 
cal design. In point of fact, the ingenuousness of the title 
is open to doubt, since no woman with the abysmal ignor- 
ance of economics assumed in the treatment of the subject 
would ever begin her education by reading a book of 
nearly five hundred pages, though if she did embark she 
would be carried along by the current of Shavian 
eloquence. 

The programme of socialism offered is of the simplest. 
Stated briefly, it is piecemeal nationalisation of the pro- 
duction of practically all goods and services, preceded by 
careful preparation for thepublicconduct of each industry so 
taken over, and accompanied by compensation of all vested 
interests. Incomes are thus gradually to be equalised, 
and the balance of attractiveness between different occu- 
pations to be adjusted by variations in the amount ot 
leisure allowed. On this question of leisure much is 
said that has long needed to be said, and much with 
which most people will be disposed to disagree. Many 
of the minor pitfalls which provide such good copy for 
the critics of socialism have been avoided, but Mr Shaw’s 
contribution to his subject lies not here, but in his 
manner of preparing the ground for its reception. He is 
primarily concerned with bringing home to the reader the 
evils of inequality of income, and this he does, not by 
‘ny appeal to the heart, but by hard-headed variations 
on the theme: ‘‘ Rich and poor are alike detestable; 
both must cease to exist.’? Many of the stock objections 
to socialism, which have hitherto claimed a basis in un- 
alterable facts of human psychology, appear in this 
_— to be due to artificial class distinctions, and are in 
Mr Shaw’s eyes traceable to the cumulative effect of 
= of inequality of wealth. Here even those who 
pn go the whole way with Mr Shaw must concede that 
“- " strong ground, and the psychologist would prob- 

y be the last to commit himself to a categorical denial 
of these conclusions. 
nm oo a clever chef, Mr Shaw has served up the old 
ms rr with a sauce calculated to tempt the jaded 
xo A ore than that, he has done a good turn, not 
por ah Is ae brand of socialism, but to all others, by 
+s. teats g e devil which popular superstition believed 
“ in such words as “communism,” “ socialism,” 

Collectivism.”? This he h hi ’ eee ’ 
vividly the fact th is he has achieved by bringing home 
ing aia a that all these ‘‘isms”’ are toan ever-increas- 
every pitt ready practised, as a matter of course, in 

ne bean a however conservative. This, no doubt, 
thing for the before, but there are ways of saying a 
than whes’s undredth time which make it more valuable 

€n it was first uttered. 
economics of this book would savour too 


To criticise the 
An apparent con- 
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saving. Yet we are told that industry is to be financed 
by nationalised banks, and the implication is that capital 
is to be raised by taxation. What is this if not collective 
saving? This inconsistency is comparatively harmless in 
the outcome ; what really matters is that Mr Shaw, while 
making the redistribution of the national income seem a 
much easier, more conservative, and more desirable matter 
than it ever seemed before, has failed to prove the sound- 
ness of his affirmative answer to the time-worn question, 
would there, under the proposed régime, be any income to 
distribute? He takes for granted that there would, on the 
usual socialist ground that under the new system almost 
everybody would become a glutton for work, and the few 
who did not would be effectively coerced. But we are 
always reminded, when it is a question of their share in 
distribution, that the idle rich are numerically only a 
minute fraction of the population. How then is the addi- 
tion of their output to make so much difference to the 
national dividend? The increased zeal of the workers 
will, we take it, be largely balanced by their increased 
leisure. More serious still is the argument from the par- 
ticular to the general by which it is assumed that because 
a few services have been effectively nationalised, the whole 
of our economic life can be conducted on a similar basis. 
But to argue these ancient issues is to miss the essence 
of Mr Shaw’s work. The points he scores are largely 
debating points only, but he scores them in such a way 
as to induce the naive and the blasé alike to reflect on the 
injustices of our social system with minds a little less pre- 
judiced than usual, and finally to observe, in the spirit of 
Agrippa : ‘‘ Almost thou persuadest me to be a socialist.’’ 





Notes of the Week. 


Royal Commission on the Police.—When the sensa- 
tions of the Savidge case were brought before the public 
eye the House of Commons demanded two separate in- 
quiries. The first was an inquiry into the specific facts 
regarding Miss Savidge’s interrogation at Scotland Yard. 
This has been held. The second was a more general 
inquiry into police methods and administration. The 
Report of the Tribunal which investigated the Savidge 
case was of a nature to make the second inquiry even more 
essential than had been previously realised. This second 
and broader inquiry is to take the form of a Royal 
Commission, and the names of the members have been 
announced by the Home Secretary this week. They are 
such as to command public confidence. Any possible 
suspicion of political or partisan influence has been ob- 
viated by the deliberate omission of any member of the 
House of Commons, while the Commission, if without 
any brilliant star, is well provided with experience in 
public and local administrative problems. The terms 
of reference are broad enough to allow a_ review 
of our police system from top to bottom, and full in- 
vestigation of all the points on which public uneasiness 
exists. The Commission has a lot of ground to cover 
and any amount of hard work before it. But it 1s most 
desirable that Viscount Lee of ‘Fareham, who is to 
preside, and his colleagues should proceed with all pos- 
sible expedition; for the public believe that there are 
things which urgently require to be set right, and no 
time should be lost in setting them right and in re- 
establishing the police system in the full confidence of 
the nation. 








The Air Force Mancuvres.—This week’s manceuvres 
of the British Air Force have taken the spectacular form 
of a concentrated series of bombing attacks on London. 
The lessons of the attacks and of the defence will doubt- 
less keep the experts busy for a long time, but one or 
two are already clear even to the layman. The first is 
that no defence, however efficient—and a large degree of 
efficiency has been proved to exist—could save London 
or other big cities from a great deal of suffering and 
damage at the hands of a skilled and persistent air 
invader. The. second lesson is a broader one. The 
bombing of London, while it has given the Air Force a 
big advertisement calculated to help recruiting, forces 
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upon the public notice the existence of a great and costly 
arm of military defence. International rivalries in armies 
and navies are an old problem with which the aivilised 
world is still hard put to it to grapple. The problem has 
been extended to a third sphere, and this consideration, 
forced upon the public recognition this week more em- 
phatically than at any time since the great war, should 
redouble the intensity with which our Government and 
people work for the establshment of peace and security. 
Given a growing international co-operation and harmony, 
no nation would think of entering upon a campaign of 
competitive air-craft building. But if conditions tending 
to create friction, insecurity and tension are not pro- 
gressively removed, costly rivalry in the forces of the 
air will mevitably be undertaken, and might go far to 
annul current efforts at the mutual restriction of 
armaments by land and sea. 





A Frontier Controversy in Arabia.—It is announced 
that the Hijaz-Iraq conference at Jiddah has broken 
down, notwithstanding the fact that the two Arab parties 
to the conference were being assisted by the good offices 
of a British representative, Sir Gilbert Clayton. The 
breakdown of this conference is unpleasant for Great 
Britain, since we bear some responsibility for the terri- 
torial integrity and the independence of Iraq, in virtue 
of our treaty with that State—a treaty which has been 
accepted by the Council of the League of Nations as our 
way of discharging our mandatory obligations. More- 
over, wé are in treaty relations with the other party to 
the controversy, King Abdu’l-Aziz ibn Saud of Hijaz 
and Najd, who has been our good friend every since he 
extended his borders to the coast of the Persian Gulf on 
the eve of the Great War, and has remained our friend 
after conquering the Hijaz and establishing his authority 
across Arabia from sea to sea. If Sir Gilbert Clayton 
found himself unable to bring the two parties together on 
this occasion, we may take it that the enterprise was im- 
possible, for Sir Gilbert has a unique record of experi- 
ence and achievement in the international politics of 
Arabia since the Great War. It was he who succeeded, 
on the eve of the completion of Ibn Saud’s conquest of 
the Hijaz, in negotiating with that ruler two agreements 
which promised to settle definitively his frontiers with 
the two adjoining Arab states of Iraq and Transjordan, 
for both of which Great Britain bears responsibility in 
some measure. The present trouble has arisen from the 
persistent recurrence of transfrontier raids. The most 
serious of these have been committed against Iraq by 
tribesmen paying allegiance to Ibn Saud, and early in 
the present year these incursions evoked reprisals against 
points in Ibn Saud’s territory which the raiders were 
believed to be using as their bases of operations. These 
reprisals—in which units of the British Air Force 
stationed in Iraq took part—appear to have been con- 
doned by Ibn Saud, and it was indeed evident that the 
raiders had been acting in defiance of his authority. 
On the other side, there have been raids, in defiance of 
the Iraq Government’s authority, by Shammar tribesmen 
who have been refugees in Iraq since Ibn Saud con- 
quered their home in Northern Arabia in 1921. The 
recent conference at Jiddah was convened in the hope of 
putting an end to these dangerous incidents by agreeing 
upon a common line of action. The difficulties in the 
way of agreement were considerable. There is a tradi- 
tional hostility between the people of Iraq and the 
Wahhabi followers of Ibn Saud which goes back to the 
sack of holy cities in Iraq by the Wahhabis more than 
a century ago. There is also a family rivalry between 
the Saud Dynasty and the Hashimi Dynasty, to which 
belong not only King Faysel of Iraq and Prince Abdu’l- 
lah of Transjordan, but their brother, the ex-King Ali, 
and their father, the ex-King Husayn, of the Hijaz, who 
lost their throne when Abdu’l-Aziz Ibn Saud conquered 
their country in 1925. However, the breakdown of the 
conference has been directly brought about, not by these 
traditional and personal feuds, but by a demand on Ibn 
Saud’s part that the Iraq Government should demolish 
certain police posts which it has constructed out in the 
desert in the direction of Ibn Saud’s country, though 
well within the agreed frontier. The Iraqis maintain 
tnat they have not only an incontestable right to con- 
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struct these posts under the treaty, but that the posts are 
essential if they are to prevent the refugee Shammar 
from raiding Ibn Saud’s country and Ibn Saud’s unruly 
followers from raiding Iraq. On the face of it, the 
Iraqis are in the right and Ibn Saud is in the wrong. 
In fact, his demand, if correctly reported, is tantamount 
to a claim that, treaty or no treaty, frontier or no 
frontier, his domain extends up to the dividing line be- 
tween the desert and the sown. This claim is inadmis- 
sible; and neither the Iraqi delegation nor Sir Gilbert 
Clayton can be blamed for the breakdown of the negotia. 
tions on this point. 





Mr. Hoover’s Policy.—Mr. Herbert Hoover, the Re- 
publican nominee for the Presidency in the United States, 
made his formal acceptance speech last Friday, in which 
he reviewed the prosperity of the country during the past 
seven and a-half years’ during the administration by his 
party. He declared that the most urgent economic prob- 
lem before the nation was the encouragement of agri- 
culture, and he proposed that higher tariffs should be 
imposed on the import of agricultural products; that 
cheaper inland transportation—the improvement of 
waterways in the main—should be made available, and 
farm credit at better rates be arranged through the crea- 
tion of a Loan Board with resources of £40,000,000. He 
favoured the strict enforcement of the prohibition laws, 
the continued restriction of immigration according to the 
present scheme with certain amendments, and, lastly, 
he touched on the religious issue, calling for more toler- 
ance on this score, thus plainly shelving the religious 
issue in this campaign as far as he is concerned. Next 
week Mr ‘‘ Al.’? Smith is due to speak, and then the op- 
portunity will arise to compare the rival platforms on 
which an Homeric presidential contest will be fought out. 


-_—_ 





Settlement of the Nanking Incident.—In a recent issue 
we drew attention to a statement by Sir Austen Cham- 
berlain that a settlement of the Nanking incident of 
March, 1927, must precede any negotiations for a general 
revision of treaties between China and Great Britain; 
and we recalled the fact that such a settlement had been 
very nearly achieved by the British Minister in China in 
the spring of the present year. Considering that the 
Americans did achieve a settlement of the Nanking incl- 
dent at that time, and that this Sino-American settlement 
opened the way for the recent exchange of notes between 
the American Government and the Kuomintang Govern- 
ment, in which the American Government recognised 
China’s tariff autonomy, it is satisfactory to be able to 
record that an Anglo-Chinese settlement -of the Nanking 
incident has now been achieved in an exchange of notes 
which took place on August goth. In the statement fr 
ferred to above Sir Austen Chamberlain announced that 
the British Government would be content with a settle- 
ment on the lines already accepted by the United a 
and the texts of the Chinese and British notes exchange 
on the oth instant show that these lines have in fact been 
followed. The Kuomintang Foreign Minister, Dr W oa 
expresses profound regret for the outrages a . 
Nanking in March, 1927, upon British subjects ; red 
that the Kuomintang Government accepts ong d 
for these outrages, notwithstanding the fact that rm 
gation has shown the outrages to have .been instiga “« 
by Communists at a date when the (Moderate) Kuomin- 
tang Government, now seated in Nanking itself, was 
yet established; reports that the troops who participa” 
in the outrages have since been disbanded, and that step» 
have been taken to punish the individuals implicat ‘i 
announces the Kuomintang Government’s fenciner ” 
make compensation in full for all personal we a 
material damage ; and proposes that the extent of the s 
juries and damage actually suffered shall be vee a! 
a Sino-British joint commission. These propos’s | 
accepted, on the British Government’s behalf, by fon 
British Consul-General at Shanghai, Sir Sidney A vitish 
In a second note Sir Sidney Barton records the Dr t 
Government’s oninion that the protective barrage P 


round Socony Hill at Nanking by. H.M.S. Emerald °° 
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March 24, 1927, was absolutely necessary for. the pro- 
tection of British lives and property, “‘ however deeply 
they may deplore the fact” that the circumstances were 
such as to render it necessary. Finally, in a third note 
__which is much the most important of the three as re- 
gards the future relations between the two countries—Sir 
Sidney declares that the British Government ‘‘ recognise 
the essential justice of the Chinese claim to treaty re- 
vision’; refers in this connection to the British declara- 
tion of December, 1926, and the British proposals of 
January, 19275 and announces that ‘‘ His Majesty’s 
Government in Great Britain are prepared in due course 
to enter into negotiation with the Nationalist Govern- 
ment, through their duly authorised representative, on the 
subject of treaty-revision.”’ This is all highly satisfactory. 
Short of some unforeseen contretemps, it really looks as 
though the way were now clear for a general readjust- 
ment of Anglo-Chinese relations, which might bring the 
two nations into a better understanding with one another 
than has existed between them for many years past. 





British Agricultural Prospects.—The duty of collecting 
and publishing agricultural statistics of the British Isles 
is now shared by four independent Departments. Each, 
of course, does the work in its own way and at its own 
time, and as it is the business of nobody to collate or 
co-ordinate the figures (unless the Press undertakes the 
task), it is impossible without difficulty to get totals for 
the old United Kingdom comparable with those which 
were readily accessible when there were only two Depart- 
ments (the British and the Irish) working in unofficial, 
but nevertheless effective, co-operation. There has just 
been issued by the English and the Northern Irish Depart- 
ments respectively a provisional statement of the acreage 
of crops and number of live-stock in the territories under 
their statistical jurisdiction. The returns for England and 
Wales collected last June reveal no very startling facts. 
The shrinkage of the area devoted to agricultural use 
steadily continues, and, with it, the reduction of land 
under the plough. The somewhat curious increase, for 
two successive years, of the acreage under wheat has been 
lost, and the area under this crop has been reduced by 
14-6 per cent., and now stands at a lower total than in 
any year with the exception of 1895 and 1904. The acreage 
of barley, which was last year smaller than in any previous 
year, recovered by 138,000 acres, while that of oats, 
which are much the most widely grown corn crop, remains 
Stationary. The most remarkable fact disclosed in these 
returns is the reduction by 47,000 acres, or 21 per cent., 
of the acreage under sugar beet. Undoubtedly, the 
mae was specially unfavourable, but this serious set- 
on while the subsidy has still some years to run is a 
es € ominous of what may happen when it ceases. Un- 
favourable seasons will recur. The returns of live-stock 
“sy disappointing. _ For the first time for some years there 
2 check in the increase of the milking herd-cows and 
— in milk and in calf. The decrease is not very 
oe but it is something of a portent. The demand 
se a expands yearly, consequent on the growth of 
Noe ation and on wider appreciation of its dietetic value. 
oe consumption is at present checked by price. 
~ eae producer has a monopoly, and apparently by 
a uns a number of cows he is now restricting the 
a . upplies to the public are controlled by combina- 
leas al ee and distributors. Sheep, which have 
a =~ ly recovering from their extreme depletion 
tion of w? have this year received a check, and a reduc- 
ap doond cent. is recorded. The ewe flock, however, 
mee y less than 2 per cent. Pigs have increased by 
preju diced 41° but the maintenance of these numbers is 
of breedin in Some measure by a reduction by 3 per cent. 
41 per jean “rn In Northern Ireland an extension by 
cature of th of the flax acreage is the most satisfactory 
all classec of taal returns, but an increase of practically 
is also encoy lve-stock, except pigs, but including poultry, 
So far bee ragin Meanwhile, the present season has 
has been propitions for all field crops. The hay crop 
Some of the e ee, ed in good condition. The yield on 
quantity w arler meadows was light, but generally the 
good, he d satisfactory and the quality exceptionally 
which will seen and heat have suited the wheat crop, 

Probably turn ‘out’ to be the best of the year, 





but both barley and oats ‘promise over-average crops. 
Roots are variable, and the general results are deperident 
very much on the weather of the next six weeks. Potatoes 
are apparently healthy and the prospects good. The 
reduction of the area of potatoes by 25,000 acres renders 
a good crop the more important. 





_ Seven Months’ Trade.—The July trade returns ‘con- 
tinue the improvement in exports registered during the 
preceding six months. In July alone exports, compared 
with 1927, rose by £4,763,966, and while imports also 
rose by £,2,086,128, this increase is accounted for entirely 
by additional imports of raw cotton, which, in view of 
the position revealed below, is a most encouraging sign. 
The totals for July and for the first seven months of the 
year are shown below :— 


Monts of Jury. 














Inc. or Dee. | Inc. or Dec. 
1928, Compared with | Compared with 
Jaly,1927. | July, 1926. 
£ é % | £ % 
Imports ...... Gndeeas cocanweve 96,468,408|+ 2,086,128\+ 22 /'— 4,813,988\— 5:0 
British exports ..........00 4,763,966;+ 78 \+ 3,621,291'+ 59 
Re-exports ......cccccccccess 8,453.372 1,229,412'\— 14:5 |— =— 118 
Total exports ........ccccee-: 69,338,469}4+ 3,534,554/+ 5:1/+ 2,624,707\+ 38 
Excess of imports over total |-————_—_ i ae fam 
oon neal 26,129,939|—  1,448,426\— 55 |— 7,438,6%|/— 299 








Ine, or Dec. Inc. or Dee. 
1928, Compared with Compared with 
Jan.-July, 1927. Jan.-July, 1926. 


eeeerrcccersos | 


The chief feature of the seven months’ returns is the 
4.3 per cent. increase in exports. This, though good as far 
as it goes, is more a confirmation of a past improvement in 
trade than a sign of current or future activity. For this 
purpose greater significance attaches to imports of raw 
materials. Here there has been what is prima facie an 
ominous decrease from £216.7 to £205.0 millions, or a 
difference of £11.7 millions, equivalent to 5.4 per cent. 
This needs considerable care in its interpretation. 
Firstly, the 1927 returns included £6.6 millions for coal, 
which can legitimately be deducted from the returns for 
that year. Next the fall in the price of rubber was the 
cause of a shrinkage in value amounting to £4.8 mil- 
lions. These two corrections reduce the deficit to negli- 
gible proportions. On the other hand, cotton prices 
were 42 per cent. higher in the first seven months of 
1928 than in the corresponding period of 1927. To 
allow for this, a contrary correction of £12.8 millions 
must be made, and this more than counter-balances the 
two corrections previously made. On balance, there- 
fore, there has been a definite shrinkage in the volume 
of our raw material imports, as well as in their value. 
Details as to exports are shown in the following 
table :— 
Soms Lzeapine Exports. 


(Quantity.) 


First Seven Months. 
















Railway material ...... 5; 267 
Total of iron and steel .. ,, 2,144,675 
Textile machinery ...... 59, 
Total machinery......++ » 284, 


Cotton yarns .........+e0l 100,269,11 
Cotton piece goods ..sq. yds.| 2,399,668, 400) 2,410, 
Wool tops ..........centals 192,177 247 


Woollen tissues......8q. yds.| 70,280, 
Worsted tissues...... » 26,874,1 
Linen piece goods.... 46,759, 
Jute piece seers: ” ol 
Boots and «+ «+d0z. prs. 545,228 
Leather ei céssecece cs OG 182,968 
Locomotives eeoeneseoe 25, 





Coal compares badly with last year, but iron and steel 
exports are better. Textiles are of a variable character, 
cotton showing up badly. ee ee 
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Iron and Steel Production in July.—The figures of 
iron and steel production for July, just issued by the 
National Federation of Iron and Steel Manufacturers, re- 
flect the stagnant condition of the industry, which is more 
or less usual at this time of the year. The production 
of pig-iron continued to decline, and amounted to 537,800 
tons, compared with 563,700 tons in June and 645,800 
tons in July last year. The number of furnaces in blast 
declined by 10, one furnace having resumed and eleven 
having ceased operation during the month; the number 
of active furnaces is now lower (except for the coal stop- 
page period) than in any month since September, 1925, 
and will involve a still further decline of production in 
August. The decline in steel production to 666,900 tons 
from 709,000 tons in June was due entirely to the reduced 
production in Scotland, where holidays are taken in July. 
In some districts an increase was recorded as the result 
of pressure to complete orders before the August holi- 
days. Imports of iron and steel in July amounted to 
219,000 tons, or 9,000 tons higher than in the previous 
month ; imports of pig-iron, however, declined from 6,000 
tons to the negligible figure of 3,500 tons. Exports of 
iron and steel declined from 365,g00 tons in June to 
333,100 tons, of which 31,000 tons were pig-iron. The 
following table gives the production of the chief produc- 
ing countries in the first half of 1928, compared with the 
same period last year :— 
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declining consumption throughout the world, especially in 
the United States. The official returns of the Inter. 
national Federation will not be available for a week o; 
two, but it is expected that the amount used by spinners 
during the second half of last season will be much smaller 
than in the first six months of the year. ‘The statistica| 
position in round figures can be given by estimating the 
yield for the season 1928-29 at 15,000,000 bales, with a 
carry-over from last season of 5,000,000 bales, which 
makes the available supplies 20,000,000 bales. As things 
stand at present it does not look as though world con. 
sumption during the twelve months will be more than 
14,500,000 bales, so that ample supplies are assured. 





Railway Economies.—A correspondent writes :—The 
question of railway economies immediately suggests 
traffic savings, such as reductions in train mileage, loco. 
motive coal consumption, fewer stores orders, and lessened 
commitments of a capital nature. The savings to be 
obtained in what may be called the manufacturing depart- 
ments do not usually receive a corresponding amount of 
attention. Although economies in this direction take 
longer to mature, the spadework of the past few years 
will shortly begin to make itself evident. Following the 
amalgamations, a general overhaul of manufacturing 
facilities and needs had to be carried out, necessitating 
in many instances the expenditure of much time and 
money before the thought of reduced expenses could be 
entertained. In some instances the railways were pre- 
vented from realising most desirable savings by public 


————_|————__— ————— | considerations, the displacement of labour, and the de- 

















(In Thousands of Tons.) 
DF Steel Ingots and 
Pig-iron. Castings. 

First Six Months. First Six Months. 

1927. | 1928, | 1927. | 1928. 
United Kingdom ...... | 3,728-9 3,422:2 4,989-1 4289-7 
SEMA. sneswese CeEubins 19,4309 | 19,2292 | 23,6185 | 24,792:9 
Germany .....eseee0) 6,263°3 6,481:3 7,817:°0 7,791:9 
PREOD «..sccvcscesnsee 4,564-6 4,922 7 4,006:1 4,548°9 
Belgium .............. ' 1,825°3 1,876°4 1,822-7 1,882:1 
Luxemburg............| 1,3300 1,359-7 1,183:1 1,250°7 

 scsilaetestbialiiictaealikld ~hihdaheahnadaiesieabinimdiimtiides 

OD desma .., 37,1430 | 37,2915 | 43,4365 | 44,5562 

United Kingdom ...... | 10% 92% | 115% | 96% 


It will be seen that in the case of pig-iron the United 
Kingdom produced 10 per cent. of the total production in 
the first half of 1927, but only 9.2 per cent. in the first 
half of 1928. In the case of steel the decline was from 
11.5 per cent. to 9.6 per cent. 





Cotton Prices and Supplies.—It is not unusual, writes 
our Manchester correspondent, for wide fluctuations to 
take place in the price of raw cotton at this period of the 
year. Much uncertainty always prevails as to future 
supplies, and traders are generally uncertain as to the 
trend of values. The first official estimate of the American 
crop published by the Government in the middle of last 
week at 14,291,000 bales was much smaller than market 
expectations, as private firms had published forecasts of 
between 14,750,000 bales and 15,000,000 bales. The 
Government statistics were, of course, bullish; but after 
an advance in prices of about 3d per Ib there was a slump, 
and since then values have been lower than for a long 
time back. The opinion is held that the Government 
officials at Washington in their estimate made a too- 
generous allowance for possible deterioration of the crop 
during the next month or two. There is a danger of the 
plants being damaged by the boll weevil, and infestation 
is reported to be heavy, but so far the growth has not 
suffered any definite injury. Speaking generally, there is 
an expectation of an output of fully 15,000,000 bales, with 
a possibility of a still larger yield, given favourable 
climatic conditions in the belt. Amongst many traders in 
Lancashire there is still an anticipation of lower values, 
but it may not be fully realised that a substantial decline 
has already taken place. On July 6th the quotation for 
middling American on the spot in Liverpool was 12. 53d, 
but the figure on July 23rd was 11. sod. Early in August 
there was a further decline to 10.66d on the 7th. After 
4 reaction to 11.00d on the oth there was a further decline 
to 10.21d on the 13th, the price on Wednesday last being 
10.51d. . Values this time last year were on practically 
the same level. A recent bearish- influence has been the 


pendence of a whole town upon their manufacturing 
activities. A case in point concerns locomotive works in 
London and Inverness, both of which belong to the same 
company. To close the old North London line’s works 
at Bow would scarcely cause a ripple in the surface of 
London’s unemployment problem, but a similar process 
at the late Highland Company’s works at Inverness 
would have been a disaster for that place, the effect of 
which would have been felt throughout the Highlands. 
The mere rumour of changes at Inverness was sufficient 
to bring an influential Scottish deputation to London to 
point out the difficulties which would follow any stoppage 
of railway work in the town. After making allowance 
for such circumstances, it is apparent that a considerable 
saving will accrue from the comprehensive system of 
locomotive standardisation now being undertaken. The 
railway which absorbed most of the small Welsh lines 
took over about 100 different types of engines, which in 
course of time will be reduced to two types only. On 
some of the other lines the standardisation policy has 
necessitated a drastic scrapping of locomotives on a scale 
usually associated with American methods. Whilst many 
machines taken over from the small lines were obsolete or 
almost worn out, a number of otherwise excellent power 
units have gone to the scrap heap largely because they 
could not be fitted in with the standardisation policy. 
All this, of course, has caused initial expense, yet ''S 
wisdom in the long run cannot be doubted. Alongsif 
this standardising policy has come a reorganisation " 
the chief works. At one place a system of engine overhau 
analagous to the Ford principle of chassis assembly has 
been successfully adopted. At another the mass pr nt 
tion of carriages and wagons introduced just prior to - 
amalgamation has been perfected and extended until the 
period required for the construction of carriages has been 
reduced very considerably. The adoption of 2. 
common types of wagons throughout the country } ' 
itself a measure which sooner or later is sure to — 
production and maintenance costs, although the foun : 
tions of this change were really laid during the a 
Permanent way. materials, particularly rails, have be 
standardised in recent years, and the effect of this Wi 
felt at intervals as renewals become necessary. “ne ol 
the most promising avenues to economy in the Ware 
Works Department lies in-a track-laying device 
has been in use on the Great Southern Railways? 
land for several years, and is now being tried out 1? 
country. If, as is claimed, this machine reduces aoe 
manent way labour by 4o per. cent., a substantial _ : 
in wages -costs is assured.- There is. little doubt rusive 
great deal: of far-sighted but comparatively unobt 





—. ee ee ee eee 


—- ND = Ds~I 


5° & 


oon npn oe 4 S&S es 6 OS 


— 
~ 


—"nrems  -—: 0 FF 


- 


™ te 














August 18, 1938.] 


THE ECONOMIST. 313 


GED 


effort is being directed towards lowering costs in the Brazilian harvest in 1929-30 will reach 18,000,000 bags 
railways manufacturing departments, the effect of which | (or 50 per cent. above this season’s production), as fore- 


‘< not immediately measurable, although it will become 
an influencing factor in the near future. 





France and the Petroleum Problem.—Our Paris cor- 
respondent writes :—French interest in the pending inter- 
national loan to Roumania centres to a great extent on the 
need of our cross-Channel neighbours to secure an 
adequate supply of petroleum to meet their military and 
industrial requirements. The French during the last three 
years have imported between 1,340,000 and 1,455,000 tons 
of crude and refined pétrol per annum, and from 635,000 
to 779,000 tons of heavy oils and petroleum by-products, 
at an annual cost ranging from _ 2,000,000,000f to 
3,000,000, 000f. Two-thirds of the French needs have 
hitherto been satisfied by the United States, and the 
balance by the British and Dutch companies operating in 
Asiatic regions. French need to secure petrol from 
sources where prices are still expressed in depreciated cur- 
rency affords one very natural explanation of our neigh- 
bour’s interest in recent months in Russia, Polish and 
Roumanian oil supplies. The passage of the Soviet sup- 
plies under Standard Oil and Anglo-Dutch control compels 
the French to look more than ever to Roumania to help 
fillher tanks. In the near future France will be receiving 
from the Near East her 23.75 per cent. share in the yield 
from the Mesopotamia oil fields, but this will only partly 
release her from dependence on American and Anglo- 
Dutch oil. She has invested already over 1,000,000,000f 
for the benefit of her Roumaaian ally, and this amount may 
certainly be expected largely to increase in the near future. 
The reports from London to the effect that Haifa, in 
Palestine, which is under a British mandate, has been 
decided upon as the pipe-line port for the Mosul oilfield 
have caused a certain amount of dissatisfaction in Paris, 
where it is argued that a much more suitable port for 
tank steamers would be Alexandretta or Beyrouth, which 


are under the control of the French, as the holders of the 
Syrian mandate. 





Brazilian Coffee Position.—Late advices from Brazil, 
writes a correspondent, indicate that the crops in many 
parts of Sao Paulo, the principal producing district, are 
being visited by the dreaded pest, C. stephanoderes, 
which, coupled with an absence of rain, threatens a con- 
siderable proportion of the trees. When it is remem- 
hered that cultivation of the bean represents the chief 
Source of the country’s income from exports, say, about 
; 5 per cent., the threatened trouble assumes some signi- 
are This is frankly recognised by the Agricultural 
eague, which, in a recent report, admits that nearly 
= per cent. of the trees have already been affected, and 
that there is danger of the disease spreading to other— 
a even to far-distant—districts. Some estates seem to 
‘ave been more unfortunate than others; for (again 
ee the League’s report) as much as 95 per cent. of 
sama plantations have been attacked. An_ infected 
e tae cae however, be cleansed, and the disease, 
ome _with in its early stages, destroyed. The surest 
a“ dle to spray or powder the plants with a mixture 
al aoe sulphur, as is done in Ceylon in the case of 
Genes — known as Hemileia vastatrix, or coffee-leaf 
seine nfortunately, it seems that, fortified by the 
propiiehnes Mabel of the coffee industry, Brazilian estate- 
een a are inclined to let things slide, hoping that 
an arrange themselves, and unheedful of the wise 
ol ae Cada un colhe, segundo semeia (‘‘As a 
at tes Ws, So shall he reap’’). If one ‘may credit some 
mee TT dee ee the Coffee Institute, or, to give 

eae bem The Institute of Permanent Defence of 

Whebe waa ao Paulo,” now nearly four years in existence 
tert ean include the withdrawal of coffee from 
special on et by purchase and storing it in warehouses 
itself mt — ban for that purpose) has not concerned 
Pest queen oleheartedly as it might have done with the 
Pe on. It has now under supervision no fewer than 
tributed oe trees, against 850,000,000 in 1925, dis- 
2.47 acres) r wane 1,300,000,000 hectares (1 hectare = 
Present victees wes, measures are taken to combat the 

visitations it seems hardly likely that the 





shadowed ; but as this year’s production is estimated to 
fill 12,000,000 bags, against a world consumption of 
24,000,000, and although the shadow of the pest calamity 
may loom against future production, the present statis- 
tical position of Brazilian coffee is favourable enough. 





Transvaal Output in July.—The output of gold from 
the mines of the Transvaal during July amounted to 
867,211 ozs, as compared with 862,363 ozs in June and 
851,861 ozs in July, 1927. The following table shows 
the monthly output since the beginning of 1922 :— 








1926, 1927, 1928, 
Fine Fine Fine 












Ozs. Ozs. Oss. 

January... 839,782 | 843,%57 
February. 753,924 | 779,339 | 816,133 
Mareh .. 834,40 | 860,511 | 877,380 
Apet pee 824.014 | 825,907 

a 849,214 | 859,479 | 886,186 
June .. 852,145 | 855,154 | 862,363 
vuly.. 861,861 | 867,211 





7 months.| 3,187,184 , 5,269,855 | 5.533,472 5,749,330 | 5,870,140 | 5,979,217 











799,371 843,854 | 863,45 

ies | Sans 

764,476 | 780,639 840,276 | 848.059 
T78,849 836,157 851,225 


“9,962,852 "10,130,630 | 6,112,006 
The number of natives employed by members of the 


Witwatersrand Native Labour Association and Contrac- 
tors over the past few months was as follows :— 





The total number of natives employed again shows a 
decline as compared with the previous month. 
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UNITED STATES.—MARKET ACTIVITY—OUT- 


LOOK FOR TRADE AND CREDIT—FEDERAL 
RESERVE POLICY—BANKING DEVELOP- 


MENTS—CREDIT FOR SPAIN. 
(FROM OUR CORRESPONDENT.) 
New York, August 8. 


In lieu of the usual August dullness in security markets, 
the Stock Exchange has shown more activity in the past 
Not only has the volume of 
transactions increased, but the trading has spread over a 
The extent to which the activity is an 
attempt by professionals to coax the public into greater 
participation is a matter of speculation, but the ability 
of stocks to move forward in the face of stiffer money 
rates undoubtedly has won over many who have held off 
heretofore in expectation of an extension of the June 
break. At the moment the share market appears to be 
tiring, and is somewhat nervous over the current dis- 
cussion of a change in Federal Reserve Bank discount 
rate. Moreover, now that the first of the month demands 


week than for some time. 


wider area. 


for money have been satisfied and easier money has been 
expected, the continued firmness has caused some dis- 


appointment. ' 
It is not unusual for the share market to hesitate at 


this time of year, even when money is easy. The ques- 


tion of just how good autumn trade will be is often diffi- 
cult to answer at this time. The picture now before the 
financial community, however, seems to be clear enough 
so far as autumn business is concerned, but it is some- 
what cloudy as regards credit. Notwithstanding the 
fact that industrial shares have now recovered the 
greater portion of their early summer losses which fol- 
lowed discount rate rises, the credit situation is still the 
dominating factor, and few expect a return of easy money 
during the remainder of the year. 
The Federal Reserve Agent, in his monthly review, 
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hints that the member banks over the country are over- 
loaned. Loans and investments of 636 reporting mem- 
ber banks in leading cities as of August _Ist were 
$1,800,000,000 higher than a year ago. Of this increase 
about two-thirds is to be found in loans and the re- 
mainder in investments. Of the loan increase consider- 
ably more than half is accounted for by loans on stocks 
and bonds. In the same period the credit base of the 
country has narrowed with the outflow of more than 
$500,000,000 in gold, and further pinching in of credit- 
making ability for the member banks has occurred 
through reduction in the past year of $200 millions in 
Federal Reserve Bank holdings of Government securities 
and bills. To maintain their loans and investments the 
member banks consequently have had to increase their 
borrowing at the Reserve by $640 millions as compared 
with a year ago. 

Doubtless the Reserve authorities hoped that the 
recent increase in discount rate to 5 per cent. would bring 
either a reduction in brokers’ loans and member bank 
discounts, or at least would check the rise. It has done 
neither. 
week discounts increased over $60 millions. Meanwhile 
commercial borrowing is increasing, the crops are moving 
and preparations for autumn trade are under way. It is 
difficult under the circumstances to see how the Federal 
Reserve can avoid making still further extension of its 
credit unless we are to have heavy gold imports or a 


sharp and immediate reduction in brokers’ loans, or un- 


less seasonal requirements for funds fall much below 
expectations. Really tight money would, of course, 
depress business as well as the share market. 

Naturally, the Reserve authorities do not like to see 
further increase in bank borrowing at this time of the 
year when accompanied by rising brokers’ loans. But a 
third attempt to curb it by a further increase in discount 
rate would involve most certainly a reversal of the gold 
movement and an outcry from trade. At all events, it 
would be somewhat surprising to see any immediate 
change, since four of the Reserve Banks are still on a 
4% per cent. basis, and since no recent increase has 
occurred in the bill rate, which remains at 4? per cent., as 
against a 5 per cent. discount rate. 

While the market for old bonds has been extremely 
stagnant, some relief to the credit situation is coming 
through the gradual disposal of unsold bonds loaded on 
dealers’ shelves. Some large blocks of such bonds have 
been disposed of in the past week to insurance companics 
and other large buyers at substantial concessions. Dealers 
are having to take losses, but they are able to pay off 
their bank loans, and the congested condition of the new 
issue market is being relieved. Recent offerings have 
been small, but some activity is hoped for after another 
month or so. A year ago the glut in the new bond market 
was perhaps as bad as it is now, but then dealers were 
able to borrow money at lower rates than the yields on 
their bonds, whereas now it is highly unprofitable to carry 
bonds yielding less than 5 per cent. with demand money 
at 7 per cent. and time money at 6 per cent. Banks also 
have encouraged disposal of these unsold bonds and have 
been reluctant to renew loans on them. 

_An interesting development of the week in banking 
circles was the action of the New York Clearing House 
Association in raising the charge which its members will 
make for placing loans in the call market for the account 
of corporations. New York banks for their own account 
are lending less than normal amount in the call market 
but the deficiency has been made good by corporations. 
For a number of years the large corporations have grown 
more and more independent of the banks. They have 
followed the policy of building up their cash resources 
and have encroached somewhat on the field which the 
banks heretofore have regarded as their own. During the 
p@st year corporations have found it very profitable to 
dispose of low-yield investments and place their funds in 
the call money market of the Stock Exchange. From the 
money market standpoint, the objection to this practice 
is the sudden withdrawal on dividend-paying dates, or for 
any reason, of large sums from the money market by the 
Corporations. With about a third of the money lent to 


brokers supplied b i i 
y corporations any large withd 
are quickly felt, and disconcerting flurries in Sailiey canes 


are likely before the banks can fill up the breach. “Some- 


Brokers’ loans are still rising, and in the past 
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thing of the sort took place a month ago, when Money rose 
to 10 per cent., and dropped back to 5 per ‘cent. 
in two or three days. The new Clearing House rules are 
designed to curb the practice of direct lending by cor. 
porations by increasing the charge which the banks make 


for their services in placing the loans. However, jt jg 
highly improbable that the corporations will be djs. 
couraged so long as the call rate is high enough to make 
it more profitable for them to lend their money direct and 
pay the service charge than to take the low interest paid 
by the banks on deposits or the low yields on stocks and 
bonds. The call market is not going to lose funds, by 
the banks presumably will have some salve for the loss of 
deposits. 

It is believed here that the arrangement of the banking 
credit for Spain will discourage speculation in the peseta, 
although it is not expected that it will be necessary to use 
much of the credit. Presumably the credit is a step 
toward resumption by Spain of the gold standard, but nv 
immediate developments along that line are anticipated. 








FRANCE.—GENERAL CONDITIONS SATISFAC. 
TORY—JULY NEW ISSUES—BOURSE MOVE. 
MENTS —MONETARY POSITION — PRICES 
AND COST OF LIVING. 

(FROM OUR CORRESPONDENT.) 
Paris, August 14. 

Tue general situation remains satisfactory. Taxes are 

coming in freely, in spite of the holiday season; the 

Treasury is overflowing with money, and industry in 

general is showing increased production figures. The 

general index figure for industrial production in June 

(based on 100 as representing 1913 levels) is returned as 

128, as against 125 in May and 123 in March and April. 

Five of the seven leading productive industries return ap- 

preciably increased figures. Motor-car production in 

June stood at 670, equivalent to a rise of 3 points on 

the month, and of no fewer than gr since February. 

Engineering is returned at 143, against 131 in March; 

extractive industries at 117, against 115 four months 

ago; and rubber at 595, against 540 at the same period. 

The building trade, which in this country is regarded as 

one of the most reliable clues to the general situation, 

made another substantial advance in June, and, for the 
first time since the war, touched 98, or only two points 
below its 1913 figure (equivalent to a rise of 11 points on 
the month and of 23 since February). Metallurgical pro- 
duction, the figure for which rose from 123 in March to 
129 in May, dropped back in June to 126, while textile pro- 
duction dropped exactly to its pre-war level of 100, thus 
recording a loss of 5 points since March. Reports from 
the Roubaix area, nevertheless, show that the mills have 
orders in hand sufficient for between three and four 
months’ work, at present output rate. As in the previous 
two months, coal production showed a substantial increase 

—from 4,248,000 tons in May to 4,463,000 tons in June, 

to which should be added 1,064,000 tons from the Saar 

area (against 997,000 tons in May). Iron ore extracted 
totalled 4,201,000 tons, or 228,000 tons more than in 

May, and 600,000 tons more than in April, but still a 

fractional amount less than in March. The output of 

cast iron (844,000 tons) was, as in the other countries, 
slightly below the May figure, while that of crude steel 

(796,000 tons) was fractionally above the previous month's 

level, as in Belgium, Germany, and Luxemburg, whereas 

the British total was 42,000 tons less, and the American 
nearly half a million tons down. 

New issues during July totalled 1,155,000,000f (a5 

against 925,000,000f in June and 688,000,000f in May), of 

which 840,000,000f were in shares (against 625,000,000f in 

June), and 313,700,000f in bonds, the latter including a" 

issue Of 84,600,000f of 1 5-year 5 per cent. bonds designed 

to be handed to sinistrés in payment of war losses. New 
companies issued during the month represent 

222,800,000f, as against 79,900,000f in May and 
55,400,000f in April. The average rate of interest offered 
for new bond issues. was 6.35 per cent. (against 6.55 Pt 

cent. in June, 6.65 per cent. in May, and 6.75 per cent. 0 

April), this figure being arrived at after. taking amortisse 

ment conditions into account, and,, ignoring taxation 

(except transfer tax). 


Quotations on the Paris Bourse experienced an almost 





¢ 


yS rt 


Twn 


an eon@n em ape am Mm OCcreetellUemlCetOlUreme. CU Oe ee 








August 18, 1928.] 


universal decline in July. The index figures for the 
various categories (based on 100 as representing 1913 
quotations) reveal the enormous capital loss sustained by 
holders. Quotations of 52 descriptions paying fixed divi- 
dends had an index figure in July of 83.7; 288 shares and 
bonds, with variable yield, were represented by 397; 
against which 17 foreign issues of non-fixed yields have a 
general figure of 630. 

The index figure of 397, representing the present 
capital value in paper francs (as compared numerically 
with gold francs in 1913) of issues by first-class French 
financial and industrial concerns which pay non-fixed 
dividends, in many cases scarcely represents the real posi- 
tion more than approximately. Thus the group of ten 
railway issues (owing to special and almost certainly 
temporary circumstances) has a present index figure of 
only 124 (a drop of 12 points on the month), while that 
for the group of 13 steel and iron undertakings stands 
at only 179. One reason for the low situation of the 
latter is that in many cases the taxation payable on the 
coupon is equivalent to the whole yield, and in some 
instances even exceeds it. On the other hand, the present 
market value of textile descriptions, which stand at the 
head of the list, is represented by an index figure of 840, 
and insurance company shares by one of 620 (a rise of 
14 points on the month). Other interesting figures are 
electrical undertaking shares, 494; construction material, 
554; chemical issues, 392; metal-working concerns, 345; 
shipping, 366; collieries, 322; and banks, 314. 

Bank shares remain the most active department of the 
Bourse. During the past fortnight Crédit Lyonnaise have 
risen from 3,470 to 4,200, Union Parisienne 2,405 to 
2,995, Banque de Paris and Pays-Bas 3,880 to 4,770, and 
Crédit Foncier 4,640 to 5,075—all 500-fran¢ shares, yield- 
ing from 11 per cent. to 24 per cent. 

Analysis of the Bank of France statement reveals that, 
contrary to what was generally expected, the vast 
majority of foreign purchasers who invested heavily in 
French industrials during the spring, allegedly for purely 
speculative purposes, did not buy for the purpose of taking 
profit on stabilisation, but are wisely retaining their 
holdings. Money therefore remains abundant, and at easy 
rates. The generally entertained belief that stabilisation 
would be followed by an all-round rise in prices to the 
extent of something like 10 per cent. has also proved to 
have been unfounded. The trend of prices since the end 
of May, as a matter of fact, has been steadily downwards. 

The index figure for wholesale prices at the end of 
July is returned by the Statistique Générale at 637 (as 
against 639 at the end of June, 646 in May, 633 at the 
end of July, 1927, and 854, the record high figure recorded 
in July, 1926). As this figure (based on 100 as repre- 
senting prices in 1914) represents prices in depreciated 
francs, it works out in gold as a shade over 127, as 
Compared with the following for June :—Great Britain, 
149; Germany, 141; Switzerland, 151; Holland, 152; 
Italy, 636; Belgium, 844; Czechoslovakia, 986; and Spain 
(May), 164. The detailed figures as as follows :— 


-— End of Month of -~ 


Articles. July. . 
General index figure .......... a. 637 ws 739 ee rr 


French products... insides sac 20 3s ClO .o GB... CB 
Imported products .......... 16 .. 665 .. 666 .. 673 


Foodstufis (general figure) .... 20 597 .. 602 610 
Vegetable foods wo 8 .. 616 .. 640 .. 670 
8 ats Cert eeceeeseececeeeees 8 ee 524 ee 527 ee 515 
Raw en coffee, cacao eecece ee 4 ee 721 ee 692 ee 692 
Ww materials (general figure).. 25 .. 673 .. 672 .. 677 
Minerals and metals........ 7 .. 584 .. 584 .. 593 
Textiles........ cipaidlecasinude na Te 770 7164 
Various Ceccceccs Cees ecececcece 12 ee 671 ce 666 is 677 


oe . domestic products, which rose 14 points in May 
‘ aa 6 in June, are shown to have fallen a further 
Acca . while imported goods are also again lower. The 
wis = retail prices in Paris (based on those of 13 
of 1 ray or common necessity) is returned at 547, 0r a drop 
Noveeikarcan on the month, as compared with 500 in 
in hebuiien last, 628 (highest) in November, 1926, and 480 
furnishe an 1926. A sounder comparative figure is that 
end of ey y the local committee, which publishes at the 
(includin i quarter a figure indicating the cost of living 
sundries). a lighting and*heating, rent, clothing, and 
is is a ‘working-class family of four people. 
returned for the second quarter of the year 
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as 519 (based on 100 as representing similar factors 


in 1914). From this it would appear, if the 
paper franc: figure be reduced to gold, that. the 
Paris workman’s living expenses are now rather less 
than 4 per cent. more than in 1914, whereas his British 
comrade has to spend well over 50 per cent. more. The 
French working-class family is helped appreciably by the 
special rent law, which maintains old tenants of this class 
at rents that must not exceed double the pre-war figure. 
The figure for working-class rents is returned at 275, 
which suggests that Paris workmen are now paying (in 
gold) the equivalent of only 55 per cent. of the rents 
demanded in 1914, when 75 per cent. of the whole volume 
of Paris tenancies were held at rents that did not exceed 
soof (£20) a year, and were exempt from direct taxes 
of all kinds. 





GERMANY.—CREDIT — FINANCES — PRICES — 


INDUSTRY—CROPS—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Bern, August 14. 


THE withdrawal or voluntary repayment of dollar de- 
posits and credits continued last week at a rather faster 
pace under influence of the relative cheapness of money 
here and of the stringency in New York. In exchange 
Funds were offered from the Continent and England. 
The dollar exchange has moved from 4.1935 on August 
“th to 4.1985 to-day. Day money was abundant, but the 
rate, after falling to 4-6 per cent. on August 9th, rose to 
43-64 per cent. to-day. The contango credit. market 
weakened, and the money available could not find takers, 
this despite the fact that stocks have risen considerably 
since the beginning of the month, thereby involving a 
larger demand for carrying over to the next settlement. 
Month money has been in demand at a somewhat in- 


creased rate to-day at 73-8} per cent. The. Berlin market 


looks for relatively easy money during the rest of the 
month, provided there is no. increased stringency 1n 
foreign markets. | 




































































The Reichsbank’s return for the first week of August 

is satisfactory. Discounts declined by 207 million marks, 
advances by 47 million marks, and circulation by 221 
million marks. As compared with July 7th discounts are 
practically unchanged, advances have risen from 27 to 
29} million marks, and circulation has fallen from 4,427 
to 4,348 million marks. The gold reserve rose by a fur- 
ther 32 million marks to 2,232 million marks, and the 
legal-cover exchange reserve by 31 million marks to 214} 
million marks. The increase in the exchange reserve, 
despite the further purchases of gold, may be due to a 
simple transfer to this item from the unspecified free ex- 
change reserve, but it is suggested in one journal that 
the Reichsbank, contrary to its recent practice, has been 
buying exchange, its aim being to put up quotations in 
order to check further gold imports and ‘‘in order to 
help the Bank of England in its desire to maintain its 44 
per cent. discount rate in face of the 5 per cent. New 
York rate.”” The legal cover for notes in gold and ex- 
change rose during the week ended August 7th from 
52.2 to 56.3 per cent. 
* The Finance Ministry’s return for the first quarter 
(April-June) of the current financial year shows on the 
ordinary Budget revenue totalling 2,241 million marks 
and expenditure 2,171.3 million marks; and on the extra- 
ordinary budget revenue 63 million marks, expenditure 
107.8 million marks. The combined ordinary and extra- 
ordinary surplus was 241.7 million marks. 

The Federal funded debt on June 30th was 7,609.6 
million marks, against 7,652.2 million marks. These 
figures include the Dawes foreign currencies loan, now 
valued at go1.8 million marks. The floating debt is 
333-8 million marks, whereof 217.3 million marks con- 
sists of Treasury bills. Of the funded debt 5,247.8 mil- 
lion marks consists of valorised paper-mark loans. The 
Finance Ministry is engaged in preliminary work for the 
Budget of 1929-30. The work is not easy, as the decline 
in trade, though so far slow, threatens to be consider- 
able. Also, the standard Reparations annuity will be in 
force before the beginning of the financial year, and the 
Budget contribution (including transport tax) will be 
1,540 million marks, as against 1,247 million marks in 
the current financial year. 

The official wholesale prices index number for August 8 
is 142.2, the highest so far, The number for January, 
1928, was 138.7, for January, 1927, 135.0. The fact that 
the price rise continues, despite slackening trade, and 
that the rise is more rapid than it was in the good trade 
year of 1927 provokes comment. All five groups in the 
index show rises. Since January, 1927, miuch_ the 
greatest rise (150.9 to 175.9) has been in the group 
‘““manufactured wares for consumption,’”’ the branch in 
which trade slackening first became visible; but this rise 
seems to have come to an end, whereas the ‘‘ industriai 
means of production ’’ group, wherein the production level 
was longer maintained, is still going up. In spite of one 
rise in coal prices and two rises in steel prices this year 
the index for raw and half-manufactured materials has 
risen very little. 

In the second half of July persons drawing unemploy- 
ment insurance pay declined from 579,800 to 564,000; 
those drawing ‘‘crisis relief ’’ from 89,600 to 82,900. 
Stories of an impending international coal understanding 
continue to be treated with scepticism. German exports 
persist that the foundation of regional coal syndicates 
in England is a very small step towards creating a 
British national organisation with the authority necessary 
for making and enforcing the cbservance of international 
agreements. Germany also at first had local coal agree- 
ments, but it took five years for some of her ablest business 
men to create the Rhenish-Westphalian Syndicate. The 
home iron and steel market remains dull, but export trade 
is active at rising prices. Production of pig-iron in July 
was 1,034,694 metric tons, as against 1,021,350 tons 
in June and 1,108,893 tons in July, 1927. The produc- 
tion per working day in July declined. Imports of heavv 
wen and steel goods in the first half of 1928 were 
us be ; pr Poors tons, and exports 2,453,110 tons. 

Pp: dementis, reports from Poland persist that 
Progress is being made for taking over by the Harriman 
interests of the Laurahuette, Kattowitz Bergbau Bi 
marckhuette and Silesia coal and metal saeaamian aaa 
perhaps for their fusion under a roof company.” ’ This 
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a little for the better and potatoes for the worse. 
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plan is disfavoured in Germany on several grounds, one 
being that the Giesche Company was Polonised afte; 
being acquired by the Harrimans,. There is also Opposi- 
tion from Polish Nationalists and from some Polish many- 
facturing industries, which believe that an omnipotent 
American organisation for the supply of raw materials 
would be harder to deal with than Germans. Machinery 
imports in the first half of 1928 were 35,318 metric tons, and 
exports 253,669 tons. Exports of agricultural machinery 
were 42,551 tons, against 44,339 tons in the same half 
of 1927, but their value increased. Exports to Russia 
and Italy fell off heavily, but those to Poland and the 
Baltic States increased. Imports of agricultural 
machinery rose from 3,921 tons to 6,652 tons, the in- 
creases being mainly from the United States and Canada, 
The export of clocks and watches increased. The Gov- 
ernment has refused the request of the locomotive 
industry for help. It gives financial grounds and also 
the ground that the industry has done nothing to help 
itself. There are 20 concerns, as against 17 before the 
war, and their productive capacity is about 5,000 
locomotives. The Railways Corporation, except for 
certain sorts, has at present more locomotives than it 
needs; but its normal need will be goo a year. Total 
home and export sales in 1912 were 4,052 locomotives; 
1926, 615; 1927, 870. Exports have fallen to about one- 
third of the pre-war figure; and it is admitted that the 
average export price is about 1,000 marks a ton, and 
the home average price for similar kinds about 1,700 
marks. 

The Potash Syndicate’s home and export sales in the 
first seven months of 1928 totalled 905,639 tons (of pure 
potash), as against 803,768 tons in the same months of 
1927. The official crops conditions index (based on 2 = 
good, 3 = medium, and 4 = meagre) shows for August 
Ist: winter wheat 2.7, spring wheat 2.8, winter rye 
2.9, spring rye 2.9, oats 2.9, sugar beet 3.0, potatoes 3.1. 
The index numbers for the wheat, rye, and oats crops 
have not changed since July 1st. Sugar beet has changed 
For 
winter cereals a good average crop is expected. Spring 
cereals have in places suffered from lack of moisture. 

The Bourse was moderately active, and prices on the 
whole moved upwards, this being due mainly to heavy 
purchases of favourite stocks in the electro-technical and 
motor-car groups. The Frankfurter Zeitung’s stocks 
index (basis, 1926 = 100) shows for August roth 142.50, 
as against 141.86 on the 3rd. Yesterday the Bourse was 
undecided and weakish, with, however, a big demand for 
I.G. Farbenindustrie. To-day favourite stocks rose con- 
siderably, and a strong interest was shown in coal and 
iron shares, which had been neglected during the past 
months. To-dav’s firmness was attributed to the Bourse 
Committee’s decision to abolish the mid-month settlements 
for forward sales and purchases, and to revert to the 
pre-war system of one settlement a month. This de- 
cision has yet to receive official sanction. The Frank- 
furt on Main Bourse is expected to follow Berlin’s 
example. 

———EE 


CZECHOSLOVAKIA. — PARLIAMENT — SLOVAK 
AUTONOMY—TRADE RETURNS—GENERAL 
CONDITIONS. 


(FROM OUR CORRESPONDENT.) 


PracuE, August 3- 
THE summer session of the Czechoslovak Parliament, 
which has just ended, has been occupied almost exclusively 
with discussions on the changes which the Coalition 's 
anxious to introduce into the Social Insurance Law 2 
present in force. This law was introduced when the 
Socialists were also in the Government, and their strong 
opposition, while it has been waged on the grounds that 
the new changes are to the detriment of the working 
classes, seems also to have become a matter of party pres 
tige. No definite proposals had been presented 
Parliament before it rose, negotiations then proceeding 
between Government and Opposition, while a committee 
of technical experts was also sitting, whose report on the 
probable effects on industry and on the worker of - 
changes proposed will be presented in September. Only 
in the new Parliamentary session can any agreement 
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arrived at. 
ployees of 
insurance an 
sured by about 300,000. 


The resignation tendered by the Minister of Finance, 
Dr Englis, has not been acepted by President Masaryk. 
Nevertheless, it can only be a matter of time before Dr 
Englis is replaced, seeing that his economic policy and that 


D> 


of the leading party in the Government, the Agrarians, differ 
so widely. As already reported, the Finance Minister does 
not support the ever-increasing demands for State sub- 
ventions on the part of various industries, immediately 
they begin to feel the pinch of foreign competition, and 
sees clearly that the grants demanded by the sugar and 
corn trades cannot finally solve a problem which has 
But the Agrarians have 
the power, at present, and according to statements in 
their Press, they intend to further agrarian interests by in- 
Textiles, malt 
and other industries, which had heavy losses in the past, 
had to meet them themselves, but it is probable that large 
subsidies will be granted to sugar, despite the very suc- 
cessful years which that industry experienced not long 


arisen out of world conditions. 


creased corn, sugar, and other duties. 


ago. 


The Agrarians’ customs-duty-policy can hardly be 
described as a help to Dr Benes in his quest for commer- 
cial treaties, e.g., it has not been possible to sign a com- 
mercial treaty with Jugoslavia, despite the close political 
understanding between that State and Czechoslovakia, 
and the customs agreement with Poland may be in serious 


danger because of this same policy. 


Dr Svehla, the Prime Minister, who is still in very in- 
different health, will probably resign at the beginning of 
the next session, and certain changes in the present 
The Socialists are evidently anxious 
to join the Government once more, but much will depend 
upon whether the rumoured negotiations between the 
Czech and Slovak Popular Parties (the Clericals) will come 
If they ‘do, then Dr Sramek, acting Prime 
Minister and leader of the Czech Clericals, though it is 
not probable that he will succeed Dr Svehla, will find 
himself in a position of great power and able to negotiate 


Coalition may result. 


to anything. 


many advantages for his Party. 


The last Ministerial Council considered the draft of 


the 1929 Budget. There are no changes of importance; 
expenditure on administration and State necessities will 


be slightly increased, but the general expenditure will be 
It is felt that 


reduced by about 400,o00Ke (£2,500). 
stability has now been attained in most of the budgetary 
items. 


The appointment of a Governor of Slovakia (Dr Drobny) 


and the new system of administration, both in that pro- 


vince and in Ruthenia, should be the first step towards 
real local autonomy in these regions. Under the new 
arrangements, the unification of Slovakia will be attained. 


Finance, police, education, hygiene, &c., will all be 


henceforth controlled by a Provincial Council of twelve 
members, appointed by the Provincial Assembly, two- 
thirds of the latter being popularly elected, and the other 
third nominated by the Government. If the Slovaks are 
able to use the new powers granted them, there is no 
reason why the much criticised centralising policy of 
Prague should not rapidly decline. 

The trade returns for June show a favourable balance of 
238.5 million Ke, as compared with an adverse balance 
: 30 million Ke in the same month last year, while for 
by first six months of 1928 the trade balance is favour- 
follows the extent of 769 million Kc.- The figures are as 


(In Millions of Ke.) 








June, June, Jan.-June, Jan.-June, 
Im 1927. 1927. 1928. 
E Ports...... 1,525.7 .. 1,390.5 .. 7,5398 .. 9,017.1 
xports ....., 1,495.5 .. 1,628.9 .. 8,785.4 .. 9,786:1 
Fay, balance .. —32 ... 2384 .. 12456 .. 769-0 


ee rm = manufactured goods attained the same high 
atest m Sugar exports increased, and according to the 
general €ports Czechoslovak industries are doing well in 
avomrshie tot and flax reports are comparatively un- 
espite le, but coal, iron and steel are in a very good way. 

Steel nian Costs of production for crude iron and 
are much iene Plentiful, and coke and coal production 
uch increased as compared with the same period last 
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In the new law it is intended to include em- 
private firms, journalists, &c., as eligible for 
d pensions—so increasing the number of in- 






























owing to failures in textile branches. Foreign trade re- 


as compared with 173.8 millions in the corresponding 
period of last year. 
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year. General business conditions continue favourable, 
while unemployment is still on the decrease, there being 
only 35,999 out of work (16,537 of whom received State 
aid), as compared with 52,470 in the same month in 1927. 
Harvest reports also expect better yields than last year, 
particularly in corn and barley. 

The appreciable drop in the wholesale index—in gold 
parity from 144.3 to 143.2—during June is mainly due to 
fall in the index of provisions and foodstuffs. The retail 
index rose slightly, while the cost of living remains 
practically unchanged. 

ED 


HUNGARY.—POLITICS — REVENUE — TAXATION 
AND NATIONAL INCOME — HALF-YEAR’S 
TRADE—CROPS. 

(FROM OUR CORRESPONDENT.) 
Bupapest, August 11. 

Botu Houses of Parliament are adjourned and will not re- 

assemble before October. After an unusually busy session 

there is a complete standstill. It seems now almost cer- 
tain that the offer of the Hungarian Government to 

Rumania to settle the long-protracted dispute of the 

Optaus case by direct negotiations, as suggested by the 

League Council at Geneva in June, will not meet with the 

approval of Rumania. Count Bethlen once more de- 

clared before the close of the Parliamentary session that 

Hungary will not modify her attitude, and will insist on 

arbitration before the International High Court, as pro- 

vided in the stipulations of the Trianon Treaty. It is as 
yet uncertain whether, in the absence of Sir Austen 

Chamberlain, who was rapporteur, the September Council 

of the League can deal with the case, but it is certain that 

the question will remain in the forefront of international 
politics. 

The monthly report of the Finance Minister discloses 
very satisfactory results. The fiscal year ending on June 
30, 1928, produced a revenue of 961.4 million pengés, as 
compared with go1.1 millions in the previous budget, in 
spite of considerable reductions effected during the past 
fiscal year. Revenue exceeded expenditure roughly by 
94.8 millions. The surplus of the previous fiscal year 
was 121.5 millions, and it seems that in future the 
budgetary surplus will be considerably lower owing to the 
increase of the salaries of the civil servants and the larger 
sums devoted to current investments within the limits of 
the ordinary Budget. The surplus of the past fiscal year, 
together with the last portion of the League’s Reconstruc- 
tion Loan, will be spent on productive capital investment, 
as provided by the Finance Act. The healthy fiscal policy 
of the Government, strictly in accordance with the Re- 
construction Scheme of the League, has brought about a 
sound economic development. Treasury receipts were in- 
creasing hand-in-hand with the rising national income. It i 
is well to remember that whereas in 1924-25 the national ie 
income was estimated at 3,600-4,000 million pengés, after f 
four years of the operation of the League’s Reconstruction 
Scheme the national income is estimated at about 5,200 
million pengés on a rather conservative basis, which 
means an income of 600 pengés per capita as compared 
with 750 pengés at the outset of the Reconstruction 
Scheme. The aggregate tax burden, including local rates, 
stands at 115 pengés per capita, as compared with go 
pengés four years ago, which reveals that although the 
tax burden has been substantially increased with the in- 
creased national income, the total taxation works out to 
19 per cent. of the aggregate income, as compared with 
20 per cent. four years ago. es rn : : 

The development of economic activities is making satis- 
factory progress. Fostered by abundant foreign credits, 
trade and production figures are constantly increasing. 
The rising standard of living is demonstrated in the 
steadily increasing consumption of the staple commodi- 
ties. Unemployment is practically non-existent, although 
trade union returns show 13,861 unemployed in July as ; 
compared with 13,110 in the previous years. — Bank- R 
ruptcies and compositions considerably increased in 1928, Be 
and numbered 1,000 in the first half of the year, largely ib 







































































turns disclose a heavy adverse balance amounting to 
198.7 million pengés in the first six months of the year, 










The volume of both exports and im- 
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ports has increased, exports totalling 361.6 million pengé6s, 
imports being at 566.3 million pengos. The heavy ad- 
verse balance is explained by the foreign credits granted 
for the economic development of the country, which 
necessitates large imports of raw material essential to the 
raising of the productive capacity of the resources of 
Hungary. It is hoped that the second half of the year will 
produce larger export figures, but even discounting the 
export possibility of the excellent crops, it is obvious that 
as long as Hungary is borrowing her trade balance will 
continue to show an adverse balance, the extent of which 
must on the whole correspond to the amount borrowed. 
Unfortunately, Austria and Czechoslovakia recently 
passed high agricultural tariffs which impede consider- 
ably the difficulties of the Hungarian flour export. — 

The last report of the Ministry of Agriculture estimates 
the wheat crop at 24,350,000 quintals, which is 3,412,000 
quintals more than the results of last year. The average 
vield of wheat is 8.38 quintals per Hungarian acre, and in 
some districts yields of 10 quintals and more are re- 
corded. The quality of the wheat is excellent. Rye esti- 
mates are returned at 8,130,000 quintals, as compared 
with 5,681,000 quintals in last year, the surplus being 
2,449,000 quintals. The harvesting of wheat and rye is 
completed ; that of barley and oats is in full swing. Barley 
estimates are returned at 5,876,000 quintals, 719,000 quin- 
tals more than last year’s ; oats are at the same figures as 
last year at 3,278,000 quintals. The golden weather of July 
considerably improved both the quality and the quantity of 
the grain crop, producing some 6 million quintals more 
than last year, but somewhat damaged the prospect of 
the potatoes and maize. However, the situation might 
improve if sufficient moisture were forthcoming. Beet 
sugar equally suffered from the drought. 

The financing of the harvest will cause no difficulty. 
The National Bank and the Corporation of Banking 
Institutes are using their good offices in the provinces 
and controlling credit conditions and providing the small 
country banks with accommodation. The problem of 
agricultural credit is still in the forefront of the economics 
of Hungary, and there is good reason to hope that the 
200 million pengés which will be available within the next 
two years for the landowners as indemnity for their pro- 
perty allotted to smallholders by the Land Reform of 1920 
will enable them to repay their onerous debts and use the 
remainder to further their productive capacity. Although 
this year’s grain crop is greater than any of the previous 
year’s, and is due in no small degree to the drainage and 
artificial fertilising schemes recently carried, Hungary 
has still more than a million acres of land which may be 
reclaimed for production. 


—_—_——EEEEEEEe 


JAPAN.—BUDGET PROSPECTS—JUNE TRADE— 
NEW ISSUES—MONEY AND STOCKS—NEW 
BANK GOVERNOR. 


(FROM OUR CORRESPONDENT. 


Tokio, July 1o. 

WitH a few exceptions, all the spending Departments 
have prepared their estimates for 1929-30 and submitted 
them to the Treasury. The new items of expenditure 
they claim are expected to amount to nearly 300 million 
yen in the aggregate, which, together with fixed charges, 
brings up the total national expenditure to 1,950 millions, 
if they are budgeted for in toto. But the fund to be 
drawn upon to meet the new charges is rather scanty, for 
the major portion of last year’s surplus has already gone 
for supplementary estimates on the coronation, the des- 
patch of troops to China, &c., and the current year’s 
normal growth of revenue cannot be hoped for much in 
view of the financial state of the country. As a matter of 
fact, the national accounts at the end of April disclose 
that revenue fell by 10 million yen, while expenditure rose 
by 180 millions. Though the loss may be compensated to 
some extent by Reparations receipts, ‘receipts from the 
increased duties on iron and steel and timber, and savings 
to be made on fixed charges, the available funds in the 
hands of the Finance Minister will be barely enough. to 
meet one-third of the new departmental claims. It 1s 
however, more than doubtful whether heads of the spend- 
ing rtments may acquiesce in and easily drop their 
- one nt programmes ’’ once again. The Finance 
“nister will probably ‘have to. accede ‘to their demands 
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period in the new capital market. 
of Japan’s statistics, the new capital issued during the 
first six months of the year totalled 1,197 million yen, 
which compares with 605 millions in the corresponding 
period of last year. 


market was far less pronounced than usual. 
loan rates began to fall off on the first day of the new 
month, and new money could be borrowed again as 
cheaply as 2 per cent. 
lowering of deposit rates by 4 per cent. to 44 per cent. 
from the latter part of the month. Easier monetary condi- 
tions have obviously favoured the bullish operations in 
the stock market, and there was a sharp rise in shares of 
most sections after the turn of the month, some of the 
favourites having reached the new high levels. On the 
other hand, the Bank of Japan’s wholesate index number 
for last month registered a drop of 3.42 points, the total 
being 223.46, against 226.88 for May. The upward move- 
ment in the general level of commodity prices developed 








Japan on June 12th. 
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beyonds the limits that sound finance justifies, by way of 
new loans, a raid on the sinking fund and other injudicioys 
expedients. In any case, there is no prospect of 
reduction in the Budget total. 

The trade returns for June are rather discouraging, 
Both imports and exports show a marked contraction. 
imports at 170,437,000 yen fell by 17 million yen, and 


exports at 143,610,000 yen by 36.5 millions, the total turn. 
over thus being 53.5 millions, or 14.5 per cent. lower 


than in the corresponding month of last year. The decline 
in imports is largely accounted for by raw cotton, oil-cake, 
rice and wheat, while the falling-off in raw silk and cotton 


yarns and manufactures is mainly responsible for the 
decrease in exports. But the half-year’s trade record, as 


a whole, is not so discomforting. A comparison of the 


value figures for the first six months of the year with the 
corresponding half-year of 1927 reveals that imports at 


1,177 million yen fell by 67 millions, while exports at 


942.7 millions decreased by only 6 millions, the .import 
excess at 234 millions being 61 millions lower. 
adverse balance at the end of the first six months of the 
year is the lowest since 1919. 


The 


The past half-year has proved to be the most active 
According to the Bank 


The increase is general for the 
Government and other categories of capital-raisers, but 


companies’ borrowings at 872 millions represent a sub- 
stantial proportion of the total for the period. These 
issues, however, were largely for refunding purposes at 
lower rates, advantage being taken of easy money condi- 
tions. 
stantially accounted for by the bonds issued for the relief 
of the Bank of Formosa under the Special Emergency 
Loans Act. 


The expansion in Government borrowing is sub- 
The pressure of the half-yearly settlements on the money 


Short 


The city banks are discussing the 


in April has thus been reversed, and the gain made in 


the previous two months has been more than offset by the 


loss in last month. 

Mr J. Inouye resigned the Governorship of the Bank of 
Mr H. Hijikata, Vice-Governor, 
succeeded him, and Mr E. Fukai, the senior director, was 
appointed Vice-Governor vice Mr Hijikata. The change 
in the Bank Court was well received, for there had been 
some fear of a “‘ political ’’ appointment under the present 
Government. 

Despite strong protest from Stock Exchange and other 
business circles, the clearing banks have decided 0 


—" Saturday half-holidays beginning with the current 
week. 








SOUTH OHINA.— FINANCIAL PROBLEMS— 4¥ 


ECONOMIO CONFERENCE—BUSINESS 00¥- 
DITIONS. 


(FROM OUR CORRESPONDENT.) 
7  ‘Honexone, July 10 
It is surprising that the important political developmen’s 


in the North hold such little interest for the Chinese, either 
here or in Canton. The future of China is now in te 
balance, and one would have thought that the Cantonese, 
who have consistently supported the Revolutionary leaders 
ever since the overthrow of the Manchu dynasty, w° 

have brought their influence to bear on the plans 1% 
evolving a national Government. The explanation ; 
indifference is probably to be found in the disillusionmen’ 
of the rank and file of the Kuomintang. Yet it is just ® 
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this time that the rank and file could most usefully assert 
themselves, for the Kuomintang leaders show signs of 
bewilderment, and are probably quite ready to receive the 
advice of their followers, who have been neglected for so 
long. In Shanghai Mr T. V. Soong, the Finance Minister 
of the Nanking Government, recently summoned a Con- 
ference of Bankers and Merchants, an unprecedented 
event in the brief history of the Nationalist movement, and 
one of considerable significance. - In the first place, the 
Conference was conducted on strictly businesslike lines 
and was not a mere political demonstration. In the second 
place, the resolutions passed were extremely practical, 
bearing directly on the basic causes of China’s economic 
troubles. And, thirdly, the value of the Conference may 
be gauged by the reply of one of the members when asked 
whether notice would be taken of the meeting’s proposals : 


‘This is a joint Conference of all the elements which 
enter into providing the Ggvernment with funds. If ou 
resolutions are ignored, where will the Government get 
its money?’’ That answer seems to put the case in a 
nutshell. Now that the enemy of Nationalism has been 
overcome the victors are faced with all the trials and 
troubles of a new régime, a thousandfold complicated by 
the chaotic condition of the whole country. National 
pride demands the exclusion of as much foreign assist- 
ance as possible, and the impatience of the younger 
leaders will probably lead to the destruction of the various 
administrative services, which have been laboriously built 
up by foreigners working to the standard of Western effi- 
ciency and honesty. If these services go, then with them 
goes what little credit can be obtained from abroad. This 
means that the Government will be thrown back on the 
native capitalist, whose experiences of recent years make 
him particularly chary of unsecured loans. Through the 
Economic Conference the Shanghai business man has 
shown that, if the Government requires funds from him, it 
mvst first put its house in order. The resolutions passed 
at the Conference are grouped under different headings. 
The first group deals with the need for consolidating the 
various provincial loans, and recommends the appoint- 
ment of a Special Commission to go into the question. To 
provide funds for the period of reconstruction, a rehabili- 
tation loan of $300,000,000 is suggested. This loan would 
be used to effect the demobilisation of all surplus army 
units over and above a proposed force of 500,000, and to 
provide for such purposes as reconditioning the railways, 
river conservancy, port development, and, if sufficient 
funds are available, popular education. In the opinion of 
the Conference, this loan should be under the control of a 
committee of bankers and merchants elected by their own 
Organisations, and, in addition, it is suggested that there 
should be a separate Sinking Fund Board similarly consti- 
tuted. Further resolutions deal with tariff autonomy, 
Currency 1eform, restriction of militarist use of railways, 
and protection of private property. As a whole, the 
resolutions seem to have been well thought out, and 
should strengthen the hands of the Government in their 
negotiations with the militarist leaders, who may prove 


So with the prospect of unemployment facing 


. The success of the Economic Conference has already 
Pa an effect on the Shanghai Stock Exchange, all the 
mmuntip loans at present in default having improved in 

Pe ue appreciably. Mr T. V. Soong is on his way to the 
rp Conference with full knowledge of the bankers’ 

M. merchants’ views, and it is a matter for regret that 
C ae Li Chai Sum, who will carry great weight at’the 
atten ee? has left Canton for Peking without any 
can on to consult the opinion of the influential business 
a. the Southern Metropolis. Whether the latter will 
move hamongst themselves is doubtful, and, so far, no 
of - as been made to do so. Nor is there any prospect 
; “ initiative coming from official circles, for Marshal 

whether > nurtiedly that he did not wait to ascertain 
sieve er the General appointed by him as his deputy would 
tas” —_ as it happens, this General refuses to leave his 
Kwanes  reanising. the provincial administration of 
Misiones With Mr Chu Chao Hsin, the Foreign Com- 
we a Summoned to Nanking as Vice-Minister for 

stand’, stairs, there appears to. be no official of any 
iss An left to take charge of Canton. The city, itself 
ate from external attack, but Communist activity is 
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= a menace and causes anxiety to officials and citizens 
ike. 
but a great deal: of irritation is being caused to local 
enterprises by the Municipality’s preposterous methods of 
taxation. 

_ Business in Hongkong remains extremely dull, with no 
sign of any improvement in the near future. Piece-goods 
clearances have been most disappointing and orders for 
replacement very poor, probably about 60 or 70 per cent. 
of the quantity required in a normal year. The export of 
ginger, for which Hongkong is the principal centre of the 
world, is at a standstill, owing to the dealers wishing to 
force upon merchants a new form of contract, the terms 
of which appear to be unworkable. A deadlock has 
resulted from attempts to negotiate a settlement, and in 
the meantime no business is possible in the new season’s 
crop, which is now available. Unless a settlement is 
arrived at within the next few weeks, shipments to London 
for the Christmas trade will be jeopardised. 








Books and Publications. 


AN EXPERIMENT IN INDUSTRIAL DEMOCRACY.*« 


Mr GUILLEBAUD’s book on the German Works Councils 
is, if not the first, at any rate the first comprehensive 
account of the system to be written in English at a suffi- 
cient distance of time from its inception to suggest the 
possibility of definite conclusions. As such it is, of course, 
an exceedingly valuable contribution to the literature of 
industrial organisation. In making it, the author has 
necessarily been faced with a disconcerting mass of facts 
and opinions relating to a wide and diverse field of econo- 
mic effort; and it is greatly to his credit that in spite of 
a certain unrelieved heaviness of style, he does manage to 
give the shape and semblance of a wood to the straggling 
trees and tangled undergrowth of his material. 

The Works Councils system as it exists and functions 
in Germany to-day may perhaps be cited as the one sur- 
viving economic offspring of the 1918 Revolution. Mr 
Guillebaud describes it as the ‘‘child of two parent 
ideas, the one constitutional, the other essentially revolu- 
tionary.’’ Its constitutional parent is the old voluntary 
factory committee which in certain branches of industry 
was made compulsory in 1916. Its revolutionary parent 
is Article 165 of the Weimar Constitution of 1919, drafted 
under pressure of revolutionary feeling inspired by de- 
velopments in Russia, and guaranteeing to the workers 
‘equal rights in common with employers, in the regula- 
tion of wages and of working conditions, as well as in 
the whole economic development of production.’’ It was 
by virtue of this somewhat airy commitment that in 1920 
the Government drafted the Works Councils Act. Its 
ultimate form, complex and obscure as Mr Guillebaud’s 
readers can see for themselves, reflects a difficult com- 
promise between the swollen ambitions embodied in this 
previous commitment, and the political and economic re- 
action of the intervening year. It may well be described 
as a pale and anemic expression of Article 165. And Mr 
Guillebaud’s analysis suggests that a similar relation 
characterises the terms of the Act and its subsequent 
operation in practice. 3 

Must we therefore write off the whole experiment as a 
demonstration of abortive industrial democracy? Mr 
Guillebaud does not seem anxious to draw this conclusion, 
though some of his readers will undoubtedly make his 
researches the excuse for doing so. He shows clearly 
enough that the ‘‘ equal rights ’’ foreshadowed in the 
Weimer Constitution have been, and must continue to be, 
under the existing institution of private ownership, wholly 
illusory. The Works Councils have never even developed 
into the independent structure based on regional organi- 
sation, contemplated by the framers of the Act of 1920. 
This is partly due to their quick subordination to the 
trade unions, which in 1920 pulled their weight as a 
conservative force opposed to the reconstructive ambitions 
of the more optimistic industrial democrats. In the 
sphere of industrial welfare, and with regard to the super- 


: oe a aL eee 
® «The Works Council.” By C. W. Guillebaud. Cambridge 
University Press, 16s. net. Pp. 305. 


Municipal administration is functioning fairly well, © 
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vision of protective legislation (one of the most important 
and definite of their statutory duties) their activities appear 
to have been largely vitiated by deficiency of expert know- 
ledge and by friction between employers and employed— 
though, on the other hand, the power of the Councils to 
intervene in the case of arbitrary dismissal seems to be a 
valued attribute of the system. Mr Guillebaud gives us 
reason to believe that the extraordinary reluctance of 
employers to put their business cards on the table, and 
their deliberate attempts to withdraw relevant facts and 
figures from the area of statutory co-operation, have con- 
tributed to this negative result. On the positive side, 
however, the Councils have not been without influence 
in adding a new element of constructive idealism to the 
old ‘class war’? philosophy of German trade unionism. 
And at a time when conditions in the labour market and 
in the political arena were likely to cause acute friction 
between employers and employed, conditions whose future 
recurrence is not improbable, the Works Councils served 
rather as a safety valve than as an irritant. Although 
their strength, both qualitative and quantitative, tends like 
the strength of trade unionism to reflect the movements of 
relative bargaining power between employers and em- 
ployed, in other words to rest rather upon the freely act- 
ing forces of supply and demand than upon any statutory 
determination of status, Mr Guillebaud is tempted to 
stiffen his tentatively suspended judgment regarding the 
future with the suggestion that the Act of 1920 contains 
the germ of a reconstructive idea which may be destined 
to have a vitalising effect upon economic organisation. 
An incidental element in the value of his book is its 
detailed explanation of the complicated system of legally 
enforceable collective agreements, Conciliation Boards, 
and Labour Courts, into which the new system is dove- 
tailed, and which must be comprehended as its back- 


ground. 
_— 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


Adam Smith, 1776-1926. (Chicago) The University of 
Chicago Press. $3.00. 

This is a remarkably interesting collection of lectures delivered 
at the University of Chicago by Professors J. M. Clark, Paul 
Douglas, Jacob Hollander, Glenn R. Morrow, Melchior Palyi, and 
Jacob Viner. The series was designed to commemorate the 
sesquicentennial of the publication of the Wealth of Nations. 


Urban Land Economics. By Herbert B. Doran and 
Albert G. Henman. (London) Macmillan and Co., 
St Martin’s street. 17s net. 

The title suggests something more technical than is actually 
presented by this text-book. In spite of an imposing collection of 
maps, plans, diagrams, and tables, especially in the section on 

The Extent of Urbanisation,” the work is primarily a treatise 
on the common-sense of urban land utilisation, intelligible to any 
reader. This is in accordance with its purpose, as stated in the 


preface, “to direct attention to the field of urb ics,” 
it should fulfil that purpose efficiently. of urban economics,’’ and 


Economic Problems. By Fred R irchi 
: ogers Fairchild and 
Ralph Theodore Compton. (London) Macmillan and 
Co., St Martin’s street. 12s net. 


This reader bears almost the same relation to an economic text 
ae as the book of extracts from classical authors bears to the 
tin primer. It is intended to enable the first-year student of 
economics to test his knowledge of the principles he has just learnt 
by applying them to concrete economic problems. It differs 
however, from ‘the Latin reader in that the extracts included are 
of a controversial character, and if the reasoning in them is false 
so much the better,” say the compilers. The object is to lead 
away the student “‘from his preconception as to the infallibility 
of the printed word.” The excellence of this principle has long 
recognised, and there is much to be said for substituting 
current controversy for “‘the wrong opinions of dead men.” 


Groundwork of Economics. By R. D. Richards. 
(Lon don) W. B. Clive, University Tutorial Press, 
f emiens High street, New Oxford street. 4s 6d. 
overs the usual ground with unusual efficiency in less than 
= pages. The book has the uncommon merit of maintaining 
aa contact with everyday economic fact; for example, the 
; — bs ne coon 2 ae Senay with the 
international trade includes an account of the. Em in ee 
> > m M i 
a = poh important official sources of idboamalion — the 
dise _ aes —— and the Ministry of Labour Gasette are 
iota Tee instead of being cursorily referred to in 


phy is most comprehensive. 


coca biblicgtas a useful summary at the end of each chapter, 
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Le mouvement Syndicale durant la Guerre. Par Roger 
Picard. (London) Oxford University Press, Warwick 
square. (Paris) Les Presses Universitaires. of. 

Traces the movement from the outbreak of war to the schism at 
the end of 1921 by which the movement broke up into two camps : 
the Comités Syndicalistes Révolutionnaires on the one hand, and 
the remains of the Confédération General du Travail on the 
other. 

Analysis of Railroad Securities. By Jules I. Bogen, 
(New York) Ronald Press Company, 15 East 26th 
street. $6.00. 

The investor in railroad securities is here offered over 400 pages 
of searching analysis of all matters, legal, geographical, and 
economic, affecting the prosperity of American railroads, and the 
value of their stocks and bonds. 

Die Militairverwaltung in den von den Osterreichisch- 
Ungarischen Truppen Besetzten Gebieten. Von 
Generalmajor Hugo Kerchnawe. (London) Oxford 
University Press, Warwick square. 

This is a new volume in the Austro-Hungarian series published 
under the auspices of the Carnegie Endowment for International 
Peace. It deals with the military occupation by Austria-Hungary 
of Russian Poland, Serbia, Montenegro and Albania, Rumania, 
Italy, and the Ukraine. There are four maps. 

Letters to an Absentee Director. By John Lee. (Lon- 
don) Sir Isaac Pitman and Sons, Limited, Parker 
street, Kingsway. 55 net. 

Contains in very much diluted form a number of observations 
on the functions of directors, and on such kindred topics as 
shilling shares, employee shareholding, industrial combinations, 
trade unions, and works councils. 


Traffic Tables for Use from July to December, 1928. 
(London) Fredc. C. Mathieson and Sons, 16 Copthal 
avenue. IS. 

Compiled from official sources, this miniature handbook contains 
tables of dividends, working expenses, and classified revenues for 
the principal British and South American railways. There are 
also tables of the Buenos Ayres and the Rio rates of exchange for 
July-December, 1926 and 1927. 

Annual Statistical Report of the American Iron and Steel 
Institute. (New York) American Iron and Steel 
Institute, 75 West street. 

Contains statistics of the production, import and export (by 
countries) of all classes of iron and steel and their products, 
tables of average monthly and yearly prices, &c. 
Mathematical Principles of the Theory of Wealth. By 

Augustin Cournot. (London) Macmillan and Co., St 
Martin’s street. 8s 6d net. 

A reprint of the edition of 1897, with an essay and bibliography 
by Professor Irving Fisher. 

Report of the Controller of the Currency for the Year 
1927-28. By H. Denning. (Calcutta) Government of 
India Central Publication Branch. 1s 6d. 

Official information under the usual heads, viz., foreign trade, 
bullion, exchange, Government balances and reserves, money con- 
ditions in India, the public debt, demand for the various forms 
of currency, the note circulation. 

Wirtschafts-Statistisches, Jahrbuch, 1927. (Vienna) 
Verlag der Kammer Fir Arbeiter und Angestellte in 
Wien. 

_ An admirable collection of statistics relating to Austrian 

industry, commerce, public finance, foreign trade, labour, bank- 

ing and agriculture, with comparative tables for the years 1925-77 

It would be impossible to give any idea in a brief summary of 

the amount of detailed information that is here available. There 

are also summary tables relating to other countries. 

La Riforma Sociale. Luglio-Agosto, 1928. (Turin) “12 


Riforma Sociale,’’ 60 Via Lamarmora. 
Contains articles on ‘‘ The Evasion of the Tax on Movable Pro- 
perty,” ‘‘International Monetary “Problems,” and ‘Customs 
Duties and Imperial Preference in England.” 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Reports of the Imperial Economic Committee.—Ninth 

_ Report: Tobacco. Cmd. 3168. 9d net. 

Ministry of Health: The Foundations of National Health. 

By Sir George Newman. 3d net. . 
Miscellaneous: League of Nations. Fiftieth Session of 

the Council. Report by the Rt. Hon. Sir Austen 

Chamberlain, K.G., M.P. 4d net. 

Board of Trade: Report of the Standing Committee "™ 
Specting Surgical, Medical, Dental and Veterinary 
Instruments and Appliances; Aseptic Hospital a 
Dental Furniture ; and Dental Supplies. 24 net- 

Board of Trade. Report of the Standing Committee ' 
specting Cutlery. 2d net. 
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PROSPECTUSES AND THE PUBLIC. 


ATTENTION has been called this week to the powers of the 
Stock Exchange Committee by a rather unusual incident. 
On Monday last it issued a statement that it will not grant 
permission to deal in the shares of any totalisator com- 
pany ‘* unless the prospectus, offer for sale, or advertise- 
ment in the Press required to meet Stock Exchange 
regulations states that the machine with which the com- 
pany is concerned has been adopted by the Racecourse 
Betting Control Board.’’ The occasion arose out of a 
prospectus advertised in the Press by Totalisators, 
Limited, which is discussed in another column. The 
Stock Exchange Committee did not refer specifically to 

Totalisators, Limited. It issued a general warning. 
This incident is, as we have said, unusual, for the 
Stock Exchange Committee does not, and obviously 
should not, set itself up as a judge of what is or is not 
a wise investment. Its duty to the public is rather to 
protect investors as far as possible from deception; to 
admit stocks only if there is a reasonable chance of a 
market being formed; to ensure a certain measure of 
publicity so that those who speculate do so with their 
eyes open; and to maintain certain standards and 
traditions in financial relations and in dealings. The 
circumstances in this case are, however, unusual. 
Parliament has just authorised the use of the ‘‘ Tote’”’ 
in this country, and the machine to be used will have 
to be approved by the Control Board. A prospectus 
scattered all over the gquntry would undoubtedly have 
led many to assume that this machine was sure of a 
market in virtue of Parliament’s decision, and it would 
not have been appreciated that the British patents would 
have been of little value if this machine does not secure 
official approval. The Committee therefore appears to 
have acted wisely. It has expressed no opinion on the 
merits of the machine or of the company; it has merely 
protected the public from being led unwittingly into a 
gamble on a decision not yet taken. The case illustrates 
ee of the discretionary power of the Com- 

mittee. 
_ Normally, however, the Committee does not exercise 
its powers to withhold leave to deal unless the borrower 
concerned has broken the requirements of the law or the 
Stock Exchange regulations. Let us be clear what 
obligations the law and the Stock Exchange impose upon 
Orrowers. Money can be raised by (1) an offer of 
securities by a company direct through its own prospectus 
to the public or through its own circular to shareholders ; 
(2) a public offer of a company’s securities by a third 
os through what is called a “sale prospectus ’’; (3) 
ect ,2 company’s securities privately and then ‘‘ intro- 
; ng them on the Stock Exchange. There is a 
an belief that it is easier to defraud or gull the 
ene the case of securities which have been ‘‘ intro- 
edie on on Stock Exchange than in the case of 
o * offered publicly for sale. But this is not 
ie cae correct. The material particulars required to 
ot ; ae led ina company prospectus or sale prospectus 
dustin * hee published also in the case of an “ intro- 
ctidiibie e rule laid down by the Stock Exchange 
eal is _ some few years ago is that before leave to 
cain be Are in shares ‘‘ introduced ”’ an advertisement 
“ giving wee in two leading London morning papers 
Of the Sins material conditions relating to the formation 
that the pany and the flotation of the issue, and stating 
responsible aa ee _ collectively and ; individually are 
tec 7! the information advertised. : 

required me cual of the material conditions which are 
.. The hke ommittee has instanced the following :— 
inchs ding votian teket by the different classes of shares, 
Dhints ing rights. 2. The amount of shares and 
dates and cof, debenture stock that have been issued, the 
amounts prices.at which they have been issued, and the 
any underwriting or other commissions that 


have been paid in connection therewith. 3. The names. 
and addresses of the vendors of any property purchased 
Or acquired by the company or proposed so to be pur- 
chased or acquired, and the amount payable in cash, 
shares, or debentures to the vendor, and where there is 
more than one separate vendor or the company is a sub- 
purchaser, the amount so payable to each vendor. 4. The 
amount or estimated amount of the preliminary expenses. 
5. Full particulars of the value and extent of the interest 
of every director in the promotion of or the property 
proposed to be acquired by the company, or in any profit 
made by any vendor or promoter, with a statement of the 
amount paid or agreed to be made to any director or to 
his firm or any company in which he is interested, either 
to qualify him or to induce him to become a director or 
ptherwise for services rendered by him. 6. The names 
and parties to every material contract and the place 
where they can be inspected. 7. Whether any shares are 
under option, and, if so, at what prices and when such 
options expire. 8. Particulars as to qualification and 
remuneration of directors. 

It will be seen that before an ‘‘ introduction ’’ is 
authorised the Stock Exchange Committee has for some 
years required statements to be published in the Press as 
to the dividend, capital, and voting rights of all the 
different classes of shares, although this particular 
information was not legally required in company 
prospectuses or sale prospectuses before the new 
Companies Act, 1928. We have no doubt but that the 
additional information now required by the Companies 
Act, 1928, to be given in a company prospectus or sale 
prospectus, namely, the profits for each of the three 
preceding years of the company or of any business which 
is to be acquired and the dividends paid on each class of 
shares for each of the three preceding years, will also 
be required in future by the Stock Exchange Committee. 
In fact, judged on the point of affording full information 
to the public, there is practically nothing to choose between 
a company prospectus or sale prospectus and the par- 
ticulars required by the Stock Exchange Committee to 
be advertised in the Press ‘‘ for information only ’’ by any 
company whose shares are to be ‘‘ introduced.’’ More- 
ever, by insisting on a statement that the directors are 
collectively and individually responsible for the informa- 
tion advertised, the Stock Exchange Committee has gone 
as far as it could to protect the investing public. 


It is, of course, true that a prospectus which is adver- 
tised in every leading paper of the country receives much 
more publicity than an ‘introduction ’’ which is adver- 
tised ‘‘for information only ’’ in two leading London 
morning papers. But that is an argument which is 
double-edge. 
one gamble offered in a prospectus and another offered in 
particulars advertised ‘‘ for information only,” the public 
is much more likely to fall for the former by reason of 
the greater publicity which it receives. It is not sufficiently 


‘ 


realised that the greater prominence now given in the daily: 


Press to financial news, the hints to investors which are 
now featured in practically all the leading newspapers, not 
to mention the share-tipping which is indulged in by some- 
of the less responsible financial writers, have contrived to 
put an immense power into the hands of the company pro- 
moters, The public is being educated to invest its savings. 
in speculative securities. It is already dangerously easy 
for the company promoter to place a speculative issue by 
means of an ingeniously worded prospectus appearing in 
newspapers with a circulation of several millions. The 
company which is advertising for ‘‘ information only,” in 
order to have its shares introduced on the Stock Exchange, 
can, of course, advertise in as many newspapers as the 
company which is making a public offer of shares, but it 
generally chooses to save its expenses by complying: with: 
the letter of the Stock Exchange rules. 


If there were nothing to choose between: 
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The only serious criticism which can be directed against 
<< introductions ’’ as opposed to prospectuses arises out of 
the fact that ‘‘insiders’’ are enabled to take large profits 
on the shares or securities ‘‘ introduced ’’ before the public 


has a chance to buy—in other words, that the public is not 


admitted to the ‘‘ ground floor,”’ as it is in the case of a 


company prospectus. The “ introduction ’’’ of certain 
Swedish industrial shares has been put forward as an 
example. The following table shows the prices at which 


the banking or finance houses acquired blocks of shares 


in three important Swedish industrial companies—S.K.F., 


Elektrolux, and Separator, the prices at which they were 
placed privately, and the prices at which dealings com- 


menced in the market :— 


<a--=-esescieitonseecselatnelitacitaeseienisnha auntie 


| Price at which 





Price at 

whichB'nk rave 1 Dealings | present 

Acquired | privatel Started on |’ price 

Block of | “pyo.a)| _ Stock 

Shares. Exchange. 
Swedish Ball Bearing £ s d| £ 8 d £Esd £Esd 

(S.K.F.) ...ceeeees 6 6; 717 6 10 0 0 {12 0 0 

Elektrolux .......... $613 3| 612 6 715 0 712 6 
Separator..........- 8541909 910 0 |9 0 0 


The banking houses which originally acquired the block 


of shares from the company paid all preliminary expenses, 
and probably took no more than a reasonable banking com- 
mission. The difference between the price at which the 
shares were privately placed among brokers, trust com- 
panies, insurance companies, and private individuals, and 
the price at which public dealings started, requires more 
explanation. The difference exists because the demand 
of the ‘‘ insiders ’’ was not satisfied, and because the out- 
side demand was enormous. It is no doubt urged that the 
‘‘insiders’’ have guaranteed the making of a market, 
have taken a risk which is equivalent to the risk of under- 
writing, and have enabled the company to raise capital on 
future occasions more cheaply by reason of the good credit 
it enjoys on the Stock Exchange. For these financial 
services they are certainly entitled to a fair profit. But 
there is no doubt that money has been earned by the “ in- 
siders ’’ too easily with some ‘‘ introductions.’’ The price 
of a share is, of course, determined by demand and 
supply, but we think that banking houses and members 
of the Stock Exchange should be responsible for seeing 
that the “‘ insiders ’’ are not too greedy in their demand 
for shares, so that the price at which dealings commence 
in the market is not greatly in excess of the price at which 
the shares were placed. The system of ‘‘ introductions,”’ 
in any case, is an essential part of the machinery of com- 
pany finance. It meets the needs of a number of com- 
panies, particularly foreign companies; it increases the 
usefulness of the Stock Exchange, and it helps to make 
the City of London the centre of the world’s financial deal- 
ings. Up to August 11th this year we find that the num- 
ber of “introductions” has come to 148, as against 226 
prospectuses (excluding 153 offers by companies direct to 
their own shareholders). 

We conclude that both the Government and the Stock 
Exchange have done their duty to the investing public by 
requiring the fullest particulars to be disclosed in the 
Press when a company makes a public offer of shares or 


applies for leave to deal on the Stock Exch . 
can hardly do more. ee 


———EEEEe 


THE WEEK IN THE MARKETS. 
SETTLING DAYS. 


Ticker, Account, 
August 28. | August 30. 


THE new account on the Stock Exchange opened very 
quietly. Business was, if anything, more restricted than 
in the previous week, but the tone was quite firm. The 
financial Press reports even a ‘‘ cheerful undertone,’’ but 
that is a vague phrase which only means that there was 
no general disposition to sell. The main feature was the 
activity in the oil share market. 


The gilt-edged market was easier, money being tight. 


On Thursday the Treasury called’ for. tenders for 
‘Bonds 1933-1935 at a 
be designated 
2, 1929, when 


435,000,000 5 per cent. Treasury 
minimum price of 101. These bonds will 
5 per cent. Treasury Bonds B until January 
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they will be amalgamated with the December, 1927, issue 
having the same rights of conversion into 4 per cent 
Consols. A first interest payment of £2 2s. will be mad 
on February 1, 1929. The existing 5 per cent. Treasury 
Bonds 1933-35 were marked lower on this news 
There was some discussion in the market of the amount 
outstanding of the National War Bonds, which are due to 
be repaid on September rst. In the Foreign bond market 
stocks were firm, and there was a good recovery jp 
Chinese bonds on the belief that political conditions Were 
improving. 

The home railway market was easier. Traffic returns 
showed considerable declines, and sellers predominated 
in the market. On Thursday several stocks were marked 
ex dividend, the reduction in Great Western being 1}, jn 
L.M.S. 1}, and in Southern deferred 2. The foreign rail. 
way market was quiet, but fairly steady. International 
Railway of Central America both common and preferred 
were sold, the common falling from 49 to 47}. 

The industrial share market was somewhat irregular, 
although an improvement was noticeable in the middle of 
the week. Textile shares were patchy. British Celanese 
fell, but subsequently rallied, and American Celanese were 
at first easier on the cut in celanese silk prices in America. 
Branston met with profit-taking. The gramophone market 
opened weaker on selling from New York, but later on 
showed a tendency to rally. Vocalion issues continued 
to be in demand, but the buying was largely of a profes- 
sional character, and on Thursday a minor ‘‘ bear raid” 
followed. Vocalion last year paid dividends of 40 
per cent., and the market seems to be anticipating that 
these dividends will be at least doubled this year. News- 
paper and tobacco shares were firm except Carreras, which 
reacted after their recent rise. In the miscellaneous 
section there was a good demand for Imperial Chemicals, 
the ordinary rising over 39s and the deferred to 15s 34, a 
rise respectively of 1o}d and 1s. Dunlops met with some 
International Holdings were maintained at 
12, but Hydro Electrics fell to 274 and recovered to 29. 
British International Pictures rose from 11s to 115 gd on 
the deal which is reported in another column. Hudsons 
Bays met with investment support, and rose to 54}. 

There was lack of interest in the Marconi and cable 
groups, Eastern Cable falling from 245 to 241}. The 
electric light and power market was fairly strong. A 
feature was the rise in Urban Electric Supply, a sudden 


demand finding the market short of shares. The insurance 


share market was irregular. There was a continued et- 


quiry for nitrate shares on the improved outlook which 


is discussed in another note. New Tamarugals rose to 
28s, and British and South Pacific Trading to 30s. __ 
The only market on the Stock Exchange this week which 
met with persistent support was that in oil shares. The 
more cheerful view which is taken of the oil situation !s 
mentioned in another note. All the leading shares ad- 
vanced with the exception of V.O.C., which were slightly 
easier at 2 27-32. Buying of V.O.C. is held back by the 
uncertainty as to arbitration, which is to decide the selling 


price of the company’s output last year. Mexican Eagles 


improved from 13s 9d to 15s 3d, and Canadian Eagle 
from 15s to 158 gd. The market seems to be favounng 


Mexican Eagle as offering the better speculation. It 
should be borne in mind that the conversion rights from 


Mexican into Canadian are on the basis of three Mexican 
for two Canadian, so that either the new Mexican are 


over-valued, or the new Canadian under-valued. Unless 


further discoveries of oil are made in Mexico this year " 


would seem more likely that the new Mexican Eagle wert 


over-valued. On Thursday the market closed easier. : 

The rubber share market made a recovery, althoug 
business was extremely small. Buyers seem to be —_ 
confident that rubber prices will not collapse when "” 
striction is removed in ten weeks’ time. The market ‘| 
short of shares, and it would be a pity if dealers advance 
quotations too rapidly on the first signs of buying. A°s “t 
Dutch were marked ex div. of 1s 6d, and were higher 
35s ex div. Tea shares were fairly steady. 

South African mining shares showed some impr 
ment. Chartered rose from 29s 10}d to 318 34, a” eral 
Beers from 13%, to 13}. Rhodesian and Gent. 
Asbestos were sold on the report. Among the new "hable 
dealings started in American Dominion Unbrea new 
Records 5s paid at 4s 6d discount. British Celanes¢ 
preference were quoted at 1s 4}d discount. 
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INVESTMENT NOTES. 





The Rise in Oil Shares.—The continued buying of the 
leading oil shares has been a feature of the Stock Ex- 
change this week. The rise began at the beginning of 
the three weeks’ account, and the following table shows 
the level to which prices had risen by Thursday of this 
weeK .— 

July 23. Aug. 10. 
Anglo-Persian ....seeesers 3 ecoe cece 
Anglo-American ..ees+esee 34 eevee 345 eree 3 
Burmah Oil....cccscccees ai eevee 4% e@ece 4 


Salk < cual ss dell dalaiened Sac EE oce ae 
Royal Dutch eeoeesecscece 33? eece 544 eoccee 36 


The support of the oil share market has lately been of a 
professional nature, and at that somewhat American, but 
the buying this week seems to suggest that the oil interests 
are taking a more favourable view of the American oil 
situation. The production of crude oil in America is below 
the level of last year on account of the restriction im- 
posed on production in various fields. The consumption 
of petrol has at the same time been increasing, with the 
result that gasoline prices in America have risen steadily 
since January. From a low level of 54 cents per U.S. 
gallon the price of 58-60 deg. gasoline in bulk at re- 
fineries had risen to 9 cents at the beginning of this month. 
This has had the effect of causing an advance in the 
prices of light crude oil from which gasoline is chiefly de- 
rived. The total stocks of oil in America declined in June 
for the first time since September, 1926. The oil situation 
is complicated by the fact that while the price of gasoline 
is rising, that of fuel oil is falling, stocks of fuel oil show- 
This explains why restriction 
is still being imposed. Gasoline is only one product, 
although the most important product, of crude oil, and a 
market has to be found for the balance. The lack of an 
increasing demand for fuel oil on account of the competi- 
tion of coal and the depression in industry is therefore 
keeping the crude oil restriction policy in force, in spite 
of an advance in crude oil prices. The rise in American 
gasoline prices must, of course, have the effect of sending 
up the price of petrol in this country. The price of British 
petrol was reduced at the end of March by 1d per gallon, 
and the advance of 4}d made in April this year was simply 
to meet the petrol duty of 4d and the cost of collection. It 
is generally assumed in the oil share market that the price 
of petrol will therefore be advanced before the end of this 
month to meet the higher cost of the commodity in 
America. This would no doubt bring the public into the 
oil share market. Apart from speculative buying, there 
has no doubt been a considerable investment demand for 
Shell and Royal Dutch on account of the high yields ob- 
tainable. These shares are still cum bonus of one new 
share for every five to be issued in January next, and at 
the present market prices return gross yields of £6 11s 
and £6 8s per cent. respectively. 


Aug. 16. 
3 





Chilean Nitrate Developments.—Following upon the 
lean Government’s decision last June to indemnify pro- 
ha) 28ainst any loss arising from a reduction during 
the current year in their prices necessitated by corre- 
‘ponding reductions in the price of the ‘‘synthetic’”’ 
pecunt comes the news that the Committee of the Nitrate 
hoducers’ Association has recommended a scheme for 
2 Koptalisation of sales. No details have yet been 
7 7 ished, but it is clear that such a scheme is the corollary 
: Government’s decision to support the industry ; for 
- irst condition of any Government compensation for 
Price reductions must be that the industry itself should 
Orswear internal competition. Even though it is re- 
_ an the Guggenheim interests are standing out of 
pada €me, possibly because of their new and _ only 
chante | tested methods of exploitation, this new step 
ame e of .Considerable benefit to the industry, if only 
sides > it brings into line the praducing and distributing 
ne - the trade, who hitherto have not always seen eye 
aa with each other. It remains to be seen what effect 
of vj Ove will have upon nitrate shares. From one point 
Cw the fact that compensation will be paid by the 


ve 
ditrates ee Out of the proceeds of the export duty upon. 


rather suggestive of feeding the dog off its own 


AOTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


2 ° * a 
° aa . aM 3° 
of $ on 20 _ 
rth a: #3 | 233 i 83 
ast $a ge aoe Sa ge 
Conv. Loan coos T74Q.. THth.. «. | Treasury 5% (B).... 1018.. 1012.. ..° 
Do 44% 1944 ...... i ae -— 1 | Palestine 5% 1942-67 1044.. 1044.. ..° 
War Loan 5% 1929-4710244..102y5..— § | 8. Africa 5% 1945-75 103... 103... .. 
Do 4% (tax free) Canada 34% 1930-50... 82.. 83..+ 1° 
a 1013..1013 ..  .. | India 38% .......... Tlh .. Tike. « 
Consols 24% ........ 55g.. 5535..— gy| Australia 5% 1945-75 93.. 99... .. 
WUivetccdéuecrcee b ee «+. | N.8.Wales 59% 1922-32 101 .. 101... .. 
Funding 4% ........ 893.. —— N. Zealand 5% 1946.. 103 .. 104 ..+ 1 
War Boonen tie” A se as? bn 1930-40 .. 101 .. 101 .. A 
8 bs be “a i ee e 1949-79 .. 115... W3.. .. 
Local Loans 3% .... 65..65 .. .. . . 
‘i : Foreign Government Securities. 
apanese 6% (1924) .. 934.. 994.. .. | French 5%.......... 18g.. 18}x.. .. 
Tokyo City | ae it: olf. =m Do 4% (Brit.)...... oe . Seva 
Argentine 4% Reciss. 86).. 864.. .. | German 7%.......... 1053.. 1064. .+ 
Austrian 6% 1923-43.. 1013.. oH --_ | Greek 7% Refugee .. 100}.. 102 ..+ 1 
Belgian 7%.......... 109 .. 1094..+ | Hungary 7§%........ 101 .. 1008..— 
Brazil 9% Punding.. 87}.. 87 ..— Chili6% ............ 98x.. 98x.. .. 
Wah aséesese -» 88 ..— Italian 5% (Marm.Ry) 70.. 70. 
en oe ee basewe 45... 52..+ 7 | P.U.M.6% .......... 1013.. 101 ..— 3 
Egypt Unified 4%.... 84 .. 844..+ Poland 7% .... ..... 92... 92.. 
Estonia 7% 1927 .... 954.. 96 ..+ Mexican 5% (1893) .. 38 .. 38.. 
Finland 6% 1923 .... 99 99 .. 8. Paulo Coffee 74%.. 104 .. 104... 


British and Foreign Railways. 


G. Western Ord. Stk. -. 833xd.. .. Antofagasta Ord. Stk. 89... 894.. 

L.N.B., Def. Stk. .... 123.. 12 ..— B.A.&PacificOrd.Stk. 90 .. 914..4+ 1 
Do 5% Pref. Stk. .. 27 + B.A.Gt.Sthn.Ord.Stk. 103 .. 1023.. 

U.M.S. Ord. Stk. .... 54:xd.. B.A.Westrn. Ord.Stk. 894.. 89 


Metropol’anCons.8tk. 674. 
Met. DistrictOrd.Stk, 763.. 774..+ 


Southern, Def. Stk... 
Underground Ord. £1 


33... ye 
Do Pref. Ord. Stk. 1 72xd.. 
Do Income Bonds.. 124 .. 


Bank of England Stk. 263 . + 
2ta.. 239.. .. — 


Mid. £12, with £2: 
Do £28, fully paid.. 


Sf 
Alliance £1, tull a ‘e +e 
cuneate BE 


Com. Un. £23,fully pd. 
London & Lancs, £5, 


with £1 paid 


Babcock, Wilcox (£1) 
Baldwin (£1) 
Bengal Iron (£1) .... 
Bolckow Vaugh n(£1) 
Dorman, Long (£1) .. 


eeorcccece 


Bradford Dyers (£1) 23%.. 
Brit.Celanese,Ord(10/) 3... 
Do Pref. (£1) ...... f°: 


Coats, J. and P. (£1) 


British Insulated (£1) 44.. 
English Electric (£1) 2: 


General Electric (£1) 1 


Brnemth. & Poole (£1) _ x.. .. | Lancashire (£1) .... if 
1)... Lyy.. so? N’we’stle-on-Tyne(£l) 13 .. 
Gin otondon a IR. P+ i mtresidiy 3B 


nd Countics(£1) 


Bestar tic” ii“: “nt — 
tern ‘ten. o .—_ 


xd,. .. |Can. Pacific Com.Stk. 2104.. 212 .. 

2 |C. Argentine Ord.Stk. 94... 933.. 

+ | Entre Rios Ord. Stk. 84.. 833. 

e- | Leopoldina Ord. Stk. 624.. 62. 

Rf wet ee Mexican Rly.Ord.Stk. 7.. 7... 
+ Utd. Havana Ord.Stk. 51.. 51.. 


Banks. 
Midland £1, fully paid ee ia 
tn 


LL itllee+ 
* ereru-ererieme 


WOE asecrscecse< 14... 133 ..— 
«e+ y| Hongk. and S. ($125)138 “abit am 
£20, with £5 paid 16 ..16 .. 


| Westminster £20,with 


ab Tickicasanssad 1975... 19f5..+ & 


&e.) A £1 ........ 1s%.. 1g 
Lloyds £5, with £1 pd. v sa f Standard of S. Africa 
9%... 
9% 


ot te! £5 pai 





Insurance. 
-. | N.British and Mer. £5, 
* 3..— 3 with £1} paid.... 40.. a 
Royal Ex. £l,fullypd. 7 .. + 
333.. 333.. Roy.In. £l,with10/pd. 9 .. +3 


Coal, Iron and Steel. 


i 





a oot | Ebbw Vale (£1) ...... + 
. sme coe | Guest, Keen (£1) .... + 
. lg.. .- | Powell, Duffryn (£1) + 
i eo— gdy| Swan, Hunter (£1) .. 1 + 
ts-o+ dy| Vickers (6/8) ........ eed 
Textiles. 
243..4+ Courtaulds (£1)...... «. 4 20+ $ 
244. .— Fine Cott. Spinn .(£1) oe 2eyee + 
144..+ Listers (£1).......... ly... Jgy.. oe 
+» ee | Snia Viecosa (200 lire) 143.. 1%..— & 





Electrical Manufacturing. 

43 wot Johnson&Phillips(£1) 
ac®@ Metro-Vickers (£1) .. 

148.. .. | Siemens (£1) ........ 


Electric Light and Power. 


2 ee pt 
.e 


SEE 
ne 
"+ +4" 
a ee 


+ 
Yorkshire ( 7 


Telegraphs and Cables. 
Marconi (10/)........ be i ee 
Marconi Marine (£1) ap 3 -o— te 


oo eo | SVMERSEIES LSS] ecosece 





Western (£10) ...... _— U. River Plate (£5) .. we a aa 
ees %Cm.Pt.(£1) 1 i 
PB i veccecces ee + orris ee a oe 
eae ? fet & Napier (£1) ...-...... ai af ‘ 
Leyland (£1) .......- ly... 19§..+ Singer (£1) .......... 298.. wo? 


peccece « k 


Cunard (£1) 
Furness Withy (£1). 194.. 


Assoc. P. Cement (£1) 1 
Barker (John) (£1) .. 
Braz. Traction, no par 
Brit.-Am.Tobacco(£1) 


British Match (é)) 13... 


SE cisnsene 
Hodson’s Bay (£1) .. 
Imp. Chemical (£1) .. 


Anglo-Dutch (£1) .... 1 
Cons. Tea & Lods(£10) sal 


Anglo-Persian (£1).. 3%.. 3i8..— 
rinidad) (5/).. lgg-. 2ge..+ 
Apes (Tre. a. act 


Lobitos (£1) 


i ** 3%,°[4 A | Swed. Match,B (kr100) 23 








Koyal Mail Ord.Stock 73 :. 73.... 


utd 
1728 2.43 
oot 
3g ..— 
oot 
eet 
oot 
Ta 


3 

1 

2 
Victor Talking,no par i: 99 

] 


Miscell 


janeous. 
. 14)..— d&| Imp. Chem. Def. (10/) 4 
3 


ee .. «+ | Imp.C. Gas Stock .. 
. «el | Imperial Tobacco(£1) 
«>¢ d| Kreuger & Toll (kr.00) 
ee. «- | Lyons (J ) (£1) 
Manbre & G 


**4 %| Mond Nickel (10/.... 
leue.. «- | Primitiva Gas (£1) .. 


oo on (aid i: 
** | galt Union (£1) ..... 248.. 


+++4 


** 398+ & | Vocalion (10/)...... 4, 
Be Def. (£3) .. le... 
+ eet eT repo recmbeDLSte 319§..315nd..° .* 
~. Agg.. Wm. Cery (£1) ...... oe ak 
Tea and Rubber. 
we ee | London Asiatic (2/).. - ig hae 
oe Rubber Trast (£1) .. if: ae 


Oil. 
M i (£1/0 6) se oe + 
Royal Dutch (284) .. it: ay + 
Shel? (£1) ......-..+.. ee «e+ 
Trinided Laehlds.(£1) co & aot 


ts 





3 ot 





Mines. 
Angio-Amer.cf8.A(£1) _19%.. 134..+ Lake View & Star (4 Se —_ 
ue Bears Bel (20)-- 235 138 i+ 8 roente cn, ah. ak le 
POeterca” iS) ‘kp. 1s4.. he Ruaso-Asiatic (2/6) .. dee de--a- 
Burma Corp. (Rs. 10).. +t -. «- |Siamese Tin acce Age. we ae 
ContraiProvinces(£l) Sif... 56 5+ 2 | eine (el) os 2 alfa: 
Gebel ED in) gh ARCS <2 [Daten Grp ai tapa Shs. Me dy 
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tail. Still, as the nitrate duty is to remain in force any- 
how, the proposal would be more properly regarded as 
one tantamount to a reduction in the duty, and so no 
qualms need be felt upon this point. The weak spot, 
probably, is the slender nature of the producers’ present 
resources. This suggests that though the move is in the 
right direction, it may take some time for the resulting 
benefits to be reflected in profits and dividends. 


British International Pictures, Limited.—It is ap- 
nounced this week that Mr John Maxwell, the chairman 
of the British International Pictures, Limited, has bought 
the controlling interest in First National-Pathé. British 
International Pictures is not one of the film ‘‘ boom”’ 
flotations. It was established before the Films Quota 
Act was introduced, and has taken the lead in the pro- 
duction of British films. Its studios at Elstree are the 
largest individual studios in Europe, and when the pre- 
sent extensions are completed will be as large as any 
individual studio in Hollywood. The company has a 
capital of £750,000, consisting of £250,000 8 per cent. 
preference shares and £500,000 ordinary shares of 5s. 
The acquisition of the controlling interest in First 
National-Pathé needs some explanation. First National 
Pictures, Incorporated, which is one of the ‘big 
three ’’ picture corporations in America, and is now con- 
trolled by the Stanley Corporation, agreed this year to 
merge its distributing organisation in Great Britain, 
called First National Pictures, Limited, with Pathé, a 
distribution organisation controlled by the Standard Film 
Company. The importance of this move was that the 
Standard Film Company, together with the Film Invest- 
ment Company, controlled Provincial Cinematograph 
Theatres, which is the second largest cinema _theatre- 
owning company in this country. Lord Beaverbrook and 
Lord Ashfield were associated in the control of the Stan- 
dard Film Company. First National Pictures, Limited, 
and Pathé were thereupon merged into a new company, 
called First National-Pathé, and 51 per cent. control was 
held by the Standard Film Company and the Film Invest- 
ment Company, leaving 49 per cent. to the First 
National-Stanley group, which was joined later by the 
Allied Artists Corporation. Mr John Maxwell, chairman 
of British International Pictures, has apparently pur- 
chased the 51 per cent. control of the First National- 
Pathé, held by the Standard Film Company. This means 
that Lord Beaverbrook and the P.C.T. have given up 
renting or distributing organisation, and are concentrat- 
ing on the theatre-owning side of the business. Mr Will 
Evans, who is chairman of the P.C.T.., resigns from the 
board of First National-Pathé, and devotes himself to the 
expansion of the P.C.T. theatre interests. British Inter- 
national Pictures may become the company which will 
produce British quota pictures for the First National- 
Stanley and perhaps Allied Artists organisations in 
America. If British International Pictures can now ob- 
tain a reciprocal agreement for the exhibition of their 
British pictures in the United States through the First 
National-Stanley organisation it will be still more im- 
portant for the British film industry. 








Tanganyika Goldfields.—Our mining correspondent 
writes :—-This is a company with numerous strings to its 
bow, chiefly in connection with tin mining. Interests 
are held in the Kagera, Ankole, and Bukoba companies 
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operating in Uganda, also a 60 per cent. interest in 
concession granted by the Belgian Government to peg 
out ground in adjoining territory and a 20 per cent. 
interest in a syndicate operating in Indo-China. 
Announcements in regard to the exploitation of the latte; 
are expected to be made shortly. The report for the 
18 months ended December 31st last shows a net profit 
of £16,300, the bulk of which is announced to have been 
made in the last six months. Approximately one-half of 
the amount is written off, the balance being carried 
forward. It is stated that the realised net profit for the 
first half of the current year is nearly double that of the 
previous 18 months. But for this it would be difficult to 
see justification for the quotation of the §s shares at 
nearly 100 per cent. premium. Since the date of the 
accounts the capital has been increased by nearly 
£100,000 to £250,000 through the issue of shares for 
cash or as purchase consideration for additional interests, 
‘‘ Tank Goldfields’’ must, of course, be classed as a 
speculation, but under favourable market conditions would 
be realisable to better advantage than just now. 


Totalisators, Limited.—Apart from the Treasury Bond 


issue, of which particulars will be found below, 
there was only one issue this week, and _ that 
ended in smoke and not a little heat.  Totalisa- 
tors, Limited, invited on Monday public — subscrip- 


tions for 400,000 10 per cent., tax free (up to 6s in 
the £), participating preferred shares of 10s each at par. 
According to the prospectus the company has contracted 
to purchase from Automatic Totalisators, Limited, of 


‘Sydney, Australia, the British and Irish rights of the 


Premier Totalisator Machine, which has been in use for 
some years in Australia and New Zealand, has recently 
been installed at Longchamps, and is also in use in India. 
The machine is said to be capable of registering 250,000 
bets per minute, and at any moment shows the amount 
invested on each horse and the total amount invested for 
the race. The directors were perfectly frank in the 
prospectus about the company’s position. ‘‘It is, of 
course, impossible,’’ they say, ‘‘ to state which particular 
type of machine will be adopted by the (Racecourse 
Betting) Control Board,’’ but they are of opinion that their 
machine ‘“‘ is pre-eminent,’’ and, of course, suggest that 
it will be the one chosen. As regards profits, the 
directors could say nothing. To quote from the 
prospectus : ‘‘ Profits will be derived from the manufac- 
ture and/or erection and/or operation of the machines 
on racecourses. It is impossible to give any figures In 
regard to the probable money which will pass through 
the machines when _installed......... Further, until the 
Control Board approves of the machine and contracts, 10 
estimate can be made of the proportion of the deduction 
which will be paid to the company.’ If any investor was 
foolish enough to subscribe to this issue after the frank 
statements of the directors he would only have himself 
to blame. The Committee of the Stock Exchange, how- 
ever, issued the following warning on Monday evening :— 
‘The Committee of the Stock Exchange will not a0? 
permission to deal in applications made to them in respect 
of any Totalisator flotation unless the prospectus, offer 
for sale, or advertisement in the Press to meet the Stoc 
Exchange requirements states that the machine with 
which the company is concerned has been adopted by a 
Racecourse Betting’ Control Board.’’ Subscribers cou’ 
therefore have withdrawn their applications on Tuesday 
morning, but on Tuesday evening the lists were closed 
The directors decided, however, to postpone allotmen 
protesting at the same time against the time and — 
of the announcement made by the Committee of the St 
Exchange. A copy of the final prospectus, they allege¢, 
was lodged with the Committee on the preceding nee: 
and no intimation of any objection was made until - 
expense of advertising had been incurred. The dee 
added that if the purchase of the Premier Totalisato 
Machine had been made conditional upon the licence 
the Betting Control Board first being obtained, the term 
upon which it could have been purchased would have 
far less favourable to the company than the contract I 
entered into, which provides for the payment of £ — a 
in cash and a royalty at the rate of 4 of 1 per cent. © 
total amount of money passing through the machine, 
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_ minimum royalty of £2,000 per annum. Meanwhile, a 
meeting of the underwriters has been called to consider 


the unfortunate position in which the company finds 


itself. 








NEW ISSUES OF THE WEEK. 


Farther 
Nominal Cash Sub- First Lia- 








Capital. scription, Payment, — 
Amount previously recorded, 281,650,015. 
THE WEEK— 
ce00ES OF Nationa, Savincos Ceariricarss, 
Net Sales, week ended August 11, 1928, Dr £350,000. 
Total Receipts April i, 1928, to August 11, 1928, Dr 41,300,000, 
— Limited, 400,900 
isato im ’ 
TO Tax R Ptg. Fret. 
hb of each, a 
(AUE.13)...sseseeeesessevese 200/000 .. 200,000 .. 20,000 .. 180,000 
Total offered to the public...... «. «» 200,000 .. 20,000 .. 180,000 
Shareholders only— 
“hea Besi, 160,000 Shares of 58 
each, at 10s per share eecece ,000 ee 80,000 ee 16,000 ee 64,000 
Apex os or oe 
Sh of 58 eac! 
eee ncartrnacdenaaeios ee 100,000 oe 100,000 e 
Total offered to shareholders .... es ee 180,000 .. 116000 .. 64,000 


Total offered for subscription on ae Total offered for subscription for whole 
ine 


& 
199B. .cccccccccccccccccccese seen a RIE sarenane 
1987. ccccccccccccccccccccce 1 285, 1926 ert ceece 782,603 


eecececesooorooocssees 


923 Seesesceseoeesseosessece 271,393,173 
73,875,650 


@ececccecoccoeceoeseoscoe § 


190. ..sssesccecsececceccces 227/631,143 


eeeerecccecsserseeeeeeee * 


= 


jeececerecccccesesesesecs 17 


Five per Cent. Treasury Bonds, 1933-35.—On Thursday 
the Treasury announced an issue of 435,000,000 in five per 
cent. Treasury Bonds by tender at a minimum price of £)101 
per cent. These bonds will be repaid at par on February 1, 
1935, but the Government reserve the right to redeem at par 
on or after February 1, 1933, on giving three months’ notice. 
Interest will be paid half-yearly on February 1st and August 
ist, a first payment of £2 2s per cent. being made on Feb- 
ruary 1, 1929. Until January 2, 1929, these bonds will be 
designated 5 per cent. Treasury Bonds ‘‘ B,’’ but on that 
date they will be amalgamated with the similar issue made last 
December. During the period January 16th to January 31st, 
1929, holders of these bonds may, therefore, convert their 
holdings into 4 per cent. Consolidated Loan at the rate of 
4114 10s of Consolidated Loan for each £100 nominal 
of 5 per cent. Treasury Bonds. Interest on the bonds so 
converted will cease on February 1, 1929, and six months’ 
interest on the 4 per cent. Consolidated Loan will be paid on 
August 1, 1929. Tenders for these bonds must be in sums of 
£10,000 or multiples thereof, and must be delivered to the 
Bank of England before midday Thursday, August 23rd. A 
5 per cent. cash deposit must be paid at the time of delivery 
of the tender, and in the case of accepted tenders, the balance 
due must be paid on September 1st, though postponement until 


“eptember 7th is allowed on payment of a week’s interest at 
5 per cent. e 








TRANSVAAL GOLD OUTPUT STATISTICS. 


July, 1928. 





June, 1928, 











Name of Mine, aie Ee Ben oni 






































on 53015 

canheenseateiaaatee —— ae ioe — 

eeeeveces 223,000 236,000 85,195 

ID ccceee| 38,100 800 | 40.C00 500 

coeecees| 141,500 5,329 | 142,000 6,108 

sms | Se) us| Ba | es ae 

Geldénbats Pp Peeeeccoccosee 66.000 §28 67,400 567 

Govern een eee coo2 | 6.600 303 | 6,600 645 

Kleinfontens svete: +++seseeeeees 200,000 227,198 198,000 227,140 

n, New., oo! 51,400 788 | 51,500 801 

Mees 82,000 25,059 | 82,000 25,078 

derfontein pe eeee 16,800 Gan 17,200 1,514 

Moggetiontein Des Levels ....| 44,200 64,327 | 44,200 | 99,601) 64,373 

Modderfontein, New (4 sha} """ 156.500 191340 | 181-000 | 350.6431 197,016 
Naw biate cobasisbetad 76,000 68,013 75,000 

60,500 6.049, 64,000 6,871 

211,000 23,048 | 207,000 24,180 

76,800 15.203 | 77,300 14,807 

54,00 2,174 | 56,000 2,191 

72,400 3,509 | 75,00C 2,076 

69,000 70,128 | 68,300 69,998 

22,800 43,057 | 25,000 47,107 

38,500 14,304 35300 5617 

64,000 46,072 | 60,000 45,063 

West 84,000 2,014 | §6,L00 3071 

wiiraterarand P RUD osecisccssebeceare 52,200 21,250 52,000 19,828 

wuralern.and (Knighitgy******| $4200 1,508 | 44,500 4e3 

Oo OC eer er ecceccccene 29,700 947 30,600 41 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended Aug.12, | | Aggregate 32 Weeks, 
1938, , 1928, 


(b) Week ended 
Aug. 10, 1928, 


(0) Week ended 
Aug. 11, 1928, 


Great Northern bj 562 | 22: a eo 
Great Southern bj 2,187 |5 


+ Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 


Gross Recei 
for Week 


1928, | + or — 1928, | +o — 


Total Groes 
Receipts, 


— plaid 


INDIAN. 









Re, 8. 
61,47.639/+ 2,22,781 


















Assam Bengal ......\l5weeks|July 7 1,111 + 24,815 

Barsi Lt, Ry........./16weeks 21; 118 + 8,900 200} + 2,42,900 

Bengal & N, Western|16 weeks 21 + 26,272) 1,17,39,867|— 5.46 

Bengal-Nagpur ....|14#eeks —2,91,279/ 2,40,42,326| —19,11,537 
» Bar., &O.1./17weeks|Aug. 4; 3,022 + 18,000) 4,20, + 

jeeeecesercococe l6weeks July 14 1,349 6,61,495 + 16,044 1,25 — 4,14,477 

& &. Mahr . .|16weeks 21) 3,072 + 86,731) 3,08,99,783) + 36,39,897 

Nisam’'s Guarantd.(s)|16 weeks 21; 1,018 | 2,98,101/+ 17,421; 65,10,387/+ 8,02,786 


21} 61 | 1,02,134/— 3,686| 22,89 161|— 2.4 
South Indian ......\15weeks| 14/2085 | 12,34,512|+ 97,499 1315392 + 10;56069 


t Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines, 
ARGENTINE (a). 





| & £ & & 
Argentine H.B, ...... Gweeks|Aug.11| 753 | 1490014 1,500! 
B, A. and Pacific ....| 6weeks 21) 2,694 | 1 16,000) 
B. A. Central........ | Gweeks 13,750) + 823) 
B.A, Gt, Southern ee 6weeks 
B.A. Western aaaeeoe — a = 
Cordoba Central ....| 6weeks 11) 1,218 max + 
Entre Rios ..........| 6weeks 1l; 738; 24 + 


CUBAN. 


88990— 230 
954,000/+ 84,000 
86,118+ 5,591 
11) 4,720 | 191,090\— 31,000) 1,268,000|— 234,000 
11) 1,926 | 5,010; '530,000— 75,000 
3,010, 1,503,000; 17,000 


3,000) wie 37,000 
3.700! 151.390|/+ 19,700 


+ 


++ 


& & & & 
United of Havanat 4 | Gmecks| aug.11| 1,359 60,1941 + 144 294,453/— 29,831 
+ Figures include Havana Central Railway. 
URUGUAYAN, 





ee i ae pee get ee i 
Central U .-| Gwoeks|Aug.11| 273| 24.293+ 2.238, 153481|+ 4,206 


O. Urug, (Bast. )| Gweeks ll; 31 4,524|— 104 = 30,128— +3 1,517 
O. Urug. (North.Ext.)) Gweeks ll) 186 5,010) + 630; 20,0%)+ 2,175 
O, Urug. (West, Hixt.)| Gweeks ll} al 2.075|— 20; = 12,918] + 105 


CANADIAN. 


Jaly si 19,1421 8,036, 163! + 1,176,381'1469853311 411998323 
‘Aug. 7|14,670/ 4,118,000| + '528,000 1192/3000] + 10812000 


BRAZILIAN (b). 





Canadian Hasionat.|soneaks 
Oazadian Pacific lweeks 























& & & & 
Gt. West. of Brasil. . |52 weeks|Aug. 11/ 1,016 10,100) + 2,000 405.200} + 15,800 
Leopoldina ........\32weeks 11) 1,856 41,945|— 8,420, 1,522,021) + 265,452 
—— Terman. |52weeks 11) Mirs| 275,000) + 12,000; 8,712,000) + 4C6, 
San WO sevccere S2weeks' 12) 1538 = 45,391|— 5,241! 1,580,972! + 164,769 
CHILBAN. 


Antof: ta (Chili @ & 
and via) ...... . 1,081,330} + 102, 
: ‘Bolt 32 weeks|A ug ul + loose 


& eo. 
ns 2564 1,395 
Niwrate (j-monthiy)|30weeks|July 29, 403, 35,814/+ —3,527|_—_ 470,313 


OTHER OVERSBAS. 


| | 
Alooy and Gandia ..|32weeks Aug.11/ 33 | Ps.30,000/+ 2,000, 900.200/+ 63,700 
l7weeks|July 31} 608 £7,776) + 36 op 20+ 4,507 














‘ Slweeks|Aug. 4) 104 | Ps. 2,197|\— 88,773) 3,846,745|+ 485,298 
Paraguay Ocntral 4 274 85,030) + 24,390|— 1,260 
Salvador eeeercerece 6weeks ll 100 £3,766) + 524 23,262 + 1,270 


(a) Converted at par. (b) Converted at the current rate of exchange, 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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MITCHELLS AND BUTLERS, LIMITED. 


GOOD RESULTS—RECORD PROFIT. 
LORD BALFOUR OF BURLEIGH’S BILL. 
ISSUE OF SHARES—SCHEME EXPLAINED. 


The forty-first annual general meeting of the shareholders of 
this company was held at the White Horse Hotel, Birmingham, 
on Thursday, the 16th inst., under the presidency of Sir William 
Waters Butler, Bart 

The Chairman, in moving the adoption of the report and 
accounts, said: Ladies and Gentlemen,—Since our last meeting 
the board and the shareholders have suffered the great loss of 
two able administrators of the affairs of the company. 

Lt.-Col. H. S. Staveley-Hill, who joined the board in 1912, has, 
for private reasons, regretfully resigned his position. His 
colleagues on the board will greatly miss his sound and valued 
advice, and I am sure the shareholders will regret that he is 
not with us to-day to give us cne of those delightful and 
encouraging speeches to which we have listened on many occasions. 

On June 2oth last we lost another member of the board by 
the sad death of Mr John Mason Lones, who had been in the 
employ of the company, one may say, the whole of his working 
life. So highly did the directors and the shareholders appreciate 
the splendid services he had rendered to the company, that in 
1919 he was the first member of the staff invited to become a 
member of the board. 

The trading results have been satisfactory. Our output was 
greater, which, in face of unemployment, is remarkable. The new 
establishments which we have opened this year have met with the 
highest praise from the Licensing Justices and the public. During 
the current year’ we have a heavy building programme entailing 
the erection of other licensed houses, and also a big extension of 
our bottlery, which is necessary to meet the ever-increasing demand 
for our bottled goods. 

The financial results are better than one could have anticipated 
in face of the prevailing industrial conditions. 

It was hoped that the Chancellor of the Exchequer might have 
been in a position to so lighten the beer duty as to enable beer 
to be sold cheaper to the consumer, but, unfortunately, the 
financial position did not permit this. 


TAXATION AND PRICE OF BEER. 


When in 1923 the price of beer was reduced 1d per pint, while 
the State found £20,000,000, the brewing trade found approximately 
£5,000,000, relying on the consumption of beer to increase, which 
it did, but not to the extent that was anticipated. The brewers 
agreed that they would not endeavour to recoup themselves by 
making the beer weaker. This agreement they have honourably 
carried out; in fact, the strength of beer is now higher than at 
the time the retail prices were reduced. Mr Snowden, in the 
House of Commons a few days ago, said the brewers reduced the 
strength. He owes an apology to the brewers for falsely imputing 
to them such a dishonourable act. In his statement he made a 
declaration which I should like the working classes to especially 
note, because he claims to represent their interests. He said: 
‘‘ The weaker the beer the better it will please me.”’ Any increase 
in the retail prices of beer, or an increase or decrease in the 
beer duty resulting in weaker beer being offered to the consumer 
would be nothing short of a cruel. imposition, for to-day he is 
bearing an increase of nearly 200 per cent. for a similar quality 
of beer—the duty being over goo per cent, greater than the pre- 
war rate. These huge increases in charges have naturally 
decreasd consumption, and consequently have added to the severity 


of agricultural depression, as growers of 
suffered greatly. growers of barley and hops have 


;: oe oe no right to exact cruel 
rinker o holic beverages because of the excesses 
It. Seems to me that some people would reduce beer aie ie 
exhilarating level of a non-alcoholic beverage by imposing heavy 
oes ee it, thereby making it costly, so as to bring about 
" aS — 18 compulsory abstinence, but. which they describe 
a vance in temperance. Then, to cap all, these smug 
Tmers, after largely adding to the cost through taxation, 


taxation from the moderate 


censure the worker for spending so much on his beer. What 
humbug! 
: PROBLEM OF EXCISE LICENCES. 

During the Debate in Committee on the Budget a Claus 
was moved seeking a reduction of 25 per cent. in the Retail Licence 
Duties, the claim being based upon the great decrease of the 
permitted trading hours, approximately 50 per cent. The Chan. 
cellor of the Exchequer agreed that the effective value of a licence 
has been greatly diminished by the reduction which has been 
made in the hours, and’ went on to say that although he was net 
in a position this year to mitigate the burden of ‘‘on”’ licence. 
holders, he confidently hoped ‘‘ that it will be possible, unless 
some unfavourable turn takes place, to make some mitigation 
of the ‘on’ licence duty next year.’’ He said that when it was 
found this relief could be granted would be the time to deal 
with the appeal of the wine and spirit “‘ off’ licence-holders, 
who were seeking to expand their present limitation of a minimum 
sale of a bottle of spirits to half a bottle, a privilege this clas 
of licence has never enjoyed. Such a concession would naturally 
injure the trading of the fully-licensed house, and consequently it 
would be unjust to grant it without a reduction in the licence 
duty of the ‘‘on” licensed trader, who is already suffering from 
fewer trading hours. But that is not the only injustice which 
would be inflicted upon him if this concession were granted, {or 
while many people think that all retail licences have to be granted 
by the Licensing Justices, it is not so, for, strangely, the Justices 
have no power to prevent any person taking out a retail wine 
and spirit ‘‘ off” licence from the Excise, provided sales are 
limited to not less than a bottle of spirts or a half-bottle of wine. 
The natural result, of course, is that these licences are rapidly 
increasing in number, and Licensing Justices are protesting that 
their work of reducing ‘‘ on” licences under the Compensation 
Act of 1904 is being defeated by the increase of these Excise 
Licences, while firms, like your own, who are called upon 
surrender to the justices several licences in congested areas {0 
the grant of a new “on” or ‘‘off” licence, or for the rebuilding 
or improvement of present licensed houses, find that they have 
to meet this increasing competition, which, consequently, retards 
the much-desired growth of the improved licensed house. Half- 
bottle or bottle, the granting of these licences should become 
subject to the control of the Licensing Justices, as other retail 
licences are at present. Before we have got the slates 0B the 
roofs of newly-licensed houses costing many thousands of pounds, 
for the granting of which we have had to close old licensed 
houses, we find shops with these Excise Licences opened within 
a few doors of such properties, greatly depreciating the value 
of the grant of the Licensing Justices. 


LIQUOR (DISINTERESTED OWNERSHIP AND MANAGEMENT) BILL. 


The Government, of course, cannot prevent our old-time 
opponents making use of either House for so-called temperat 
propaganda by presenting resurrected Bills, and having thea 
printed for publicity purposes at the cost of the country. 
the crushing defeats of the Popular Liquor Control Bills 2 the 
Houes of Lords when presented by the late Bishop of Oxford, = 
afterwards by the Bishop of Liverpool, our opponents thought * 
advisable to camouflage their plan of campaign by backing * 
modified Bill which was introduced by Lord Balfour of Burkish 
It was announced as being, ‘‘not so. much a temperance Bill _ 
public-house reform Bill,” and had the title of the 1iquor (Dis 
interested Ownership and Management) Bill. 

| AIM OF THE BILL: 

Shortly, the aim of the Bill was to effect by a resolution carri# 
by a simple majority of votes in.a Parliamentary vot!"8 
the transfer to a control ‘body the licensed properties in that a9 
also possibly the breweries, and where ‘50 per cent. of the — 
of a brewery had commonly been sold in the area the owner © 
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demand to be taken over. The resolution was to, be in force for 
1 years. Generally speaking, the object was to bring about the 
canrvig on of the trade in alcoholic liquors in districts on 
the lines now operating in Carlisle. Reference was made in very 
strong terms to the present standard of the public-houses in this 
country. I need not trouble you again with my views on 
redundant licensed houses and how only “thinning” can bring 
about a full measure of the desired improvement. No matter what 
views one may hold about State management, Carlisle has un- 
doubtedly indicated to brewery owners the way in which the better 
public-house can come about and be a commercial proposition. By 
combination Birmingham brewers, with the aid of the licensing 
justices, have accomplished much in that direction, and it is 
hoped other brewers will unite to the same end. I am pleased 
to note a growing tendency for my fellow-brewers to inquire into 
the Carlisle ang Birmingham “fewer and better’’ schemes, and 
apply them to their own districts. Carlisle has certainly roused 
in the trade the spirit of self-preservation if it has done nothing 
" Balfour of Burleigh’s Bill was rejected by 67 votes to 24. 
It was, in my opinion, the most honest so-called temperance 



















































problem, however, is one which cannot be ignored in any national 
policy. A Labour Government would appoint a Royal Commission 
to enquire into the development and changes which have taken 
place, both at home and abroad in recent years, and to report upon 
what modifications in the law and what changes in the method of 
control should be made with a view of the necessary legislative 
action.” This, in short, seems to indicate that the Labour party 
which, I imagine, claims to represent the interests of those who 
certainly form the majority of beer drinkers, might bring about 
legislation which would irritate its members. 

As to what may be the result of the election it is better not to 
prophesy. The teetotal cranks are certainly thinking the addition 
to the register of several millions of women voters, brought about 
by the conferment of equal franchise, will be a 
attaining prohibitory legislation. This was their thought thirty- 
five years ago in New Zealand under similar franchise conditions, 
but prohibition has not yet been brought about there. I am not 
going to believe the women of England favour legislation which 
would deprive them of the freedom of living their lives as they 
think prgper, so long as their conduct inflicts no injury upon 
others. A woman may be a little more sentimental than a man 
and apt to be carried away by a glib tongue, but in the end she 


can be relied upon to see that fair play is meted out to those 
around her. 


I have now finished my remarks with regard to the conditions 
under which we carry on our trade. I will ask you to turn for 
a few moments to the consideration of our balance-sheet and the 
results of our trading for the past year. 


interests that I have yet seen, although it was not perfect in that 
direction, particularly in relation to ‘‘ off’’ licences. 

The most valuable declaration made in the debate on the Bill 
was that of the Lord Chancellor, from which one was able to get 
an inkling of the Government’s view on licensing matters. 


VIEWS OF THE LORD CHANCELLOR. 
; : RECORD PROFIT. 
He said ‘‘ to reduce the excessive number of public-houses more 


speedily than would be otherwise achieved, and, secondly, to 
improve the amenities of the public-houses so as to make them 
more decent and more attractive places. Those objects undoubt- 
edly are admirable ones. They would command the approval not 
only of the Government but, I am sure, of every one of your lord- 
ships.” If the Lord Chancellor expressed the considered opinion 
of the Government, then I say they can hasten this policy of 
“fewer and better,’? by allowing the powers in the Act of 1904 to 
operate, namely, by permitting licensing justices to borrow on the 
security of the Compensation Fund, which would enable them to 
accelerate the ‘‘ thinning’? of redundant houses and thereby 
encourage the improvement of those which remain. 

Nationalisation had no blessing, but the Lord Chancellor said: 
“I hope that no member of your lordships’ house will suppose 
for a moment that His Majesty’s Government are not in favour 
of the principle of disinterested management. That is not involved 
in this Bill at all. We believe that disinterested management 1s 
very often a valuable method of regulating the drink trade.” No 
attempt was made to define ‘‘ disinterested management,”’ but one 
gathered the impression that it is supposed to be found in “trust ”’ 
houses. With this view I cannot agree. I should have thought 
Carlisle was the best example of so-called disinterested manage- 
ment. Whether the attainments there appeal ta the Government or 
not I cannot say, but as one who has been connected with this 
State scheme since its inception, I am eagerly awaiting to hear 
some official declaration as to the Government’s opinion of the 
value or otherwise of its continuance, or of its extension to other 
districts, or whether the undertaking is only awaiting the attention 
of the Disposal Board. Such an atmosphere of uncertainty can 
only discourage those engaged in its administration. 


There are two features—and two only—to which I will draw your 
particular aftention, the one pleasing, the other not so pleasing. 
The first—the pleasing one—is the trading profit for the year, 
£625,945. This, as you will know, is a record profit, and is 
the result of a number of circumstances. It is due first and 
foremost to the excellent quality and the popularity of our products. 
The profit is due also to the excellent management in all depart- 
ments, upon which I can rely with confidence, and which, as 
chairman, I am delighted and proud to acknowledge. Lastly, it 
is due to our system of developing and extending our means of 
distributing our products to the public; this has been made 
pessible to the extent achieved by the prudent policy in the 
distribution of profits which the company for many years has 
pursued with the wise approval of its shareholders, which has 
enabled us, year by year, to seize opportunities for favourable 
development, and to undertake the building of new licensed 
premises in new districts where the licensing justices have made 
grants of licences in exchange for removal and surrender of 
licences from districts already sufficiently or more than sufficiently 
catered for. You must not conclude from these remarks that 
the opening of new licensed premises in new districts is at once 
a profitable venture—that is by no means always the case; the 
building and equipping of new premises can only be done at a 
very considerable outlay, to which must be added the cost of the 
land and the cost of the licences removed and surrendered as 
a condition of the new grant. It is often some years before 
the company obtains an adequate trading profit from a new 
property, but this policy does ensure our retaining trade which 
might otherwise be lost by the transference of population to a 
new district. This movement of population has been an outstand- 
ing feature since the Great War, and is due to the energetic and 
successful way in which municipal authorities—and to some ex- 
tent, private enterprise—have coped with the housing shortage. 
We could not have followed up this development with the resources 
at our disposal in the way we have but for the prudent policy 
to which I have referred. 


POLITICAL PARTIES AND LICENSING TRADE. 


Before our next annual meeting the country will have undergone 

the turmoil of a General Election. I do not think the subject 
of licensing legislation will be prominent in the appeals of either 
of the three parties. The attitude on the question appears to be 
that the Unionist party is inclined to leave matters as they are, 
notwithstanding that it is generally felt in the trade that legisla- 
tion is necessary to secure uniformity in the hours of trading and, 
. Ge national revenue will permit, a reduction in the beer duty 
— for its object making beer cheaper to the consumer, and 
Y the resulting increase in production benefiting the barley and 
we whose acreage of these crops has been so greatly 
ee through the reduced barrelage brewed. One cannot 
is P but feel thankful that the Government, whose term of office 
hoo to an end, has not permitted legislation detrimental to 
to aa but on several occasions has indicated its opposition 
atraid — Proposals’ put forward by private members. I am 
Party - So long as Mr Lloyd George is the leader of the Liberal 
Vote, with his determination to secure the Nonconformist teetotal 
quarter. may expect hostility rather than otherwise, from that 
nae The Labour party has already issued'a statement of its 
cuce to lie es Proposed to give it effect, and with refer- 
tia that S128 legislation states: “It ig a matter for satisfac- 
is a frags utkenness is declifing, and thatthe number ‘of cases 
‘on of the number in the years before the war. The 


CASH POSITION. 


This brings me to the second feature of our balance-sheet, the 
one which I said was not so pleasing. It is the cash position. 
The balance-sheet of 1927 showed cash £843,000 in round figures ; 
this year’s balance-sheet shows cash £535,000 in round figures 
—a drop of £308,000 in one year—and I may add that the 1927 
figure of cash showed a drop on that of 1926. This fall in avail- 
able cash resources is important; it has given your board for 
some time past cause for reflection, and for consideration of the 
future requirements of the company. A substantial amount of 
the decrease since 1926 is due to the curtailment by the Govern- 
ment during the past two years of the credit for beer duty 
from three months to one month, but it is also largely due to 
our capital expenditure in the purchase and building of new 
properties and extensions at Cape Hill Brewery. We are faced 
now with a number of commitments in the shape of new grants 
of licences in new districts which we are desirous of taking early 
advantage of, and we recognise that it is due to the licensing 
justices that-.we should as soon as possible erect and open the 
new houses to meet the demand for which the licences were 


great gain towards» 
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granted. Then, in addition to that, there is always expenditure 
to be undertaken in improving and altering existing licensed 
premises. We aim at high standards, not only in the quality of 
goods supplied, but also in the premises in which our products 
are retailed. We mean, with your approval and support, to main- 
tain the reputation of this company in both these respects. To 
do so, and to continue necessary development, we shall require 
additional capital resources, otherwise we should be obliged to 
defer what we feel sure will be profitable outlay. That would be 
unwise, and we have therefore decided to lay before you to-day 
our proposals for increasing our capital resources. 


ISSUE OF NEW SHARES. 


We propose to give the ordinary shareholders the first oppor- 
tunity of providing the money. Towards the end of this year— 
probably in December—we shall give the ordinary shareholders the 
right to subscribe for one new ordinary share for every ten held. 
The new shares will be offered at the price of 45s per share. But 
it is thought there may be—probably there will be—shareholders 
who will not find it convenient to find the money to take up 
their quota of new shares, and we feel that it would be un- 
fortunate, even unfair, if shareholders who Tad stood by us for 
years perhaps, and seen us build up substantial reserves and 
supported us in that policy, were obliged to sell their rights or 
part of their rights or to sell other securities to take up the new 
shares. We looked round for some means of enabling share- 
holders to take up the new shares, if they so desired, without 
having to sell in the way I have indicated. 


NEW SHARES EXPLAINED. 


We decided to capitalise part of the existing reserves and un- 
divided profits by issuing to the shareholders on the register on 
a date to be fixed—probably on November 30th next—a new class 
of share, which we propose to designate—the name is not definitely 
fixed—a ‘‘B” ordinary share, limited to 7 per cent. dividend 
(subject to tax), but ranking equally with the ordinary shares up 
to that limit. It is not proposed to give this new class of share 
any voting rights or any right to share in surplus assets on a 
winding-up; its rights will be clearly defined in the resolution 
which it will be necessary to submit to the shareholders at an 
extraordinary general meeting later in the year. We have decided 
to give one fully paid new ‘‘B” ordinary share of £1 for every 
five ordinary shares then held as a capital bonus. You will 
appreciate the result; each ordinary shareholder will receive with. 
out payment two of these new ‘‘B’’ ordinary shares of £1 each 
for every one of the ordinary shares, which will be offered to him 
at 45s a share. Any fractions of these shares will not be issued, 
but will be dealt with by the company. 

I mentioned a moment ago that the new ‘‘B”’ ordinary shares 
would be probably issued to the ordinary shareholders on the 
register on November 30th next. The company are not likely to 
require the money from the new ordinary shares until next year, 
so that the calls on the new. ordinary shares will be probably 
made as follows :— 

10S On acceptance on January 8, 1929. 

15s about the middle of February, 

And the balance of £1 at the end of March next year. 

It follows that both the new ‘‘B”’ ordinary shares and the 
ordinary shares will not rank for dividend for the whole of the 
current financial year. It is proposed that the ‘‘B” ordinary 
shares shall rank for dividend as from January 1, 1929, and the 
new ordinary shares will rank for half the dividend which is 
declared for the whole financial year ending June 30, 1929. 

The effect of these transactions will be that if the shareholders 
take up the shares offered to them the company will be provided 
with £605,515, and the reserves and undivided profits will be 
reduced £201,839, due to the capitalisation of £538,236, the 
amount of the issue of the new ‘“ B” ordinary shares, less the 
premiums of £336,397 on the issue of ordinary shares. 


* THE RESERVES. 


I am anxious, and all your directors are equall nxi 
that I should take this opportunity of sadalnaiae sil asian 
It has been reported to my colleagues and me that the share- 
holders are under the impression that there are very considerable 
inner reserves which are available for dividend or capitalisation 
purposes. It is perfectly true that we have from time to time 
safeguarded the position of the company by creating inner reserves 
against items in the balance-sheet, where we thought it desirable 
: provide against contingencies, and the total of those provisions 
—_ Segsese to what might be considered a substantial sum ; 
~ Pasa to say most emphatically, and I am speaking here 
el ncn colleagues, who have approved what I am now saying, 
_ opinion of all of us the inner reserves which we have 

© are not more than are, in our opinion, necessary and 
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prudent for a company of our size carrying on a trade beset 


with many difficult and complex problems, and we wish to remove 
any expectation there may be in the minds of the ordinary 
shareholders that there are now large sums of inner reserve which 
are available for dividend or bonus purposes. 


In due course, towards the end of this year, you will pe 


receiving notice of an extraordinary general meeting, giving 


you full details of the scheme which I have outlined to yoy 
this morning. 
board at our meeting to-day, because it is our wish that tho 
shareholders of the company should have the first intimation of 
our proposals, and I have outlined the proposals to you as fy!) 
as I can at this stage in order that you who are present to-day. 
and the other ordinary shareholders, who will receive the usyal 


I have made the announcement on behalf of ihe 


printed report of our proceedings, may have ample time t 


consider our proposals and decide what is desirable for you and 
them to do. 


With these remarks, ladies and gentlemen, I beg to move the 


adoption of the report, and will ask Mr. Herbert W. Bainbridg 
to second the resolution. 


Mr Herbert W. Bainbridge seconded the resolution, which was 


carried unanimously. 





WATNEY COMBE REID AND COMPANY, LIMITED. 
LARGE EXPENDITURE ON IMPROVING PROPERTIES. 
The ordinary general meeting of Watney Combe Reid and (o,, 


Limited, was held, on the 1oth instant, at the Charing Cross 
Hotel, London, Sir H. Cosmo O. Bonsor, Bt. (chairman of the 
company), presiding. 


The secretary (Mr H. S. King) having read the notice conven. 


ing the meeting and the report of the auditor, 


The Chairman, in moving the adoption of the report and ac. 


counts, said :-—Trade was bad last autumn, and up to Decen. 
ber 31st we showed a decrease on the corresponding period of the 
previous year. 
for the six months ended June 3oth we show a small increase. The 
trade in bottled beers continues to grow, and during the last vear 
we sold over 100,000,000 half-pints of all descriptions. 
report we inform you that we have spent, on improving our pro- 
perties in one way or another, the whole of the £400,000 reserved 
out of profits last year. 
tain our sales, and you will observe that there is a satisfactory 
increase in net rents of £5,000. 


Since January 1st there has been a recovery, and 


In our 


This investment has helped us to main- 


REPLY TO CRITICISMS. 
I notice that one of the financial critics made the following re. 


mark concerning our report: ‘‘ Considering that during the vear 
the whole of the £400,000 reserved twelve months ago was sper! 
in the purchase of additional houses, in converting leaseholds into 


freeholds, and in improving the properties, the increase in trading 


profit seems a barely adequate reward.”’ 


I think this statement is the result of some loose thinking. With 


a little more consideration he would have realised that the con 


version of leaseholds into freeholds does not sell more beer, but 
gives us security of tenure; and further, that during the peried 


when the properties are being improved, trade must actually suffer, 


as it frequently has to be carried on in a wooden hut or shamly. 
Including the £400,000 we are carrying to general reserve this 


year, that figure will stand at £1,159,000 in the balance-sheet. 


Individually I consider that it is a misnomer to call it “4 
general reserve,”’ which conveys the idea, that it is a liquid ast 


which could be used for payments in cash. Personally, | thivh 
it should be called ‘‘ undivided profits invested in the business. 


Last year when we met we had to face a liability to the Gover 


ment owing to the reduced credit for paying the beer duty and the 


payment of one whole year’s Schedule ‘‘ A” tax on January Ist, 
totalling together some £300,000. That liability has been ™ 
and will not fall upon us again this year. I might mention that 
our sundry creditors this year include the beer duty previously 
shown as a separate item, as it now represents the duty wit 
for the month of June only, which was, of course, paid 1" the 
middle of July. Our liquid assets, which show a reduction q 
£160,000, amount to £1,450,000, including the £400,000 which : 
shall carry to reserve for capital expenditure, and they are amp} 
sufficient to keep us in funds without any question of havnt 
to borrow for ordinary expenditure. You must remember that 
April is the month when our cash balance is lowest. 


INVITATION TO TEMPERANCE LEADERS 

We are continuing our policy of improving our pabtic a 
and have now running some 41 contracts in hand and many ot “> 
under consideration. I am given to understand that 4 ae 
league is organising a party of Labour representatives sie 
Carlisle next week, with the object of viewing the principal lic? 
houses in that area, which, as you know, come under ity 
Management Scheme. I should like to take this opportu” 
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tending a cordial invitation to those gentlemen to make a tour 
— improved public houses in London, as I feel sure that such 
: a : a second to none in the country, and we would welcome 
the opportunity of showing them improved houses, especially in 
- king-class districts. I am glad to report that the licensing 
a ties are more sympathetic, and are taking an interest in 
= Saale public houses. I welcome the formation of the 
Salauad Public Houses Association, which has been formed with 
zs object of creating a strong public opinion of the value to the 
community of improved public houses. — The association seeks to 
promote closer co-operation between licensing justices, brewers 
and social workers, which it is anticipated will facilitate the 
favourable consideration of applications made to the justices for 
permission to carry out such improvements. The association in- 
cludes the names of such well-known social workers as the Mar- 
chioness of Londonderry, Bishop Talbot, Sir Francis Morris, the 
Earl of Sandwich, Sir John and Lady Sykes, Mr Cecil Chapman, 
and many others, and we hope that their public-spirited work may 
not only prove successful, but that they will put forward some 
necessary reforms of the existing restrictions on individual liberty. 

Sir Richard Garton, G.B.E. (deputy-chaixman), seconded tne 
resolution, which was carried unanimously. 

The final dividend of 2 per cent., making a full 4 per cent. 
for the year on the preferred ordinary stock, and a final dividend 
of 12 per cent., making 19 per cent., for the year ending June 30, 
1928, on the deferred ordinary stock, was approved... 








GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 








Estimate Total Receipts into the 





Exchequer from 
for the | carl sat aped 1877, 
1928-29, to 





to 
Aug. 11, 1928 Aug. 15, 1927 
& & & 















Balances in Exchequ 
on Ist April: 
Bank of England .. 
Bank of Ireland .... 


ef | | ene 


ORDINARY 
REVENUE, 
Inland Reve ue— 


D  ccesdie. cavan 850.000) 
Tota! Inland Revenue 396,250,000 
‘Customs and Excise— |~ 
Custo 


Motor Vehicle Duti 
(Exchequer Share) 


Post Office N t Rece 
Crown Rents ‘ _ 


Ser eeeee 
reer ewene. 


TOP ee eee neces 


V 
Post Ofties ENUE, 


Motor Vehicle Duties 
ti 
Feortioned to Road 


TOF eter sees ees 


TOP ee erecesces 


OTHER RECE 8, 
Temporary Adva:-ces fepeld’— 
om on Exchequer Bonds unde 
het, | a Expe.diture (Money) 


Under the v. 
Mu Slice Acts 9a oyment > 


(@) For Capital Ex ture a 
oii bs ph (Money) 
the U . eeese e@eeeee 
(e Fornce Acte. 1 yon _ 
other Issues: 
BY areasury Bills -e seesvces 
By Ne consolidated Loan none 
By National War 
15% Treasury Bonds, 933-35 
(@) Ways Mea 
eparments— Means Advances... 
Tespect of Issues 
Per ereceseeseces 


oe 
"8D peter cessceces 


EXPENDITURE AND OTHER ISSUES. 


aeeees 
'f Y t xchequer 
820 _Meet Payments 
(including Apr. 1, 1928,;Apr. 1, 1927, 
8u to to 








| Estiv ate 





pple. 
ORDINARY mentary 
EXP«NDITURE, |_ Grant). 
Interest & Management £ 
of National Debt...... m4 
Payments to Local Tax- 
ation Accounts ....... 


Payment: to Northern 
treland Exchequer.... 
Other Consolidated Fund 
eur an dass ie aed 
jupply Services (exclud- 
ing Post Office).... 
Total Ordinary Ex- 
penditure ...... 
Sinking Fund .......... 


renee 1,257,14 
117,043,500) 121,77 





eeececcsessece 


Total Self-balancing 
Expenditure .... 


OTHER ISSUES. 
Temporary Advances .............. 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
I v.n6 50 Uehenneneuntscen ees 18,458 18,4 
Under the Unemployment Insur- 
ance Acts, 1921...... ......... 
Issues to Meet Capital Expenditure— 
= the Telegraph : Money) Act, 


Unemployment Insurance Acts,1921 


Repayment of Amounts Borrowed . 
eee Debt— = a8 

Treasury ire eadin cee baad a 275,000 
Principal of National Savings Cer- 

SI es dn sdeasveceiocccccccse 15,600,000' 14,1 
Principal of National War Bonds 

Sines: <asdhtancaces --| 46,786,305 ee 

Other Debt under the War Loa 

Acts, 1914 to 1919 ........ hacnweed 3,341,000 


Ways and Means Advances Repaid| 229; 


Old Sinking Fund, 1 07-06— 
Issued under Section 9 of the 


Finance Act, 1908... ...cccccccece 1 - “ BP 
1,405,839,786; 1.413,151.193) 65,577,231) 63,399.877 
Balances in Exchequer— ‘27 |In.or tvec./for Week. 
Bank of Bn BORE cccocceus + 137,942/— 7,172 
Bank of Ireland ...............++- + 91,001}+ 10€,000 
EE. @.nbasstgae; -sclendabaln - 228, 43/)+ 132,192 





Treasury, August )3, 1928, 





CURRENCY NOTES ACCOUNT—(000’s omitted). 



















33 g j ze “ Redemption Account. 
Date. 34 238 Sa oad Bank of 
Sts bag|/ £6 | Sa | England 
765 | 8 “||@° | Oss | Notes 

z £ = 
Mar. 26...... 291,538 1 27,000, 22,450 
gett | Sond Bed te Be 
Deo. She scecceees | 29661 7/000, 27,000, 26,950 
Mar. 25.,..0....... | 284.256 7,000] 27,0001 26,950 
oe meeenrers= po : va soe 
t. ee@eeeeeeeeeee 

/o Piaairesss- 296, 7,000 ee 56,250 
Mar. 31 .....202..| 995,33 ein «- | 56,250 
June 30.... *"| 994 7. | 56.250 
a. e300 | 36250 
Mar. 30....c0000.- .. | 56,250 
SOND Ti ssenoooeee 5,650: 5630 
on 5 "! | Se'2c0 
M . vinutinenen ae 56,250 
Saaetciin.. 29», 5, ee | 56,250 j 
Aug 8............| 300,819 5, oS | 56.250 | 
Aug. 15 ....... *"| 7955771 12,500/| 5, * | 56,250 





' 1920, notes and certificates outstanding include notes called in but 
ae aan pnt Maximu:n fiduciary issue for 1920 was fixed at £3206°0,000, 
for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, fur 1924 at 

90,900, for 1925 at £248,145,400, for 1926 at £247,902 500, for 1927 at 
£246,011,000, and for 1928, at £244,935,100 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40.000,000 in Treasury Bills were opened on Aug. 10, 
1928, and the total amount applied for was £46,500,000, For bills at 
3 months, dated Monday to Friday, at £98 188 5d, about-80 per cent., 
above in full; Saturday at £98 18s 8d, and above in full. The amounts 
allotted were in bills at 3 months, £38,000,009. 

















Amount — —— =, _— 
A t a ‘on'hs. 
Date. Offered. o_ Average Bae: 
1928, £ £ ge a 
pane 050,000 315 145 
er errors otto oe oe. $000,000 45 955,000 315 211 
June 22......ccccccocsesceeeeeeee| 35,000,000 43,275.000 316 492 
June 29.......cccccccceseeeeeeeee | — 40,000,000 73,725,000 316 696 
BURETE, <acbaccsndenceess 40,000,000 57/660.000 314 025 
Deby 38..00000 "**"|  qg00000 | 47975000 | 4 1 3005 
Tuly 20. cee 40,000,000 57,355,000 4 0 O53 
27... eeeereeeeeeee 40,000,000 49,165,000 4 2 643 
Aug. 3... a eeeseececeseosescesoecs 40,000,000 48,430,000 4 4 260 
Aug. cgheadbbtibesevanccessil 40,000,000 46,430,000 4 § 465 
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NATIONAL DEBT—(Million £). ' PROVINCIAL CLEARING RETURNS. 



































































“«{d.ldeldeid./4-/3.l36ia te W 
a | 2 2 | Month of July. eekly 
of |g | a8 | sf | ad| s8 | 28 | 28 | to Aug’ 
< & a |e |e" [2 [a ja I< a 
Consols 300} 300 300 | 300 —__ 
six and 23%, Consale ..| 613 | a0) Sap] 300) 00) 3) ie | ie | ie 
Term. Annu |=... ee | 168 204 oon 82,984,800 | 86,343.600 
nso oe ee ee ee 5 ee ee 
Loan .. -- | 666{ 709| 760) 740 832 | 832 , 20 . 
Seweet ms] = |e) | 881 8] Bl al Semiom |+ 1) aon | ssiane 
Qr BEOCK ..ccccee ee ee 
War Stock ........| .. $ | 3/ 13) 13] 2B i3| 13 we 28.842:700 Zslahon 
eine Oe Bonde... Fy | "ano | 778 | "708 | "S86 "198 | "146 "700 | 26'aisito 
4% Fanding Loan ».... 3 | 396 | 394| 390) 389 385 | 385 360,096,200 | 268,214,709 
Hd Victory Bonds . 360} 314| 303| 292| 277 260 | 260 36,060, 00 | 426,984 00 
ury Bonds ........ .. | 457] 499| 482] 454 675 | 733 = $b $Bass208 | saat 
Sareea ange Goris.) .”” | 30 | See | 368 | ave | 372 | 370 | 368 | 362 0G | SUSaton 
ti ao . 
Other Debt® ...--....... 1,306 | 1,128 |1,124 | 2,111 | 1,103 1,097 | 1,094 ee 
—- Loan (Angi 8 i 
MCD) .cccescceseses ee oe es oe ee 
Sea 1 ei ir tes | Ser OVERSEAS BANK RETURNS. 
8,033 | 7,641 oar) ai hana NOTE.—The latest return of the Bank of Greece appeared in the 
Other Capital Liabilities 46 | 66 103 Economist of July 7; Edypt in July 14; Canaia in July 28: Portugal 


in August 4; Denmark, Czechoslovakia, Poland, Lithuania, Danzig and 
Chile in August 11. 


U.S. FEDERAL RESERVE BANKS.—In 9's (000's omitted), 
Aug. 16, Aug.9, | A Jul , 
‘1928, mise” | “Ere 


is. 
Guid ceceeves csooce| 2,612,590 | 2,605,420 | 2,599,540 


. “Inolodes debt to American Government. 
POSITION OF" THE FLOATING DEBT. Movement 


Week ended 
Ways and Means Advances Aug.13,'27. Mar. 2.3. Aug. 11,°28. jong 11, 28. 
Outstanding — & & & 


Advanees by Bank of England 
Advances ty Public a 119,380,000 . 161,850,000. . 157,650,000. .— 
Treasury Bills Outstamding .. 


2,604,030 
discounted....| 1,003530 | 1,061,290 | 1,086,780 5 
bought in open mkt} 189,900 161,850 ue 


; 
: 


4,100,000 
+ G1T145,000.. -*526,940,000... "608,665,000. . + 2,500,000 














Total U.8. Govt. securities 206,410 : 207870 211,660} 207,640 | 441.530 
oe 15 bills and securi 1,399,840 1,463,810 | 1,402,320 
eles pt sso then -_688,730,000. ae yn ee, — ane Total resources ..........| 5,028,760 | 4,907,780 | 6,000,200 | 4,924,180 
the period of the seeount. Federal Reserve notes in 
actual circulation .... 638,620 | 1,627 1,612,690 | 1,606,580 1664,500 
ea aia trea 2,343,500 | 2,299,890 
reserve account...... 293, 
The Bankers’ Gazette, esas Sess) ase| Meese See | AS 
® Total liabilities ..........| 5,028,750 | 4,907,780 | 5,000,200 | 4,942,180 same 
Ratio of total reserves to | 
ee deposit and Federal | 
BANK OF ENGLAND. bined ........ coos] 697% 695% 686% 699%, 185% 
Return for Week ended Wednesday, _ 15, 1928. ‘ : 
BEPAR SEW YORK FEDERAL RESERYE BANK.—In $'s (000's —- 


ug. 
Notes issued veosoeee]91,189,445 aoemnent Set nese 11,015,100 


734,900 
Gold as & bullion ..171, 439, 1445 


191,189,445 | 191,189,445 
BANKING DEPARTMENT. 


& 
Proprietors’ capital .. 14,553,000 | Government securities 28,671,528 
Rest eeeeeeceeeoeneseeee 3,594 282 Other securities ...... 47,081.310 
Public deposits*...... 13,079,955 Notes eeececeoseeeeecs 55,395,305 


deposits........102,625,844 Gold and silver coin .. 2,708,132 
Seven-day & other bills 3,194 . 










SOUTH AFRICAN eal 1a &'s (000's ell 
: 133,856,27 133,856,275 
Ineluding Exchequer, Dering Bank, Oommiaioners of ational Debt and 


Amount, | Inc.or Dec. on | Inc. or Dec. on 
jAug. 15, a Last Week. Last Year 


£ & 

Rest Peeecerveveccces Peeecceceseccsoce 3558.982 + $22 — 2,076 
Public deposits .................... 13,079,955 | + 166,021 |— 4,714,218 
Other Te eis 102,625,044 |— 1,905,475 | + 2,167,606 
Government securities ............ - 380,000 | — 21,285,471 
— 2017,954 |— 4,506,924 
POSSesncoccsbadsconsecsccecs + pera + pie 

i eiesSeteccense — aml | + 

habniaccad + 13% + 





advances ....... ps. 1,903,986 
agkeamnbaehaendins 4,955,735 
60,435,582 
binisabaibbabsoans 9,363,905 
5,342,284 6,475.728 5,826,099 
1,420,231 1,390,745 


16,569,309 

12,769,839 

2,307,106 

130,000 

91150,000 | HAs 
2,913,070 

59,866,280 


= 





















THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
aug 7, | ays y 33, Ame 
1928. 
Reichsbank shares not yet issued 177,312 | ccd 
ballon sesescgeseeee 231999 aise ee 
Reserve in foreign es.... | 214,554 | 183688 | 195,987 | ea 
Bills of exchange and cheques.... | 2,311,564 | 2,516,486 | 2,083,180 | aga 
and other coin ............ 90,307 93,234 106,151 
of other German banks ....| 18,657 ie . ome 
dessin | Sao | Bien | asser | sl 
ee oii | sie | atts | ens) ost 
capital............s0.... | 123988 | 192,988 ms | unm 
of capital (shares not yet ce 177,213 
issued) COCEROOCCCLCCecocoeNCS Hb} 177,212 Hd 943,305 
ee 
= ; 238% -2 4 234,265 ass 
or one Rentenmark. legal preseriptio® 












_—t- — ta t..4 hu) 


= or es & 4 a A 


~~ w-) l-Mmel--l-k |-lelal | 








@a2ez @2a wd 


=e )32 lh oe ee 


























August 18, 1928.] THE ECONOMIST. 831 
MONTHLY STATEMENT OF LONDON OLEARING BANES. 

























ee  —— 
AssErs. 
bank and currency motes, and 
no wih the Beak of England. . 2,665 
Balances with and in course 
collection on other in the United 


1,578 14,379 


transit ..cccccccecccccccccers : ee ee ee 
Money 8: all and shors notioe......0..- : 2,811 25,878 
Bills di eccecseesecesesssesece 1,300 58,432 
Investments eoeeeeeeeeeeeeeeeeseeoeeeoe 51,828 4 2 8,376 28 31,901 
‘Advances to customers and other accounte 168,418 i 11,424 213,614 


Liebili f customers for acceptances, 

This of eecevesescosoeeeses 18,187 2,126 48,517 
Bank premises account eoccceccsvvescoce 5,455 695 8,730 
Investments in affiliated banks ........| 5,476 ‘ 666 


Ratio of cash to current, deposit, and 
other acoounts eeceoeeeeeoeeoeseeeeeeeed 
LiaBILJTrEs. 


—— UP.cccccccccccccvcssccscces 

Camect, doptais, taedl coisas ROROMMNAD «cs 
Acceptances, endorsements, &0....++++0- 
Notes in circulation....... eeeeeeveoeeece 
Reduction of bonik gueneenanEnnOe ooee 


3,458 | 13.287 


BANE OF FFALT.—in te © (000's omitted. 
on. | 1 i wer.” | 1s08. 


IMPERIAL BANE or INDI4.—In rupees (000' 8 omitted) 
Be Ue | ee | Tae oe | 











































Asazts, 
‘Total securities ....| 25,24,50 | 23 77,92 25,40,26 | 25,47,12 | 20,25,50 Ts. 
, Gol site bullion . 4 vem 4,924 571 | 4,924,843 | 4,886,811 | 4,884,756 
at oni eneneorveed arenas Bits tha a 23 atne Pye Foreign bile. bills &:ba,ancesabroed ite 11158.130 7,150,650 | 7,286,903 | 7,288,168 
Inland bills ........ 4,22,95 4,94.83 6, 75.56 6,57,23 8,894,956 4,3 5,35 Other cash ..........--ceececes 108,004 | 124,900 | 165,886 | 138,015 131,916 
Foreign bille........ 32,32 36,04 52 37,57 46,41 34,30 | Gold deposited abroad due by seems 
Dead stock ........ 28),29 21,19 2,20,92 |  2,83,78| 28442| 2,642 the State.......ccccesccceee 1,847,713 | 1,847,713 | 1,847,713 | 1,847,713 | 1,847, 
Bal.with other banks 22,74 22,42 3405 8,34 11,94 454 a ceccccvccecoeecess 2,998,551 | 3,005,167 | 2,836 677 ; 
WEEE Seineucenantill 19,5991 | 16,7814 | 13,0946 | 14,3372 | 22,55,12| 29,3188 | Advances .................... 1,199,005 | 1,313,669 | 1,792,628 | 947,000 | 910,229 
Pe pm Credit dit with “Istitute di Liquid- 1,237,085 1 
RaeETe neocon 6.1750 | 61750| 51250] 6,12,50 5.1250| 5.0750 eonmmnanncsnanittis Soeney 998,588 | 998,361 | 999,432 | 996,802 
estore intaian= mea PANS | S001 IT |_TESST” OAS cae 17,258,138 |17,4¢4,3°0 [17,385,546 (16,959,714 [17,028,759 
. te in Lond’n 1,078 1,161 1 100 1,029 weep cecoccccceone 300: 300,000 
At usetn L'nd'n} 978 | —1,000 980 | 1,063 990 
Cash, &c., at other! 
Banks in London 168 165 256 65 32 
HATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
sition 
Aug. Aug. Jul Jal Aug. 11,| May 23 
Gora 4°2* ie | “Mesa” | ea” | tate | “igen. "| asi.” 
Porelga ‘Bilis “aud 803,255 803,207 803,155 803,038 654,570 (b) Ceeecceses eceseseessesesees 
at Abroad] 473,112 | 468316 | 468,277 | 464,557 | 449,392 || 254650 
on other coin) 3108 218 | 2665 2606| 1075 
Lane esrag’''| 545475 | G39i966 | s5s692 | 648,375 | 472,430 | 697,600 eee teen 
Notes in circulation| 2,189,535 149 1 5 abroad.........- 
Current accounte..| "14364 | Thage | "118:986 Torr} ma} hails abroad.........scece-e- 


(>) In thousand francs. 
NETHERLANDS 1 BANK.—In florins (000’s omitted). = § —s_ |_ weotes in circulation .+.......s- 


Aug 6, ve A ti deposits .......006 
Gaia Assrrs, 108 aes. | “ag ise” ig. | is. Mas 301814 Pn Geposits ..........- . 
Reser. ten . : + The sum of the items “‘ Bills Sweden’ and “Advances made on 
Dects. and advances 25.579 “a3e6s 23,2 38, 436 | Government Securities and Cee ee ee raranest ond ent wobtts which ave 
No Lusiuitizs. Ces) 360,190 | 358,595 | 351.072 | 357,428 416,679 not available as cover for the note iesue. 


tes incirculation| 820.720 810, 704,407 | 796.867 | 804,537 316 632 

































—__BANK OF JAYA.—In fori florins (000’s omitted). 
Aug. ug. iL) Aug.4, Je A e8 Ju'y 28, ss “a Po-ition . 


30.1914. 
97 


a 155 Branches 
las ) ; in Finland 


oe 
Per eescececcce 






teecce 


SWi88 NATIONAL Saar i — on 8 omitted). 
Aug. 7, , July Jay 23, ) July 14,, A 6 | Positio 
ois ET. ia.” | Te | 198." | 1977. (May31.1914 
1 “ns eazasa | 4as.soe | 44167 | Yo'75 
assist | a9semo | asesre | alzase | 10800 


859,529 | 197.942 | 811,09 014 225 
7. 109,002 ateat io10al "AN T80 


BANK OF MUR WAY.—in groue (UUU s omitted) 















CAPITAL AND RESERVES: 
Fmk.403,000,000.- 
TOTAL ASSETS (30/6.28): 
Fmk.2,896,902,000.- 


















_KANSALLIS-OSAKE-PANKEI 
(National Joint Stocks - Bank 
‘ HEAD OFFICE: HELSINKI 
Re 


See. 





CD ee oe aS. 
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BANK OF SPAIN.—In pesetas (000's omitted). 
| Aug. 11, | Aug. 4, uly 28, . . | Aug. 15, | on 
1928. 28. 1937. (Ma: 4. 
Gold —- oniniaal | 2,608,431 2,608,429 2,608,428 | 2,608,433 | 2,597,550 ave 


435 | 704484 | 108,679 | 706,795 
Bilver - iccogata 1.987141 | 20525796 | 2.006.100 Lgee.71s | 1890108 | soos 


Beene see stock |" S44TS | SA447S | 344,495 
Adres to ‘Treasury 150,000 | 150,000 


_ LiaBILITIES. | 4,261,495 86,187 
Circulation ....-- ee —s ——— ns 41 ~ = 


Deposits......---- 
* Inclading 914 million pesetas lent to the State. 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


ASSET Aug. 7, Jaly 31, | July 23 July 7, Aug. 7, 
steak eae 1928, 1928. 1998, | 1928. 1937. 





in coi ..| 118,796 | 118,796| 117,199, 117,199 58.797 
Foreign tills -..-.. 29ne7s | g97815| 291358 | 287.720 | 411,708 
Other foreign bilist..| | 315,665| 31499 | 303826 | 994,165 | 201,296 
Bills discounted ....| 146,076 | 158,581 | 135,449, 187,963 | 125,639 
Advances toTreasury| 167,563 | 167,631 | 167,632 | 167,631 | 173,622 
L1aBILITIES. 
ital ......+. 43,200 43,200; 43,200 43,200 
anid... ast vont Gist) se oe 
Deposite ee arses | s2g69| 192881| 85,808 64,680 


+ Indollar and sterling only. 
NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted). 











paar ce-eaeaeeacusemeentainns entre tiieaiedame niece aneaniosi einem ane 
Aug. 8, July 31, July 22,; July 15, Aug. 8, 
ASSETS. 1928. Was. 1928. 1928. 1997. | 
COE cccccgcncececeee 90,353 90,334 90,310 90,296 87,872 
Other coin and notes 18,404 18,201 18,186 18.083 17,920 
Foreign credits ...... 257,625 248.840 244,776 241,358 383,107 
ED -csvcscccseccabes 1,377,354 1,344,570 | 1,334,148 1,365,803 | 1,109,955 
Govt. advances ...... 4,323,115 4,323,087 | 4,323,285 4,323,074 4,388,901 
Notes in circulation. | oaose | aos0eT sis | eotoss | "siaaea 
Deposits Me scr] gonzo | git’es7 | 1,055,439 2,050,576 | _ 1,608.70 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo (000's 
omitted.) 
ASSETS. Aug. 7, | July 31, Aug. 7, 
Metal reserve— 1928, | 1928, 1937. 
Gold coin and bullion .......... ooeed I 196,601 196,769 
Drafts and notes ...........scceceess 63,618 58,482 
Silver coin and bullion .............. 81 837 169 
Inland bills, warrants and securities ..| 328,234 335,602 778 
Advances to the Treasury ............ 104,343; 104,453 114,862 
LaaBILITIE£8. 
Share capital gold crowns 30,000,000*); 34, A756 A, 
Notes in circulation ...........eccseee 4q 496,007 453,084 
Ourrent accounts, deposits, &c. ...... 237,135 


*Caloulated at pre-war parity of exchange. 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 









July 28, July 21, July 14, July WD, 
Assets. 1938. 1928. 1927," |  1ga2. 
om econ eT ~~ §82,.3A7 ee | = 
ver, eeocoe ecooe 8,929 3,297 | 
Government loan ..| 11,504,975 | 11,500,747 


11,487,272 
14,951,903 | 14,951,821 IVI2A3 | "BASTAS? 


21,033,059 | 91,034,742 | 21,051,262 | 15,845,¢ 
venetian’ | 6,870,617 | 5.864.216] 8,689,344 | Tori seo 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
July al 
ma] ake | aa) ORY | Aa 


Other advances ....| 14,887,553 
LraDiniTigs. 









Asssts. 

Gold and silver : oldings ...... 473,283 | 1,472,358 470,640 | 1,408,953 
Balances ‘abroad vend tascien M 641,206 —ri M 

CUFFENCIOS ...........c0ceee0 424,934 | 447,984 | 329,732 
Discounts and advances ...... 1,465,684 | 1,487, 1,517,031 1,400, 
Advances tothe Treasury...... 4,518,216 asn83i6 canes esisale ot 
Capital paid in ................ 516,422 | 516,423 | 616422| 516,422 473,896 
Reserves .........sccceee beeven 41 4 

Besa a a | 

penesesesonbenns 2 
Deposits ..........00..--.0000. 1,392,146 | 1,282,693 iiseo0a 1,346,853 | 1,613,372 








SNIINIINIINIINFESSS 
Financing Shipments to S. America 


Through the medium of branches and agencies 
situated at all strategical points, the Bank of 
London & South America does everything 
possible to further trade between Great Britain 
and Latin-American countries. Shipments are 
financed, status reports issued on South American 
firms, and a Monthly Review of existing market 


and other conditions is supplied free on appli- 
Cation. 


BANK OF LONDON 
SOUTH AMERICA 





Estd. 


RIRITED 
1862  % 7&8, Tekenhouse Yard, London. E.C.2. 
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RUSSIAN STATE BANK.—Note-Issuing Department 
(In Tohervonets—000's omitted.) (Nors: 1 Tchervonets = 10 gold roubles 





Aug. 15,) July 31,, July 1 "wee 

4 in coin and bulli oi = ig. “aga | AE, 
Gol n in an ON. ccccese 9 15,545 | ‘ 
Platinum eocceee ecovocervesesese 3,935 3,916 3,950 3,969 | an 
Foreign bank notes eeeeccoooere 7,938 7.010 7,010 7,010 | 7369 
Drafts in ster (less 10%).... 271 270 | 270 267 | 67 
Bills (lees 10 % discount)........| 72,948 76,987 81,952 | 77,534 | 69,304 


Securities covering advances on 


| 
goods (less 10%).........006 274 274 | 274 274 | 
. LisBiLirins. 90519 | 101,297 109,08 | 1 + @ 
Bank notes ..... ecccccesesesecs 04, 
Balance to which notes may still | ed | 95,966 
be issued ..........-.:++++++- 1,481 | 3,603 914 34 | 19% 


BANK OF FINLAND.—In F. marks (000's omitted), 
eee “= Tuly 35, Fal 14, | July 30, Position, 
309,598 | 309,902 


AssETs, 1927. M 1 
OD cecacentcage wes gsecases Siojié2 | 322563) 7a 
bills. ve 93 ss dashsVoswecscns 737,427 | 744,269 | 771,177 | 982,615 90,379 
Pinnee eee een ne ,| 337,806 | 337,806 | 337806 | 362,824 
mont securities.........0.. 2 
loams ....... * | 1,336,857 | 1,136,550 | 1,177,329 | 775,842 | aoc'e 
Notes in ae 1,542,717 | 1,515,125 | 1,545,661 | 1,376,594 1 
Depesite at notice ..........| 77.605 | 103,680 | ‘1251896 | “aea'e3s| Seat 
eee, 
BANK OF ESTONIA.—In Est. kroon (000's omitted). 
Jalv 31,jJu y 23.) July 14; July 7, Juneh 
AssETs. 1928. 1928, 1998 -_ 
aoe ——- — oon ccesdeesceseoes payne wana wei o 10,370 
ex ange eeeeeesesesese -*e°e , 
Subsidi Batomian coin ......-seeeees 664 64 705 730 “— 
Home bilis diseounted ........cccccers 8,680 | 8,743 | 8,852) 8866) 915) 
Loans and advances* .........ssccceere 16,381 | 17,048 | 16,921 | 16,090 | 16.73 
LiaBILiTifss. 
Notes in cireulation .........-..cccecees 37,243 | 38,112 | 35,680 | 35,555 | 36,675 
Sight deposits and current accounts . 


*| 472 | 23.218 | 24,756 | 21,561 | 21,362 

Ratio of reserve to current liabilities .. | 61°75%/ 60°83% 604% 61°38%) 64 

* Inoludes a sam not exceeding Ekr. 15,000,000, guaranteed by the Government, 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


Aug. 8, | Aug. July 25, | vul July 11, | Aug. 10, 
Asents. 1928. 1$08. 1928. 1988, isn, 
Geld bullien and coins ..| 25,750 | 25,739 | 295,728 | 25,728 | 23,729 | 23643 
Gliver coin...... eocccceces 4,967 4,482 4,480 4,484 4,342 3gno 
Balance abread ..... ecoce| 78,125 | 77,829 | 78,064 17,925 78,215 | 31,0 
‘Breas. notes & em. ehange| 9,159 9,183 9,730 | 11,723 | 11,399 10,489 
Ghem term bile ....... eco} 983,704 82,735 | 83,108 | 82,838 | 82,228) 69,924 
Loans against securities..| 42,787 | 42,635 | 42,901 | 42,220 42,137) 55,919 
Other nesets .........00. ee} 9,030 10,446 | 10,167 10,199 9,664 | 12,319 
Hom tncewsinnes | ast) qugss| tay | qtane| cas] mm 
up eeveccscccce 
Reserve ........ bwanee eoee| 3,001 3,091 3,001 3,001 3,091 = 
POBOTVE ..ccccccee 2,560 2,580 2689 2,500 2,500 
epatiioeewnedet eo} 122,556) 21,857 / 11,427) 12,107 | 12,096; 18759 
Gerrent accounts ........| 54,775 59,625 | 55,095 | 55,432 | 53,830 | 40,473 
Government aceounts ....| 112,777 114,189 | 133,367 | 123,672 | 116,751 | 94,650 
Other liabilities ....... coe] 0,046 7,961 9,308 9,630! 6946] 12,76 


BANK OF JAPAN.—In yen (000’s omitted). 
. =," ; June 30, | June 25,; July 16, 
| 1928. 1 


Oash and bullion 5 1178911 ty 

a « | 1,136,022 | 1,136,204 | 1,136,555 | 1,137, ‘ 

Discounts aie "T1640 770,891 | 769,658 et 8 162,159 140 

Advances ........ | 74,046| 13,775| 73,254] 173,378 | 
LiaBILITImEs. 


4, 
70,40 
Notes ........ cove | 2,228,834 | 1,269,214 | 1,462,655 | 1,319,881 | 1,234355 | 342370 

Geposits.... | 630471 659,086 | 677 767,710 | 814 
Omer dapesite.... 407,546 Sra808 244,515 500388 161.710 | 11,40 


LONDON RATES. 
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Short eeeeeeseteeeseeeteoeeeeee eeeese 
@ houses at call............ 
At notice 
t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 


£ Bank Bills. 
Hf Months. Months.'6 Months.|3 Monthe.4 Months. 6 Months. 


% .|.% 








Trade Bills. 









CURRENT RATES IN NEW YORK. 


The American Irving Trust Company cable te 
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{ Exchan, Par Aug. 18, Jul sil a , Lain 
Rates of Exchan Level.| 1$27."| 190i, | 1908. ug. 15, | CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
a eT as Anglo-South American Bank, Limited, quotes the- 
-_ Ow: a 
> ee 48133 4813 | «81g, | 481 ing rates of exchange : 
See 6292 ae fe $ ¢ : 3 oa Method of 

Pais s . .cheques|Centsforlfrane | 1930 | 392 | 39if | 3 390 —— Quoting. | Par Value, | Usance Rate. 

Brussels ....-+ » {Cents for 1 Belga 1390 | 1391 (13 13 : ’ -— 

Switzerland ..» (Cents for 1 franc 1930 | 1928 | 1925 24°3325 | Sight London | 24°40 

Italy ...-+eeee » |Cents for ] lire 19 5°4525' 5°23 25°25 | 25°35 

Berlin ....+++- » |Cents for 1 mark 23°81 | 23°85 3 99°25 

Vienna ....++++ » |Cts. for Austrn. shig., 14°07 | 1410 (14:10 48665 i | 492 

Madrid ....-- » |Cents for 1 peseta 1930 | 16°92 i645 ” 9°86 

Amsterdam ..» |Centsforlguilder | 40195 —s | $3 CY 09 1920 | 90 davs 18 

———* “| nts for 1 kroner 2500 | 2504 (2668) | 2668 ae OVERSEAS DOMINIONS RATES. 

Stockholm .... » 26°83 | 26744 | 26-74 | 26° COMMONWEALTH OF AUSTRALIA AND DomINION oF New ZEALAND. 

Athens .....+.- ® ts for 1 drachma; 1930 | 1:3050 12975 | 1 s/s est thinerenincmactstciensdinnaiinasnantabiislaiipenanigpa nati tbiina-ideirapnenaniineasetionaseseandnaaneeareds 

Montreal ...... » |Can. Cents for $1 100 100 | dy dis. d dis. dsprem. 

Yokohama » |Cents for 1 yen 49°85 4728 (45 45°15 "87 London on Australia and 

Hong Kong.... » |Cente for H. Kong $| .. | 48425 _ 49875 | 49-90 New Zealand. 

sur 7 faciieps | | Se ee (Ste (Si Devine |_ tating | Sone | _ olin 

tta ...eee 4 . . 

set it > (Oe mints | Se He ESS ES [eee Fa | 

Rio de Janeiro 1D ‘80 | t 

Valparaiso ....» [Cents for] 12166 |_ 12125 | 12 12 1198 tralia, |Zeal"nd| tralla. |eni'nd| salle. (Zasl'nd fst, | Se 
+ Gold pesos for $100. ; 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 








the Moscow quotations for tchervonetz :— 


£1,000 sterling equals 942°50-944°40 tchervontszi. 
1 tohervonets = 10 gold roubles. £1 sterling = 9°46 gold voubles. 


OVERSEAS BANK RATES. 
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BULLION. 
The following statistics of imports and exports of gold for 




















Changed. % Changed. ; 
Amsterdam .... Oct, 12, 1927 .. 4§ | Oslo............ Mar. 26,1928 ., é Department of H.M. Customs and Excise :— 
, hiweves cae te 8 Semen severenees io fh Ee 3 
1 e eeesee y ee Prag e eere eo em 
Berlin ....... ee Oct, 1927 .. 7 Pretoria ........ Jan. 9, 1938 .. Imported into Great Britain and Exported from Great Britain and 
Brome Misapians Jane 3 18 py : Reval ....... «+» Jan. 2, 1928 ., Northern Ireland. Northern Ireland. 
arest...... t. ee 
Budapest... Ave. 26, 1936 = 8 row hespreneee eae ok 
not : oo eed Bie... re v TANCE .......005 esa’ Ge: Seiet cies shbchanl 673,000 
Copenhagen»... jane 2s 127 -- 8 | Stockholm... Ape $0,198 1.4 | British West Africa ........ 1829 || France ..........00. SIN) las 
Danzig eeecece ° June 1937 ee 6 eeecce e pr. s oe 4 British South Africa 1,146,673 Switzerland 
Helsingfors eee Aug. 7, 1928 aa 63 Swiss Bank soeecces A eeccecccccccccce 12°950 
Kovn0........++¢ Feb. 8,193 .. 7 places . Oot. 22, 1925 .. 4 ust 2, 
bon ........ July 28, 1926 .. 8 Tokio ... Oct. 18,1987 ..546)  j— = fo Hp FAVE. cccccccccccccccrer scene 
New York Fede- Vienna -.. July 16,1998 .. 6 es as eer ery by 
ral Reserve .. July 12, 1928 .. 5 Warsaw ........ Mav 15,1987 .. 8 eee sos tioaiedaes = 
Madrid ........ Mar. 23,1923 .. 5 | Irish............ Apt al, 1997 .. 69 Ceylon ....... ad ae 


Central Bank of Chile.—Discount rate for member banks, 64%; discount rate 


for the public, 74%. 


+6% applied to banks, &c., charging not more than 11% p.sa. for their loans, 
in applied to banks, &c., charging more than 11% na ter their loans. 


RATES OF EXCHANGE. 






















The Supe eee AFRICAN EXCHANGE RATES. 
South African Banks quote the following rates :— 
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Pe eer eeeecy 


Bday ° 
@ dayy "ttt eee eeeeeee 
man 








er Countries .......... at 685 
Total declared value of) ——— Total declared value of 
eeeocseesecseoocos 1,172,749 exports eceecoesooos 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 


1928, ARRIVALS, £& 1928. WITHDRAWALS. 








BS cee eeccesecece eervecese ee 
” Cor eccteecesees eeecesees nil ” 13 Sercecsccesccssece eoccce nil 
ae Peeeceererescore ° nil ” 14 Coverccccoccceors eeeccecoce nil 
” 16 SCO Oo eee e SEES erere nil 9 BD tcc eeere @eorsercere @evsse nil 
9 1G wceescccceeseccescoers «- nil 








Net withdrawals, £240,000. 
Messrs Samuel Montagu and Co., write on August 15 as 
follows :— 
GOLD. 
About £747,000 bar gold was available in the open market 
this week. Of this amount £434,000 was bought for a 











mo ime destination not disclosed, £)250,000 for the ‘‘ Continent,’ and 
a | 3742-53 | the balance was absorbed by the requirements of India and 
‘3 the trade. 

ees | Ishe-*s SILYER. 
i, th Business has not been active during the week and the 
25°15-30 | 25°1530 | variation of prices has been slight. China has been more 
2 = of a seller than a buyer, as also India. As there has been 
no great pressure of selling, a moderate amount of bear 
. covering has sufficed to prevent any heavy fall in quotations. 





Although gold has been carried freely by air for some 
time past, extensive movement of silver in similar fashion has. 
not been expected. 
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Impeccable taste demands 


DE RESZKE 


The Aristocrat of Cigarettes 


American - _—_2§ for 1/10 Y Tenor (Turkish) - 25 for 3/2 
Egyptian Blend - 20 for 2j- 
De Reszke Turks « 20 for tf- 


American De Luxe - 25 for 2/- 
De Reszke Virginias 20 for 1]- 








J. MILLHOFF & CO. LTD., 86, PICCADILLY, Wa 











week ended August 16, 1928, are issued by the Statistic:} 








& 
RI iincidvscsisevccevcesse = Aug. 10 ........ anwips bars sold 625,000 
0. * 


BOs i ccccsctessscssscecse 400,000 Total Coeeeeresossoocoresesd 640,000: 
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re, been interesting to learn that the Imperial 
secdane See ‘have recently roe ht fifteen tons of silver 
from Paris to London, and may possibly convey more. This 
has been rendered — by the large number of — 
needed to convey holiday passengers to the Continent, an 
the difficulty in obtaining return freight. In this circum- 
stances the Ymperial Airways, Limited, has been able to quote 
specially advantageous rates." © 


_Inpuan Corrency Reruns. 


(In Lacs of Rupees.) 
July 22. July 31. — 
otes in circulation eceeooeoeseee 17,978 ee 18,079 ae 18, 

gilve r ooin and bullion in ee 10,241 .. 10,315 .. 10,300 
Silver coin and bullion out of oe ee ee ee oe 
Gold coin and bullion in India .. 2,976 .. 2976 .. 2,976 
Gold eoin and bullion out of Indias... oe ee oes 
Seourities (Indian Government) .. 4,277 .. 4,273 .. 4,273 
Securities (British Government).. 484 .. 517 .. 532 


The stock in Shanghai on the 11th inst. consisted of about 
48,200,000 ounces in sycee, 85,400,000 dollars, and 8,080 silver 
bars, as compared with 47,500,000 ounces in sycee, 82,500,000 
dollars, and 7,420 silver bars on the 4th inst. 


GOLD AND SILYER PRICES. 






















Gold | gitver—Per Ounce. 

Cnere, | Cash. Forward. Date, Cash, 
s a a a a 
84 11 27 27 Aug. 25,1922..} 354 
84 11 a7 a7 4°1923..| 303 
84 11 274 27 22'1924..| 343 
84 104 273 27 21,1925..| 32% 
84114 | 275 97 20° 1926. 28 
84 11 27 o7 19, 1927. 


NOTICES. 


Barclays Bank, Limited, announce that their sub-office at 
Pontyclun has been converted intq a full branch, and carried 
on in new premises at 15 Llantrisant road, Pontyclun (Glam.), 
under the management of Mr H. Reynolds; the branch is 
open every day. The Lianharan office, hitherto sub to 
Bridgend, has now become sub-branch to Pontyclun. 

Lloyds Bank announces that Mr L. A. Stanley, formerly 
deputy-chief inspector, has been appointed an assistant general 
manager of the bank. 

The Midland Bank announces the opening of a new branch 
at 8 Park parade, Gunnersbury Park, London, W.3, under 
the management of Mc H. S. Skidmore. 

Westminster Bank, Limited, announce the opening of a 
new branch at Muster Green, Haywards Heath, under the 
management of Mr R. B. Coaper, of Staines. 

Lloyds Bank, Limited, announce that a branch of the bank 
is now open at 119 ‘Cholmley gardens, Mill lane, West Hamp- 
stead, N.W.6, under the management of Mr T. C. Merry, 
manager of the Kilburn and Brondesbury branch. The bank 
also announce that a sub-branch is open at 1 Oxford street, 
Southampton, under the supervision of Mr P. Withers, 
manager of the Capital and Counties branch, Southampton. 

Sir Thomas Catto, Bart., has been appointed a director of 
the Mercantile Bank of India, Limited, in place of the late 
Sir David Yule, Bart. 

The Standard Bank of South Africa, Limited, announce that 
a_ sub-branch will be opened at Victoria road, Woodstock, 
Cape Province, on August 23rd. 


CENTRAL UNION 
TRUST COMPANY OF 
NEW YORK 


Head Office: 


80 Broadway 
NEW YORK 


Complete 
Commercial & Foreign 
Banking Service 


London 
Representative: 
C. Noéi Hume 

1 & 2 Gracechurch 
Street, E.C.3 


Acts in every 
Fiduciary. Capacity 


Capital, Surplus and Undivided | 
Profits over $50,000,000. 


THE ECONOMIST. 
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DIVIDEND ANNOUNCEMENTS, 


Rate % per Annum, except where 
or Stated in Cash. 
* Interim div. + Pion div. 


Divideng 
for Whele 
Years, 






Name of Company. 





@receeee: eees 


@ecerrsevessses 
eeerecececesees 
eececeoe 


sees eeeesseces 


Clyde we ee Si eeomateu 
Dail rror Newspapers ...... 
East African ec iedsmendeed 


. aaa oa . . 
© Me ce ee . ° 
wn 


| iy 
al 8 
Harrods (Shares 1 to 1,915,000) .. | "a 

Do (Shares 1,915,000 to 2,204,961) 
Hart and Levy......  ...seeseee 
Henry 2 o¢nsesesonenceen 
Irrawaddy Flotilla.............. 
J. and P. Coats...........ce0.0-- 9p 
J. Oakey and Sons ..........000. 





~ 


Meux’s Brewery ...........see0- 5/ p.s 
Morris and Jones .............. 
New Tamarugal Nitrate ........ 
Oxford Electric ............00.: 
Owen and hobinson .......... 
Ryder and Son (1920)............ 
Scottish Northern Investment.. 
Sheffield Gas... ...........cc00 
South of England Dairies ...... 
Southend-on.Sea & District Gas 
Do New Ord. “B” Stock .... 
8 Picture House _ ..... 
Sunday Pictorial Newspapers .. 
Swansea ht 
Tebbitt Bros. 


se eereeersescesses 


Reports and Notices. 


The Royal Exchange Assurance announces that Mr H. E. M. 
Kindersley, of Messrs Lazard Bros. and Co., Limited, has beet 
elected to a seat on the court of directors of the corferation at 
head office. 

Mr Allan Elder, of Melbourne, has been appointed manager 
of the London office of Goldsbrough, Mort and Co., Limited. _ 

It is announced that Mr J. Ivan Spens, who is a partner if 
Brown, Fleming, and Murray, chartered accountants, Glasgow and 
London, has accepted an invitation to join the board of the Unijed 
Steel Companies, Limited. ; 

The Right Hon. Lord Rochdale has been appointed a director 
of the Phoenix Assurance Company, Limited. 








MISCELLANEOUS. 
ieee COMPANY’S LAND SALES.—For quarter ended 
uly 31, 1 — 
Farm lands— 1927. 1928. 
Acres @eeesoeeeseseeeeag 57,046 ee 85,526 
Sold for ........66.... £135,692 .. £200,800 
Town lots— 
Sold for ......ceee0-. £2,934 £1,640 
Total receipts (Gross) .... £81,662 vet £101,600 
For six months ended July 31, 1928 :— 
Farm lands— 1927. 1928. 
Acres eeeereceooseeece 110,242 . ee 168,908 
Sold for eeeeescoocceoce £271,654 ee £416,300 
Town lots— 
Sold for ee ee ee £6,980 ee £3,600 
Total receipts (Gross) .... £213,303 .. £284,300 


MARCONI’S WIRELESS TELEGRAPH COMPANY.—With referen¢® 
the notice of redemption of the 6} per cent. convertible 1! “ 
first debenture stock given on June roth last, holders ~ t 
desirous of exercising their conversion rights are reminded 2 
notices of conversion of their stock, into ordinary on 
October 1st next must reach the istered office of the comp ot 
together with the relevant stock certificate or certificates, id 
before September 9, The rate of conversion is one ful pn 
ordinary share of /1 for. every £3 (nominal value) of conve!’ 
Debenture stockholders who do not desire to exercise thei! tes 10 
Sion rights.must surrender their stock certificates or cortioe? stock 
the company before October 1, .1928, at which. date te 8 in 
comprised in such certificate or certificates will be redeem ig 
cash at & premium: of ‘sper cént., and afl interest a0, 
such stock to the redemption date will be paid to the stockh 
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OIL, OUTPUTS. “ 


ANGLO- ECUADORIAN OmFiELps, LimITED.—The production for 
uly is cabled as 11,859 tons. | : ; 

J {rrock Om COMPANY, LimITeD.—Production for July, 24,764 
— Burman Pstroteum Co., Limitep.—The production of 
crude oil by this company and the Rangoon Oil Co., Limited, for 
ihe month of July amounted to 43,795 barrels. . 

BRITISH CONTROLLED. OILFIELDS, LIMITED.—For the week ending 
August 1, 1928 :—Buchivacoa: Production 31,880 barrels; ship- 
ments, 10,867 barrels. Trinidad: Production, 6,323 barrels. For 
week ending August 8, 1928:—Buchivacoa—Production, 32,830 
barrels; shipments, 34,918 barrels, Trinidad—Production, 6,386 

rels. ye 
OT AMILTON’S Oi, CONCESSIONS (ROUMANIA), LimITED.—‘‘ Produc- 
tion for month of July, 1928, 4,420 tons, 30,940 barrels; July, 1927, 
figures, 689 tons, 4,823 barrels.’ 

KerN River OILFIELDS OF CALIFORNIA, LimiITen.—The total 
production during the month of July amounted to 137,944 barrels, 
or approximately 19,706 tons. 

Lositos OILFIELDS, LimItep.—The production of the Peruvian 
Company for July is cabled as 26,935 tons. 

Mexican EAGLE Ort Company, Limitep.—The production for 
the week ended July 28, 1928, was 112,000 barrels. For the week 
ended August 4th, 113,000 barrels. 

SERVICE PETROLEUM COMPANY, LIMITED.—Production from the 
company’s Gura Ocnitei oil wells for the week ending July 2oth 
was 2,430 tons (17,052 barrels). For the week ending August sth 
2,486 tons. 

Sreaua RoMANA COMPANY, BUCHAREST.—The production for the 
month of July was 54,900 tons. 

UniteD British OILFIELDS OF TRINIDAD, LIMITED.—Production 
for the week ending Wednesday, August ist, amounted to 1,417 
tons. 








Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Thursday Evening. 


_Climatic conditions have continued favourable for harvest opera- 
tions, which are now in full swing, and farmers are actively 
erployed in securing cereal crops. Preliminary estimates indicate 
a lighter wheat yield than last year, but quality leaves little to be 
desired. Offerings of native wheat attract moderate attention, but 
prices weak following the recent sharp decline in imported varie- 
tes. In the floating and forward cargo section values pursued an 
irregular course following fluctuating American advices, but the 
tendency is easier, and uyers adopt a policy of reserve under 
piessure of Canadian offerings and large prospective new crop 
Supplies. Steamer of West Australian loading sold 44s 6d. The 
market for feeding stuffs was also unsettled. Spot and near 
Supplies still command a high premium over distant positions, 
bwing to scanty offerings, but forward quotations weaker, due to 
a falling off in speculative interest. A Plate steamer August 
poading sold at 36s 3d per 480 Ibs, c.i.f. terms. Wheat irregular. 
0. 2 Northern Manitoba ex-ship 48s, No. 3 ditto 44s 6d. Van- 
ouver 44s 6d, No. 4 ditto 43s 6d, No. 5 Atlantic 40s, Vancouver 
e = New crop Northern Manitoba October-November No, 1 
8 6d, No. 2 478 6d, No. 3 458 6d ex-ship. Rosafe 63 Ibs ex-ship 
° arrive 438 3d, Baril 62$ Ibs 43s 6d, Australian ex-ship 47s per 
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INSURANCE COMPANY, LIMITED 


Maas Orrices: Liverrcot ane Lonvon. 














496 Ibs. English new gs 4d to 9s 8d per 112 Ibs. Flour steady. 
I.cndon standard grade 37s, town whites 38s, patents 39s to 40s 
per sack delivered in the Home Counties, with 6d to 1s per sack 
less for deliveries in the London districts. Of imported, Manitoba 
patents range from 34s 6d to 37s 6d, Minneapolis 35s to 37s 6d, 
Avstralian 348 to 34s 6d ex-store per 280 lbs. Maize firm. Plate 
landed 47s, ditto new ex-ship to arrive 43s, July-August 37s, 
August-September 36s gd ex-ship per 480 Ibs. Yellow maize meab 
#12 ex-wharf, white African ex-ship to arrive £9 7s 6d, yellow 
ditto £9 10s per ton. Barley quiet. Californian ex-store 42s 6d 
to 60s, Oregon 59s, Chilian Chevalier 58s to 65s, Australian s6s, 
Smyrna 44s to sos per 448 Ibs. Algerian ex-ship 32s od, Egyptian 
ditto 34s, Persian 33s 6d, Karachi 37s 3d, Plate landed 4os 64, 
No. 3 Canadian Western landed 38s 6d, ex-ship 34s gd per 400 Ibs. 
English new 138 to 16s 3d per 112 Ibs. Oats weak. La Plata 
landed 28s od, black Plate landed 27s 3d, No. 2 Canadian Western 
landed 31s oe No. 3 ditto landed 29s 6d, No. 2 Canadian feed 
landed 28s 6d, Chilian tawny landed 29s 3d, ditto white 33s to 35s 
landed, German 32s to 33s landed per 320‘%bs. English new black 
and grey gs to 9s 4d, white 9s 6d to 10s per 112 Ibs. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
Jaring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


| isat-isa| isa. 1st| 1926-1936 | 1934-1935.. 
Estimated sales of home-grown wheat— 


1 weer to August Bl cccecccccccecsccece 


Owts. | Owts. | Owes. | Owis 
137,159 
50 weeks to August 1l......cccscccccccces 


64,499 | 44,781 7,703 
11,048,367 11,751,868 /12,837,14¢ 11,438,983 


ea 
ll 9 
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The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
sorresponding week in each of the years 1924 tO 1927 :— 


Quanrrrizs SoLpD. Averace Price rzx Cwr, 





WeeksEnded| | °° °&°&©{(«*«XF .  &+|o |... 
Wrees, | Barley. | Oats, wheat, | Barley | Oats. 


Owts. e@ a 
86,086 5,364 5659 1011 10 


Aug. 4 eovces 9 ll 4 
Avg. 11.2...) 64,499 3.599 54i6 | 109 | 107/| M2 
Aug. 9,19%.. 1,524 5559 | 131| 125 | 103 
Ane. Ses | 190355 12.417 iiss | 110 | 112} 2103 
Aug. 14,1926..] 7.205 8,498 sist | 41) no} 8 4 
Aug. 13.1997 .| 44.781 2416 izeea | 1261 1181 102 


AMERICAN WHEAT MARKETS. 

Prices have fluctuated more than of late, an advance due to 
speculative buying being followed by a sharp fall on the publica- 
tion of the Bureau report. A recovery attributable to improved 
demand, rumours of export inquiries, and less favourable weather 
reports has partly given way in face of further good weather. 





SUMMARY OF COMPANY PROFIT AND LOSS AOCOOUNTS. 

















Net 
Profit Appropriation. 
Balance| After | Amount Period Last 
Company, Ending. | Last | ment ot | sble foe Dividend. Carried to Year, 
| Deben- | tution, ||_rretee| Ordinary. Deprecia- | Forward. || Net | Divi- 
use bution. 
~~ Interest. t.| Amount, | Rate, | #0, &o. Profit, | dend. 
Banks. Co, ee E | satel. gibi ta) 4 , oe es 
: = oo Zealand cosesesese| Mar. 31 | 584,655} 890,795] 1,475,450) 231 537,500; 143 |  124,175|  582,525]/ 988,028) 145 
: and Power. | 
algoorlie Eee. ower & Light.) Deo. 31 97 5,803 6,781 .. 5,000; 6 5,000 
Financial, Land, &c. | 
B80 — = rties....| June 24§|_.. 23,443 23,443| 19,800; 7% ee 
*nry Briggs, Son and Co. ......| June30| 51,993, 45,394] 97,387 .. 49,181; 7} 
itish Opened Stores. | 
Sh Overseas Stores ........| June 30} 37 33,945 33,982 9,750! 24,960, 8 |Dr 8,000 
,. | Waterworks. 
oking Water and Gas eeeveeee| June 30%} 4,940 7,596 12,556 oe 250 
iment Co : 
hederiok os wiectricity Corp. ..| Mar.31| 24 125,083} 149,388] 28, 42,000 
eee Wali Gao .s!| Jane 30 | 42098, 67401| 109499] 10 16.000 
ncesier Hipseden wees June 30 | 17,372} 52,584, 69,956) 13,5 
: “mpire Ceceeccccecceecs J 4 1 U ee ee 
chante’ Warehousing’ sc222:] Jeneso | Sass] seas aaoor 1. 4 
ON and Rogues -seseeeeveese] JumO3O | 7,328) 43,203} 50,531) 21, 5, 
bbitt Bros inson Coeccecevece May 3l 8,450 6,288 14,7 =! 2,1 1,000} 
June 30 _— ee 





————— EEE 


RR Ne nn Moments mel 


TE 
HARRISONS & CROsFIELD, LTD. 


ee 
TN gee 


oo ns 
Winnipes (No. 1 Manitoba)—Cents per 

GOLDS 2.20... c-ccccccccccccccescsece in - - 7 
Chicago (No.3 Winter)\—Cents per G0 Ibs | 157 | 1413 | 150g | TID | "'’s 
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N, E.C.3. 
4, GREAT TOWER STREET, LONDLN, 
MANAGING AGENTS OF RUBBER, TEA, AND 
OTHER PRODUCE ESTATES. 
BRANCHES: 
COLOMSO QUILON MEDAN KOBE 
CALCUTTA BATAVIA MONTREAL 


PHOTOMATON 


PARENT CORPORATION 


LIMITED, 





| | 
Jan. 6, Aug. 18,| Jan. 4, Aug. 8, Aug. 15, 
Nearest Furure. 1927. | «y27. | 1928. | 1928. 1928. 














DIRECTORS’ STATEMENT OF 
PROGRESS. 


The Directors of Photomaton Parent Cor. 
poration Limited beg to announce that since 
the publication of their last Statement various 
important transactions then contemplated 
have been completed, which will have the 
effect of considerably adding to the available 
assets and revenue of the Company. These 
transactions, which have been carried out 
under strong auspices, include the disposal 
of a large number of machines in several 
Continental Countries, including France, 
Germany, Belgium and Switzerland. 


14:3 | 137 1133 | 21 


Visible supplies of wheat in Canada at 32,545,000 bushels show 
ply te 5 6,393,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 25,561,000 bushels. 








COAL. 


Our Cardiff correspondent writes :—Conditions have been more 
favourable than for some considerable time past. The recent period 
of scarcity in the supply of tonnage has been followed unexpectedly 
by a temporary glut of medium and large-sized vessels, with the 
result that there have been days when the South Wales docks have 
been unable to accommodate the shipping available, and when 
short delays in obtaining berths have been unavoidable. Collieries, 
consequently, have been fairly well employed, but prices have 
remained unaltered at the scheduled minimum figures. South 
Wales has been able to retain the contract of the Egyptian State 
Railways, notwithstanding the severity of the competition of other 
districts. Northumberland coal had been offered at about 5s per 
ton less than Cardiff steam coal, and Yorkshire coal at between 
38 6d and 4s per ton less, but it was announced on Wednesday that 
the Egyptian authorities had placed a contract for 90,000 tons with 
T. Beynon and Co. for Cardiff coal on the basis of 27s 1d c.i.f. 
Alexandria. This is 5d per ton above the price of the expiring 
contract. Schedule minimum prices are as follows :—Best Admiral- 
ties, 198 3d to 198 6d; seconds, 19s to 198 34; best drys, 18s to 
18s 6d; Black Veins, 17s 6d to 17s 9d; Western Valleys, 1738; 
Eastern Valleys, 16s 7}d to 17s; best small steams, 12s 6d to 12s 9d; 
cargo smalls, 11s to 11s 6d; coking smalls, 12s 6d to 12s gd; 
foundry coke, 27s 6d to 36s, patent fuel, 20s 6d to 22s; pitwood, 
ex-ship, 28s to 28s 3d; anthracite best large, 32s 6d to 35s 6d; 
Red Vein large, 20s 6d to 25s; machine-made cobbles, 4os to 43s 6d; 
French nuts, 40s to 43s 6d; stove nuts, 37s 6d to 39s 6d; rubbly 
culm, 11s gd to 12s 3d. 

Our Sheffield correspondent writes:—South Yorkshire collieries 
have increased their share of the export trade lately, although a 
scarcity of tonnage for Mediterranean and Baltic ports is reported. 
The home trade is weaker but prices are being maintained. 
Further pits are being closed. 





Further important negotiations are now 
pending in the U.S.A. which, it is anticipated, 
will be completed in the early autumn, and 
thereupon it.is proposed to publish a state- 
ment of the Company’s available assets 
incorporating the profit to be derived from 
the American negotiations. 


The Photomaton machine has been greatly 
improved, and the new model (which will 
produce non-reversed photographs) is now 
practically foolproof, requiring but little 
supervision. A number of further patents 
for improvements are being taken out. The 
profits from the Company’s Studios continue 
to be satisfactory. 


Arrangements for the production on a large 
scale of a new and greatly improved type of 
enlargement (shortly to be exhibited in all 
the Studios) are nearing completion. The 
Directors are of the opinion (based on the 
experience obtained in the P! otomaton Studio, 
Paris) that these new artistic enlargements, 
which will be sold at popular prices, will 
greatly add to the volume of the business 
and further establish its claim as the modefn 
method for producing high-class Camera 
Studies unobtainable at the price and in the 
time elsewhere. The strip with its variety 
of expressions and poses is regarded more 
and more as a proof for the larger studies, 
thus the policy to establish a new 
permanent method of photography is beiné 
rapidly developed. 


The success achieved by Photomaton has 
had the natural effect of bringing forth 
imitations of various kinds of a semi-automatic 
nature. The Directors emphasise that these 
so-called competitive machines offer no tively 
to the Company’s exclusive method of pure’y 
automatic photography by the Photomatél 
process. Should any serious attempt be ma¢ d 
to infringe the Company’s patents, righ 
measures will be employed to safeguard ! 
Patent Rights. | 


The Directors deem it advisable to 
the above information so that Shareholde e 
may know of the satisfactory progress ™ 
‘during the past few months. 





Our Glasgow correspondent writes:—The feature of the coal 
trade is the sustained strength of all classes of nuts, supplies of 
which are virtually unobtainable for prompt shipment. Stiff 
prices are named for fresh business in nuts. Large coal generally 
is moving off steadily, and prices keep firm. There is an inquiry 
in the market on Australian account. Shipment prices are approxi- 
mately as follows (f.o.b. district ports) :—Lanarkshire.—Ell 
best, 148 3d to 148 6d; splint best, 178; splint second, 
16s; mavigation, 16s 6d; mavigation second, 158; steam, 
138 gd; Hartley, 16s 6d; trebles, 13s 3d; doubles, 133; 
singles, 128; pearls, 118; dross, 9s 6d to 108.—Fife.— 
Screened navigation, 18s; first-class steam, 12s 9d; third-class 
steam, 118; trebles, 13s 6d to 148; doubles, 13s 6d to 13s gd; 
singles, 12s 6d; pearls, 11s 3d to 118 6d. Lothians.—Prime steam, 
12s 3d; secondary steam, 118 9d; trebles, 1 38 6d; doubles, 13s 3d; 
singles, 12s 6d; pearls, 11s 3d. Ayrshire.—Unscreened navigation, 
16s 6d; jewel, 15s 6d; steam, 13s 6d; trebles, 138 6d; doubles, 
138; singles, 12s 3d; pearls, 11s 6d; dross, 10s. 





ON AND STEEL. 








We extract the following from the weekly report of the London 
Iron and Steel Exchange:—Since the henleainn of August holi- 
day conditions have ruled in the iron and steel trades. and the 
attendances on the London Iron and Steel Exchange have not been 
large. _Stocks of pig-iron in makers’ hands are reposted to be 
increasing in most districts, but prices show little change, as they 
have already dropped to Practically rock-bottom figures. Some 
improvement 1s expected in this department in September, when 
the autumn trade activity usually sets in. The demand for semi- 
finished steel also has been quieter than of late; but the British 
works have been able to secure a certain amount of new business 
as at their present levels Continental quotations for several 
descriptions of semi-finished steel are scarcely competitive in some 
of the inland districts. Most of the large users, however, appear 
to be well covered for the time being and to be content to watch 


the market. Some slight shadin i ices i 
but hikes on hey = ing of Continental prices is reported ; 


f effect of stimulating business. Most 

“ Continental steel manufacturers claim that they have sufficient 
vines on their. books to keep them well employed for some weeks 
© come. Business in finished steel has been irregular, and the 


the letter Gost a hee compared with that transacted in 


: The market, however, was unusuall i 
then for the time of year. Overseas consumers, particular Peat 
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‘a the East, are not now buying so freely ; but there is still a fair 
amount of business passing, and this has enabled producers to hold 


their prices. 


Qur Middlesbro’ correspondent writes:—Pig-iron: Market 
conditions are very quiet, and this is probably accentuated bY the 
near approach of the local holidays when the majority the 
steclworks will be closed. Cleveland pig-iron still remains 66s 
for No. 3. Only small sales are reported, and these chiefly to local 
consumers. East Coast hematite is, if anything, a shade firmer. 
Owing to the restricted output stocks are not so large and the price 
js about 69s. It is reported that another furnace at Messrs 
Dorman Long’s Newport works will be put into operation on the 
production of hematite after the local holidays. The steel trade is 
expected to improve in the autumn. It is anticipated that there 
will be further shipbuilding contracts placed shortly. In the 
meantime prices are unchanged as follows :—Steel ship plates, 
{8 7s 6d; steel ship angles, £7 17s 6d; iron bars, £10 58; steel 
rails, £8 108. Iron ore: The news from Sweden is better in that 
a strike settlement is expected on the 23rd inst. Should this 
materialise work ‘will be resumed at the mines forthwith. Mean- 
time other ores are scarce, and the price of 22s 6d for best rubio 
is firm. Blast furnace coke is freely offered at about 17s 6d per 
ton, delivered Middlesbrough, with only very moderate demand. 


Our Sheffield correspondent writes :—The placing of orders for 
basic steel with British makers continues to increase steadily as 
the margin between foreign and home prices diminishes. There 
is no sign, however, of any falling off in the import of wire 
rods. Imports of iron and steel materials in July were only 
slightly below the June level, and there was a small drop in the 
exports last month. The call for acid steel continues slack, and 
the general position of the local industries is much the same as 
before the holidays. The poverty of inquiries suggests a con- 
tinuance of existing conditions for several weeks at least, but there 
are hopes of a revival during September. Isolated instances of 
improvement are reported. he pig-iron position has lost no 
further ground, and the outlook is believed to be rather more 
favourable. Difficulties in the coal industry are responsible for 
a good deal of the weakness of the iron and steel branch. The 
building of privately owned wagons is almost at a standstill, and 


the railway companies are delaying the deliveries of steef 


material as provided for in their contracts. The electrical engineer- 
ing branch continues to expand. Tool steel, tools and cutlery are 
maintaining former levels in the overseas markets, but the home 
demand is exceptionally poor and prices are unsatisfactory. 
Except for colliery purposes home and export business ‘in wire 
topes 1s fairly active. Competition is so keen, however, between 
the associated makers and outside firms that this trade has Become 
unremunerative. The market for steel scrap is weaker following 
teduced exports to Germany and Poland. The basic steel works 
in Lincolnshire are moderately employed. Unemployment in the 
Sheffield area has undergone little change for several months. 


oe Glasgow correspondent writes:—There are indications that 
oe is On the up grade. In the Pig-iron market there is no 
ee in the number of furnaces in blast, and the output is 
ose excess of requirements, while prices are low. In the heavy 
or oe manufacturers report a slightly increased demand, 
Saetas ough the new co-operative selling policy has hardly had 
a 0 oe its influence felt, they are hopeful that it will lead 
of oaane erable increase in ‘the volume of export trade. Makers 
a oe steel bars are finding Continental competition less keen, 
ae . Secured some fair contracts within the past week. There 
sstictes ‘a increase in this district in the demand for 
caer = e of wrought iron in place of steel. Structural engi- 
inne ia , makers and sheet makers are all busy. Both black and 
aoe . Sheet makers have now sufficient work on hand to keep 
c Sinden employed towards the end of this year. Prices have 
ean lightly, the price of black sheets 3 inch being £8 158 
: iccally, and for 24-gauge galvanised and corrugated 
‘13 108 minimum for 24 gauge f.o.b. 


Our Cardiff corre i i 
B . spondent writes :—The stoppage during August 
es ae week has restricted supplies, but prices of eataten 
of calvanioed unaltered at 18s to 18s 3 per basis box, and those 
oe oc sheets at from £13 7s 6d to £13 108. F oreign steel 
bared with een a shade firmer at from £5 5s to £5 7s 6d, as com- 
Welsh tin eS 5s the previous week, but the minimum price for 
bates laa te bars has been maintained at £6. Shipments of tin- 
xports, of 1 were slightly less than in the previous week, but 
Scena cay iron and steel goods from the South Wales ports 
here has been ovement of over 1,000 tons. Recently, however, 
illets, and es a heavy increase in the deliveries of foreign blooms, 
outh Wale ars, the total tonnage of these materials discharged at 
prer ay sad’ Ports in the week ended August roth amounting to 
’ ons, compared with 7,000 tons the previous week. 


—_————— 
OTHER METALS. 


ned on — for tin developed weaker features, and prices 


x6 pressure to sell combined with lower Eastern and 
bularity, » Moderate dealings being attended by slight irre- 
Stocks “in 1. ie oe tone was firm, however, for near positions. 
Ugust rth ondon and Liverpool warehouses for week ending 
ame period ie to 2,652 tons, compared with 1,020 tons at 
nd £213 year. Standard cash sold at £214 108 to £213 
ast Were am three months £212 to £209 173 6d. Sales in the 
Copper et at £216 to £213 108, c.i.f. terms. 

Poor support, but holders refrained from pressing 


Tr 
Hecli 
AMerican cab’ 


and tone steady. Standard cash sold at £62 10s to £62 8s gd, 


three months’ £62 18s od. 

Leap firmer with active dealings. Good soft foreign pig, 
August, sold {£21 7s 6d to £22, September {£21 73 6d to 
£21 183 od, October £21 7s 6d to £22, November £21 10s to 
£21 178-6d, December £21 7s 6d to £21 178 6d. 

SPELTER in fair demand and market firm. August sold £24 7s 6d 
to £24 12s 6d, September £24 138 9d to £24 16s 3d, October 
£24 138 gd to £24 17s 6d, November £24 128 6d to £24 178 6d, 
December £24 15s to £24 16s 3d. 
<a steady. Ingots and bars for home delivery quoted 

95: 

ANTIMONY quiet. English regulus, spot, £59 10s to £60, foreign, 
spot, £39 to £39 10s., August-September shipment £37 ton. 

QUICKSILVER steady. Spot £23 per bottle. 

Tin PLaTEs maintained. I.C. coke, prompt and forward, 18s to 
18s 3d per box, f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, Aug. 15, 1928. 

The Bureau report published on Wednesday evening last gave 
the figures of production 14,291,000, condition 67.9, yield per 
acre 152.2, and ginned 87,888. These were much below general 
expectations and prices advanced 69 points, but the gain was 
quickly lost on renewed selling, and prices were forced down to 
9-43 for October and 9.42 for January on the 13th. Weather 
reports have changed somewhat, and scattered parts of the belt are 
now complaining of some damage to the crop by weevil, worm, 
and shedding. So far very little damage has been done, but the 
crop has still to go through a very critical period. To-day prices 
closed about 39 points higher than the lowest touched, but are 
about 18 points lower than the 4 p.m. close on the previous 
Wednesday. Spot sales for the week oth to 15th (inclusive) were 
28,000 bales, of which 18,380 bales were American, 360 Brazil, 
3,750 Peru, 3,450 Egyptian, 270 African, 1,650 East Indian, and 
140 sundries. Imports for the same period were 42,619 bales, of 
which 8,717 were American, 2,733 Brazil, 13,198 Peru, 374 Egyp- 
tian, 2,735 African, 14,315 East Indian, and 547 sundries. 
Quotations to-day are American middling, 10.51d; Egyptian 
sakel, 18.30d; Egyptian uppers, 12.80d; Brazil fair, 10.81d; Peru 
G.F. mod-rough, 11.35d; Peru G.F. smooth, 11.56d; West African 
middling, 10.41d; and East African G.F., 13.70d. 


MANCHESTER, Aug. 15, 1928. 

During the last day or two inquiry has expanded, and some 
spinners and manufacturers have booked more orders. Prices 
are on a more attractive level than for a long time back, and 
buyers do not want to miss the opportunity of purchasing on 
favourable terms. Cloth inquiry for India has increased, and 
more orders have been booked for Calcutta and Bombay in light 
bleaching descriptions and printing cloths. News, from China 
continues rather poor, and orders worth mentioning have been 
few and far between. Miscellaneous goods have been in better 
request for South America, certain African outlets and the Con- 
tinent, but demand for the Near East still lags behind. Quota- 
tions in American and Egyptian yarns have been steadier. 
Although operations have been patchy the turnover has been 
better than recently. 


Comparative Statement of the Cotton Trade. 


Corresp'd'g. 


1928, Date. 


Aug. 
Wee" || 1926. 1927. 


a a a ad a a 
Raw Cotton—Mid, American ........per Ib} 11°54 | 11°12 | 10°72 | 10°51 | 10°30 | 9:26 
_ Sakellaridis 


Fully Good Fair 
rdermnahateegr ~~ 19°45 | 18°95 | 18°50 | 18°30 || 17:10 | 17-00 
Yarns—32's twist ....ccccccccccccecs sper lb} 162 16 16 1 
— @’s weft eccccccccccosccccce spor Ib) 17 is 
a | 


— 60's twist (Egyptian) ........per lb; 294 


-in, Prin 116 16 by 16, 32’s and 50's 
sein Guirungh 3 roe 18 by 19,5 and 40’s 
%-in, ditto, eocccccoes 
39-in. Ateto, 374 yds, 16 by 15, 83 lbs ......../14 


July | Aug. | Aug. 
25. 1. 8. 


THE WOOL TRADE. 


Our Bradford correspondent writes :—No material change can 
‘be expected until after the holiday period, but it is hoped that 
next month business will again be possible on more normal lines. 
In the absence of anything approaching bulk buying there is not 
enough business passing to test quotations, and both tops and 
yarns are largely nominal, though the latter are more susceptible 
to pressure than are tops. Some fairly large stocks of yarns have 
accumulated in spite of short-time running in) the mills, and 
pressure to sell has caused great irregularity in prices. Top- 
makers are seeking business, but are less inclined to accept the 
very low offers made by spinners, evidently believing that it will 
pay them best to wait for the market to recover from the rather 
prolonged spell of depression. They also feel that while raw 
material values may ease later in the year there is not much 
prospect of so pronounced a decline in wool as to bring in tops 
at the prices which spinners seem to regard as a workable basis. 
The output of tops has been very restricted for some time past, 
and it is generally believed that stocks are not unduly heavy for 
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OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTISH UNION & NATIONAL 


ASSETS - = £14,500,000 


FIRE. LIFE. ACCIDENT. MARINE, 


Edinburgh: 35, St. Andrew 
Leadon: & Walbrook, E.C4 and 4, St. Street, S.W.1, 
ee 





5% TREASURY BONDS, 
1933-1935. 


Interest payable half-yearly on the Ist February and 
the ist August. 


ISSUE OF 
£35,000,000 BONDS BY TENDER 


MINIMUM PRICE £101 PER CENT. 


A First Interest payment of £2 2s. per £100 Bond 
will be made on the 1st February, 1929. 














the time of year. The curtailment in the combing industry has 
also restricted the production of noils; indeed, lessened output js 
in evidence in all sections. The piece goods trade is quiet and 
unchanged. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The conferences held last Monday and Tuesday between Empire 
pastoralists and leading members of the Bradford wool trade were 
of no little importance. Matters were discussed which affect both 
the growing and using ends of the trade. Mr W. Hunter, pre. 
sident of the British Wool Federation, spoke in very definite terms 
upon the necessity of more reliable estimates of wool production 
being provided. No forecast can reasopably be expected to be 
more than approximately correct, but there is no doubt that the 
trade has been involved in considerable financial loss in con. 
sequence of accepting the estimates made about 12 months ago 
that there would be a decrease of 300,000 bales in the Australian 
clip. When the wool year ended last June 30th Dalgety and Co., 
Limited, cabled to the effect that the Australian production would 
be 2,673,000 bales, a decrease of only 39,438 bales. Everyone 
agrees that the acceptance of the original estimate that the 
shortage would be 300,000 bales was influential in bringing about 
the rise in wool values. Unfortunately the dearest wool was 
bought during the last three months of the season by the home 
trade, and considerable weights are still neld, owners being faced 
with an almost certain loss of practically 3d per pound. Buyers 
ot manufactured goods have fought tenaciously against paying any 
higher prices,, and there is. not likely to be any chance of holders 
of wool getting back their own. A mistake was made early in the 
year in not revising estimates when it was seen that the shrinkage 
in the clip would not be anything like as much as had been 
stated. Among the other matters discussed at the conference was 
the increasing use of artificial silk and the extent of its inter- 
ference with the consumption of wool. There is a distinct varia- 
tion of opinion in the trade on this point. Artificial silk is being 
largely used with wool in the production of many fabrics, but it 
has very seriously interfered with the trade in single botany yarns 
which were largely used for ladies’ hose. We have yet to discover 
the avenue of consumption which has compensated for this loss. 













This- Loan is an investment authorised by “ The 
Trustee Act, 1925,” subject as regards securities 
payable to bearer to the provisions of section 7 
of that Act. 















The Governor and Company of the Bank of England give 
notice that they are authorised to receive tenders for the 
above-mentioned Bonds to be created by the Lords Com- 
missioners of His Majesty’s Treasury. . 

The Principal and Interest of the Bonds will be a charge 
on the Consolidated Fund of the United Kingdom. : 

If not previously redeemed, the Bonds will be repaid at 
par on the 1st February, 1935, but His Majesty’s Government 
reserve to themselves the right to redeem the Bonds at par 
at any time on or after the 1st February, 1933, on three 
months’ notice being given in the London Gazette, 

The Bonds will be issued in denominations of £50, £100, 
£200, £500, £1,000 and £5,000. : 

The Bonds may be registered, free of cost, in the books 
of the Bank of England, as ‘ 

1. ‘‘ Transferable in the Bank Transfer Books,’’ or 
2. ‘* Transferable by Deed’’ ; 
Holdings of Registered Bonds, which will be transferable in 
any sums which are multiples of one penny, may be re- 
converted at any time in whole or in part (in multiples of 
£50) into Bonds to Bearer with coupons attached. 

Interest will be paid half-yearly on the lst February and 
the Ist August. A first payment of £2 2s. per £100 will be 
made on the Ist February, 1929. Dividend warrants for 
interest on Registered holdings will be forwarded by post; 
Income Tax will be deducted at the source from dividends of 
more than £5 per annum. Interest on Bonds to Bearer will be 
paid by coupon. : , 

Powers of Attorney, Transfers and Bonds to Bearer will be 
free of Stamp Duty. 

This issue will not be regarded as a ‘‘ Loan issued for the 
purposes of the present war’’ within the meaning of Rule 
3, Schedule C, of the Income Tax Act, 1918. 

Until the 2nd January, 1929, 5 per cent. Treasury Bonds 
issued under this Prospectus will be designated 5 per cent. 
Treasury Bonds ‘‘B’’ but on that date will be amalgamated 
with 5 per cent. Treasury Bonds, 1933-1935, issued under the 
Prospectus of the 22nd December, 1927.. Holders may there- 
fore convert their holdings, in whole or in P 


art, into 4 per 
cent. Consolidated Loan during the period 16th January to 
the 3lst January, 1929, both dates inclusive, at the rate of 


£114 10s. Consolidated Loan for each £100 nominal 5 per 
cent. Treasury Bonds surrendered; interest on the Treasury 
Bonds converted will cease on the 1st February, 1929, and six 
months’ interest on the 4 per cent. Consolidated Loan will 
be paid on the 1st August, 1929. 

Tenders must be delivered at the Chief Cashier’s Offi 
Bank of England, before 1 o’clock on , the 23rd 
August, 1928, and a deposit of £5 per Cent. upon the nominal 
amount of the Bonds tendered for must be ‘paid at the time 


of the delivery of the tender; the deposit must not be 
enclosed in the tender. 


_ Where no allotment is made, the deposit will be returned 
in full; in the case of partial allotment the sum deposited 


in excess of £5 per Cent. upon the amount of Bonds allotted 
will be returned. 


Tenders must be for sums of £10,000 or multiples thereof. 
Each Tender must state what amount of money will be given 
for each £100 Bond. The minimum price, below which no 
Bouts tenders, BE See tte, Raf 

y us 
of alxpence e at prices which are multiples 
enders at the lowest price accepted may be subje 
pro rata diminution. The onde. Cumncitehooe” of “His 
Majesty’s Treasury reserve the right of rejecting any tenders. 

Tenderers will be notified forthwith of the result of their 
tenders. In the case of accepted tenders, the balance of the 
money to be provided will be due for payment on Saturday 
the Ist September, 1928. Payment of this sum may, how- 
eyer, be postponed (without notice to the Bank) until any 
day up to and including Friday, the 7th September, 1928, 
on payment in addition of interest at the rate of 5 per Cent. 
per annum upon the said sum as from the ist September 
ee ae pay ae —— the 7th September, 1928’ 
t nm respect of an otmen’ 
interest payable thereon, will render re at nae 
=o x" Nw pepe rane to cancellation. 

‘0 e es to Bearer, with 
interest payable on the Ist Pobruary, lie a tie. 


1929, will be is 
ex. for fully paid Allotment Letters. These “Bont 
Certificates may be registered: or they may be exchanged 
— on nes a ‘oan Bonds to Bearer. 

mmission of 2g. - per £100 nominal will be paid 
to Bankers and Stockb > 
ot tankepe bentes a on allotments made in respect 


Tenders must be made upon the pri 
be obtained at the Bank of mn ima? nted forms which may 


; at any of th 
© eee Pe ack, Mewar Mallens, archall, Steer, Lawford 
ns we rge Street, Ma C.4: 
Stock Exchange in the United eee E.C.4; and at any 


Bank of England, London. 
16th August, 1928. re 






































THE JUTE TRADE. 


Raw jute prices are well maintained, despite the fact that there 
is not much buying being done by consumers. Estimates by 
private firms as to the extent of the jute crop for the present season 
range from 9,000,000 to 9,700,000 bales, and it would appear that a 
supply of slightly less than the world’s requirements of about 
10,000,000 bales may be expected, The official forecast 
issued on September 18th. So far, consumers have not age 
their supply of fibre for the present season to anything like tht 
same extent as usual at this period of the season. They consider 
that prices are too high, and, besides, the majority of spinners 
have good stocks to last for several months, Sellers are not ane 
to offer much jute to this centre, where prices are very irregular 
quoted. For good First Marks from £40 5s to £41 108 1s nam 
and the value of Lightnings is anything from £38 10s to £39. 
August-September. The greatest irregularity is shown In Dal 
fibre. For assortment from £36 158 to £37 10s is wanted, a 
from £35 158 to £37 for threes, with Daisee-4 offered at £33 3 
to £33 10s, September-October. There are sellers of new a7 
Tossa assortment at £39, and threes at £38 108, September oer 

Little business is being done in jute yarns, but always : thing 
to prove that the rates of spinners are very firmly held. 0 - 
less than 3s 1od would be accepted for common 8-lb oP ai r 
38 11d for 8-Ib spools, at which small quantities are selling. one 
is firm at 6d to 63d for 3-ply 8-Ib, and sacking yarns 3 9b 
tending dearer at 43d for 24-lb weft and 6d now lowest {1 ne 
chains. Rove is quiet, but firm at £29 10s for 48-lb and £19 | 
for 200-Ib. Carpet descriptions are slow at 5}d to sid for 
warp. 5 : h at firm 
A moderate trade is being concluded in hessian clot F y04t 
prices. The River Plate has again ere some ag? oy, os 
40-in for November delivery at 43d. Manufacturers are DU qd i 
the looms are fully engaged. For ro}-oz 40-in from * ‘dehver 
asked, according to width and weight and period . + meat 
Linoleum hessian buyers are completely out of the mar sstrictiNg 
time. Heavy goods prices have. been raised, which is res 
business in sacking, bagging, and. tarpauling. 


HIDE, LEATHER, AND ALLIED TRADES. 


ies are 
The demand for market hides remains good, and st Mowing 
taken as they come along. No sales were held skins are sti 
to the holidays, so that values are unchanged. Calf for supplies 
,; dear, and as chrome tanners and others aré eager 


prices promise to advance in the near future. The trade 














ce, 









































































Q 
N 
tc 
Yr 
E 
8g 
2i 
2. 
N 
I, 
Cc 
[ 
V 
C 
q 
b 
I 
a 
a 
1 
I 
§ 
fi 
v 
1 
J 
2 
f 
y 
te 
} 
t 





iS 
IS 


+ = wo oe 


* Oe oan 


ll ete Ata ee ln lO ad ae a ee oe awrae r””™lc( Pc wml Tl Ll rel rc Oo rerlCUrererelOm™- ae we we CF GO ew - oO 


_— = Oe a a ES 


ccC.hC(lUchC] COS HS 


aS SS evs CO 


















August 18, 1928.) 


.. oversea hides is quiet, and the fluctuation in price of late is 
vainst any demand on the part of tanners until stability is 
chet The tone ‘of the South American market is uncertain, but 
lightly firmer, and best Argentine fregorifics have sold this week 
on a basis of 11d for best ox, light selection making up to 12d. 

Seladero hides are not wanted for the time being, and a cargo of 
[eibig’s has been held up at Liverpool pending a better demand 
on the part of buyers. B.A. Americanos are steady, and 183d has 
been paid by German buyers. Cape hides are in good request, 
and as supplies are rather small, best drysalted are selling from 
1d. to 164d, drys making as high as 153d. There has been a 
raction in Australian hides after the decline, and 15§d has’ been 
paid for Queensland Meatworks hides. The Chicago hide market 
is steady, with 234 cents asked for best heavy steers. 

As shoe factories ‘are not yet in full swing after the holidays, 
orders for leather have been small. Tanners, however, report 
suficient business to keep stocks low, and refuse to book ahead 
except at asking prices. Light dry hide bends are still wanted 
by shoe manufacturers, who are also asking for pinned offal in the 
better sorts. The export demand remains good, although the 
import of foreign sole leather shows an increase. There has been 
hittle doing in repairing bends this week, but'this may be attri- 
buted to the fine weather and to the fact that many people are on 
holiday. 

Sellers of dressed leather report trade as slow. Box and willow 
are being sampled freely, however, whilst there seems a return to 
fevour of black glacé. Curriers are fairly well employed, and most 
of them are working on semi-chrome kip, wax butts, and lining 
leathers. 

Opinions differ as to the clearance made of shoes prior to the 
holidays, but as orders are drifting in to factors from retailers it 
seems safe to assume a fair quantity was bought by the holiday 
public. 

———e 


VEGETABLE OILS AND OILSEEDS. 





Markets generally have a very quiet tone, and very little busi- 
ness appears to be passing. On lower seed values and poor demand 
from consumers, linseed oil is barely steady around £27 15s per 
ton naked ex-Hull mill on spot and delivery to the end of Decem- 
ber. Cotton oils are inactive, and prices have further eased, crude 
Egyptian now offering at £29, technical refined at £33, and 
common edible at £33 108, all ex-Hull. Other soft oils are inclined 
to be lower in sympathy. 

In the oilseed section linseed is in slow request, and values are 
decidedly easier, Plate is worth about £15 5s on the spot and in 
hear positions, and £15 68 3d has been accepted for October- 
November to Hull. Caleutta to London is nominally £17 12s 6d 
afloat and early shipment. The quantity of linseed on passage 
to Europe has increased to 195,800 tons, or 23,600 tons more than 
in the previous week, and comparing with 166,300 tons a year ago. 
Trade in Egyptian cottonseed is within narrow limits, and old 
a black is £10 §8 on the spot and £10 7s 6d September, while 
oe in new crop for October loading is reported at £10 58. 

e demand for oileakes is very quiet, and cotton cakes are easier. 








OVERSEAS PRODUOE. 
FOOD, BEVERAGES, &c. 


ne UGaR.—With marked broadening of demand both on grocery and 
Meee nuting account, general stability characterised the market. 
pee Tate and Lyle advanced quotations 3d, making cubes 29s 43d 
mere granulated, No. 2, also London and T.L., 26s 9d; ditto, 
: forward, 268 74d; yellow crystals, spot, 25s 3d; A caster, 31s; 

» 2%8 Tokd. Other sugars also met a free movement. Dutch J 


 Branulated, spot, London, sold, 258 rojd to 268; T.L., 258 ro4d to 


ig¢; German, 258 6d to 258 73d; white Mauritius, 24s 3d to 
Novas “a to quality. Czecho granulated, August, quoted 14s 74d; 
148 3d: December, 138 od, f.o.b., Hamburg. Dutch J, August, 
moet : Avvember-December, 138 9d, fo.b., Rotterdam. Polish 
Dansio’ wot 148 3d; November-December, 13s 6d, f.0.b., 
White} hite Mauritius, September-October, London, 178, c.i.t. 

aoe October-December, 12s 1o$d ; and January-March, to 
quoted, hy. c. ~ f. Foreign 96 per cent. centrifugal, August, 
beet, Novem 3 pre erential, 15s 6d ; and Continental, 88 per cent. 


last week mber, 11s 44d, c.i.f., U.K. Cuban receipts 
against 10 33.130 tons, against 69,430 last year; exports, 74,100, 
7340; stocks, 940,640, against 911,480, White terminal 


active and higher Au 
148: . gust, sold, 13s 113d to 14s 3d; October, 
1s ee 148 23d to 14s 6d; Mech, 148 4 d, 148 74d, 
Stocks Bg od; May, 14s 83d, 148 o§d, 148 od, and 15s. 
Or week ae in the three chief ports of the United Kingdom 
With 72,00 ; ing August rrth amounted to 105,006 tons compared 
t month a u® 3t same time last year. Imports into the U.K. during 
year: Clee to 140,018 tons against 76,270 same time last 
286,750 and sfoche wi40r against 151,427; stocks 209,200 against 
rom Java dese 0f, HOMme-grown 11,850 against 500. Shipments 
Year. The chief last month were 262 200 tons against 290,000 last 
tons in 1927 tel items were British India 80,000 tons, against 79,000 
Ong 32,000 aan 47,000 tons against 72,000 tons last year. Hong 
tons against s4.008 tenn he = tons a year ago. Shanghai 38,000 
was bestead steady tone governed the market, but all attention 
Made for menniadiaen finer ‘liqu Aon. High prices were 
2308 6d ; pile sizes. 1 ‘Jamaica, bold sizes selling at 188s to 
A.—In 2€8, 1658 6d to'218s 6d. Belgian Congo, sold, 1378 6d. 
f sold ny Teinidad ruled lower, and of 1,000 bags 
to r128, ana’ good red, S58; fine, 68s. 100 bags Ceylon, sold, 
» And 200 bags W. C. African, 648. 1,073 bags Fernando 





THE BOONOMIST. 
———— 





‘889 


Po bought in. Accra F/F, November-January, quoted, 51s 9d, f.o.b. 
Terminal market-has been itregular.. tember delivery, sold, 
563 od to 57s 3d and 578; October, 563 94; December, 56s 6d to 
578 34; March, 55s 6d to 56s od. 

TEA.—In six auctions during the week, 31,654 packages Indian were 
brought forward. Good to fine liquoring teas met a brisk demand at 
mostly steady prices, but common ruled weaker. Travancore in par- 
ticular showed depression, most parcels being from 4d to 14d down. 
Ceylon offerings totalled 35,426 packages, and here again all-teas 
showing flavour in the cup were readily saleable at firm rates, but 
common and thin liquoring kinds declined 3d to 3d Ib. There is 
more attention now given to new season’s China, and market is quite 
Steady. Java sales ruled steady to slightly easier. 

RICE.—Market unaltered, with complete inertia the distinguishing 
characteristic so far as the European side of the commodity is con- 
cerned. Two stars Rangoon, August-September, London, ‘sellers, 
128 94; Spanish oiled, spot, London, 19s €d; two stars, Rangoon, 
rt a September-October, 17s 3d; Italian, 16s od 

wt, c.i.f. 

_BEANS.—Market firm for all descriptions in general, but Mada- 
gascar butters in particular. Butters, spot, London, range from 22s 
to 26s, as to sample. Rangoon haricots, quoted 17s 6d; forward, 
19s. Otenashi, October-November, 23s 6d cwt, c.i.f., London. 

PEAS. — Steady, quiet. Japanese, spot, 23s to 23s 3d; afloat, 
22s 9d; September-October, 2ts 14d, c.i.f., London. Dutch blue, 22s 
to 24s, f.o.b., as to sample. Tasmanian blue, afloat, sellers, 20s 6d, 
c.i.f., London. Poor demand for Maples and No. 1 New Zealand ; 
August-September, held for 65s 6d, f.a.q. ; 62s 6d per 504 lbs, c.i.f., 
London. 

SPICE.—Sellers of pepper reserved and forward positions moved 
up in price, as buyers were prominent. August-October is still the 
counter of the market, and business done in Lampong at 1s ogd; 
Muntok, 1s 73d. Clovesidle. Zanzibar, spot, 1s; August-October, 
1s; October-October, 113d per lb. Pimento unaltered. Dutch 
Farina quoted 14s, f.o.b. No change in the market for tapioca, with 
a fair demand for Banthong Java to the U.K. Sago flour, near, 11s; 
forward, 11s 3d to 118 43d, as to position. American starch powder 
Corona, August-September, 15s 6d per cwt, c.if.,U.K. Ginger dull, 
unaltered. 

FRUIT (Dried).—Currants firm, but quiet. Pyrgos, quoted 51s; 
Patras, 528 to 538; Amalias, 5ts 6d to 52s; Gulf, 54s 6d to 56s; 
Vostizza, 60s. Sultanas slow, apart from some business in low-priced 
Australian. Smyrna, common to medium, 38s to 55s; good to fine, 
56s to 62s: Cretan, 48s to 65s; Australian, new ranges, from 48s to 
tros; Californian, bleached, 38s to 42s; Sept.-October, 21s 9d; soda 
bleached, 28s, c.i.f.; Cape, 408 to 45s; bleached, 46s to 55s. Raisins 
inactive. Valencia quarter boxes range from 338 to 38s; Australian 
Lexias, 40s to 45s; Cape, 378 to 45s. Figs inactive. Genuine spot, 
25s to 30s, for shipment first half September, 23s; September, 21s to 
22s, c.i.f. Dates: Business passing in new crop. First tide, Hallowee, 
22s 6d; Siar, 14s; with Khedrowie held for 18s, landed terms, 
London. Evaporated fruits: In moderate request, and general posi- 
tion unaltered. Californian pears, extra choice, 85s; fancy, 97s 6d. 
Apricots, royals, new crop, best, 117s 6d; second, gos; third, 75s ; 
Cape, new, second grade, 80s; third, 70s; Australian, 85s to rros. 
Californian peaches, choice, 58s; extra choice, 633; fancy, 67s 6d. 
Plums: Californian, small sizes range from 30s to 348; and larger, 
438 to 62s 6d. Apples: Californian, spot, sliced, extra choice, 110s 

r cwt. Almonds in light supply and held for full rates. Apricot 

ernels: Indian sweet, spot, 100s ; September-October, 100s, c.i.f, 
China, bitter, spot, 528 6d; shipment, 56s, c.i.f. Hazel kernels: 
Kerasunde, spot, 87s 6d; Barcelona, 92s 6d per cwt. 


CANNED GOODS. 

CANNED FRUITS.—Californian descriptions ruled steady, with a 
fair trade passing. Pears continue in light supply, and command 
full rates, while apricots are selling under new pack prices as the yield 
this year is not so favourable. New crop peaches are also quoted 
above spot parity. Australian fruits sell readily at current rates. 
Singapore pines move off quietly, both spot and shipment, but 
Hawaiian held for full rates. Italian tomatoes in quiet request, and 
prices unaltered regarding new pack. 

CANNED FISH. — Sardines steady. Portuguese clubs quoted 5s. 
Salmon quiet on spot, but a good business reported in new pack. Red 
talls, spot, quoted, 47s to 508; pink talls nominal, and halves sell at 
338 to 35s. Lobsters quietly steady at 140s to 145s for halves, and 
778 6d to 82s 6d quarters. Japanese crab maintained, best quality 
quoted 92s 6d to 95s, but forward business restricted. 

CANNED MEATS.— Quiet for all descriptions, and late rates 
repeated in most instances. 

CONDENSED MILK AND MILK POWDERS.—Milk: Full cream 
sweetened, English, spot, 458; Dutch, 41s; August, 42s 6d; S n # 
tember, 43s 6d. Machine skimmed sweetened, English, spot, 27s 6d ; 
Dutch, 26s; August, 26s 9d ; September, 27s 6d ; all in 5 cwt barrels. 
Powders : Spray, F.C., 26 per cent., 2 by 56 Ib tins, prompt ship- 
ment, 96s; Spray, M.S. (1 cwt cases), 498; Roller, F.C., 26 per 
cent., 838; M.S., 42s, all nett, duty paid, ex-wharf, London. On 
the grocery side, F.C.S., 20s 6d; M.S.S., 12s, basis per casé, usual 

king. i 
OC maeaei~Quiet. New Zealand, 58s to 88s, as to quality ; Jamaica, 
328 to 458; San Domingo, 32s 6d to 50s; Haiti, 31s to 478 6d cwt. 


RUBBER. 

Business pursued a decidedly quiet course, and fractional weakness 
was observable. Landings in London during the week are calculated 
to be on the small side, and according to movements now in force 
from’ wharves, stocks on Monday next should show a substantial 
decline. Plantation sheet, spot and August, sold, 94d; September, 
93d ; October-December, 9344; anuary-March, at 9344 lb. London 
landings last week, 1,036 tons ; deliveries, 1,681 ; and stocks, 33,649, 


against 64,579 last year; decrease on week, 645 tons. 
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GENERAL. in the hitherto heavy position of near-at-band parcels. Straits s D 


i August-September, to Rotterdam, quoted £26; Sep: ; ; 
JUTE.—A dull market during greater part of the week but steady = os ccenhesMovesthat, ald, fat Senn i Tome Oe 


later and speculative manipulations in Calcutta continue to weigh. : : 
Meantime ‘ainias ionaad is decidedly quiet. Firsts, old crop, fast eae es oe £25 18s 9d ; Ceylon ditty 
August-September, continent, quoted, £36 15s; new ditto, £38 5s; £27 a sega KD aaa aac ee” September-October 
November-December, £38 158. Lightnings, August-September, new, quote £25 = ances £ lee oer as Har H.A.D., £25 75 64 
£34158 ton. A dull and slightly weaker market ensued for Calcutta Palm kernels, September-October, to Hamburg, quoted £20 5 
























Hessians, per ton. 
SHELLAC.—Steady. T.N., spot, 222s 6d ; October, 217s 6d ; Decem- 
ber, 215s cwt. METROPOLITAN CATTLE.-—August 16. 
HEMP.—General stability was apparent for Manila descriptions, a British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone, 
fair demand being met with reserve. Jz, August-October, sold at ediea rn 
£37 10s; K, at £31 108; Lt, August-October, buyers, £31s 158; Lz, Beasts—Norfolk ...+00+ +. -- | Beasts—Heavy Bulls ease 
+ ‘ ° Irish eeeeeceesce eoeeesee ee ee Canadian Peececces 
£26 158; Mr, sold, £27; Ma, sellers, £26 5s; St, quoted, £48: S2,| Cambridge .....sccccee ~~ aia Oo S's 
£46; S3, £433 C2, £29 158; C3, at £27158. New Zealand nominal. | short Horns ...... rl 66 4610 | Halfbrea 200077777" "88 
The market for African sisal is somewhat difficult to gauge as there — coves woccee . 7s : : ead prititeetsetses 50 $3 
is an unusual dearth of sellers, and the position is complicated by Seinen Lemb—Dowes Seer vs 
me .. e.g  F SSCICOCSUCT TUNES. cece eee eo 08 | SAREE" SOW secccces 9 4 No 
drought in Kenya Colony. Moreover, American bouses have 
absorbed most of the near parcels, and this has created more interest LONDON POTATO MARKETS,—August 16. 
on the part of continental spinners. No. 1, f.a.q., August-September, Per Cwt, 
quoted, £35 10s; No. 2, £33 10s per ton. Manila receipts, 32,000 MRE svssinccsivie.oesieecs : 4 ad 
bales, against 17,000 bales last year. PE wicca ae te 
COPRA.—This market slowly improves, as there is decided relief TTD cennuncandesionhiaitsdedatenectnicsenns 56 60 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department, 
LONDON, Tuvrspay. DYE STUFFS, &c.— s dad s d | METALS—B. Copper £s £8 SUGAR—per cws, dvsy lls 84, 
Galls, China ....percwi 65 0 0 0 Best selected........ 65 0 6 5 | 98 F cent. polarisation ‘. sa 
COCOA—Dnty,British grown, Tarmeric, Bengal. ..cccece nom Sheets (strong)... 94 0 0 0 B. I., muscovado eeeecs 22 0 0 0 
9s 44, foreign, i4scws 8 4 8 a finger .....0000. 37 6 0 0 Standard............ 62/8/9 62/10/0 Orystallised .......... 240 % 6 
sooeseepercwt 64 0 70 0 | Gambier, block.......... 32 6 © O | Gead Eng, Pig per ton 23/5/0 — 0/0/0 Java, white, Calcutta, 
Grenada eevccccccceseoes 62 6 67 0 Cutch, ord. to fair eesece nom Soft Fo serceees 22/0/0 21/17/6 Jan.-Mar, 12 10} 0 0 
Ceylon, tation ...... 95 9120 0 DYEWOODs— £8 ter G.0.8 coccces. 24/13/9 24/17/16 Do U.K..... Aug-Sept. 13 6 00 
Gus cocscseceeseee 10 0 81 0 | Re t noms English ingote .. 214/0/0 214/5/0 | Revrmap—London— 
finest ......00.... 74 0 75 0 cosccccscoos ee SOR Do do bare.... 212/0/0 213/0/0 Yell 
Pestic, Jamaica .....00. Bom Standard, cash 214/0/0 215/0/0 ow Orystals ...... 25 3 0 0 
COFFERE—British grown, SPD cavercoonecccccoce nom ’ vos . Cubes Seecerecercorocres 29 te. 
9s 44, foreign, 148 cwt Lima Wo0d....cccccese nom OILS—Fish, per ton— & 8 & 8 eOeeee 28 8 % 
E. India, fine ord gd.midi24 0 148 0 Kaqwest, Compenshy + nom Beal, pale, .-ono.0----- #0 00 Granulated 29 1 

Do to fine eoveecces 158 0 162 0 onduras ereeveecceorees nom s Pp. ton net, naked 28 15 0 0 eeccece eore i 6 
Costa ica, ord, to mid 110 c 150 0 Jamaica Secocssereree e nom Rape, refined ......c0e 42 10 0 0 eecee 3 3 9 

Good to fine seesonnsiae 0 185 6 Red Sanders eeeeeereeceee nom Orade eeeeeeseoooseeeese 40 10 0 0 Home Grown (prompt) 26 3 0 0 
Centra! American, gd. ord. Sapang Ceylon ........-- nom Cotton-seed, crude ...... 32 0 0 6 SPICHS—Pepper, lb— 

to mid seeenesennsvonl 0 125 0 FLAX—spot—c.i.f £ 2 a Edible, refined eoecocccceces 37 10 0 0 Muntok fair § 
a romenenorney . ; Riga ZK eecce pve eoecece 97 0 98 0 Coconut, crude eococcecese z - Z : Black 8: White oe s 4 
Colombian, ordinary... 95 0.100 0 | GerOMe BD ances cee nn ig ROM | | Palm cevcoorececcsececes SH10/0 S500 | parmeite SAtM oo-e-see. lt Ot 
Do gd. ord. to low mid. 105 0 120 0 Lard, American ........ 70 0 0 a nencewsesses* 0 8 00 
Do mid to fine ........130 0160 0 | FRUIT— s 4 s @ | Petroleam—Oil, per 8lbs 0/103 0/0 Do an, leteort .... 2 4% 01 
Oranges, Denia &Val.300 0 0 0 0 | Water-White.......... O/llg 0/0 Gd cececesevereee 23 08 
SORES. Do 360 0 0 0 O | Of Cakes, Linseed, Hug. DO 38d ..sseeeerere.ee 22 01 
od, cltrio per tb lese5% 1114 0 0 Do 8.African boxes 17 0 37 0 | pertom .....s...:. Ai2/2/6 £12/5/0 Peete ee soserseees BS GE 
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